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SECTION I: GENERAL

DEFINITIONS AND ABBREVIATIONS

Unless the contexttherwise indicates or implies, the following terms have the following meanings in this Draft
Red Herring Prospectus, and references to any statutes, guideline®r regulations or acts or policies shall

include amendments thereto, from time to timee Words and expressions used in this Draft Red Herring
Prospectus but not defined herein, shall have, to the extent applicable, the meaning ascribed to such terms under
the Companies Act, the SEBI ICDR Regulations, the SCRA, the Depositories Act dedhtenduregulations

made thereunder.

General Terms

Term Description
Company/our Century Metal Recycling.imited, a company incorporated under the Companies Act, :
Companyissuer and having its registered office\Wt5/16, Western Avenue, Sairflarm, New Delhi 1106p,
India
We/us/our Unless the context otherwise indicates or implies, refers to our Company on a consc

basis together with th&ubsidiaries However, except in relation to where financ
information is being usedhereference is to our Company, together with the Subsidiaries
the Associate

Company Related Terms

Term Description
Articles / Articles of| Articles of association of our Company, as amended from time to time
Association
Associate /  Associat The associate company of our Company, namely Suvridhi Financial Services Limited
Company

Audit Committee

The committee of the Board of Director
accordance with Regulation 18 of the SEBI Listing Regulations antioBet77 of the
Companies Act, 2013

Auditor/Statutory Auditor

The statutory auditor of our Comparg, R. Batliboi & Co. LLR Chartered Accountants

Bawal Unit

CMRN®& s ma n tadility situatedat plognumbeb5, €ctor 15, Bawalndustrial Area,
Bawal, Haryand 23 501 India

Bhiwadi Unit

OurCompanyo6s mitaclity bimateda SRy BIICO IndustribArea, Tapukara,
Bhiwadi, DistrictAlwar, Rajasthar301 701 India

Board / Board of Directorg

Board of Directors of our Company or a dehynstituted committee thereof

CCPS

Compulsorily Convertible Preference Shares of face valluel0 each

CCPS Conversion Letter

Letter dated May 29, 201&sued by our Company tGlobal Scrap Processors Limite
indicating the number of CCR&eld by Global Scrap Processors Limitetthat areto be
transferredo GMRPLand subsequently convertemd the remaining CCPS, held by Glot
Scrap Processors Limited, which steiobe convertedprior to the filing of the Red Herring
Prospectus with the Ro€or details, seéHistory and Corporate Structad on pagel45

Chennai Unit CMRT& manufacturindacility situatedat plot numbeA4 and A5, SIPCOT Industrial Parl
Pillaipakkam, Sriperuimudur, Chennab02 105 India

CMRN One of ourSubsidiariesCMR Nikkei India Private LimitedFor further details, refer to th
s e ¢ t QuoSwbsifiaiess o n 152age

CMRN  Joint  Venturg Joint venture agreement dated July 25, 2012 entered into between our Camgalikkei

Agreement MC Aluminium Company LimitedFor det ai | s, Histérye and Goporate
Structur®@ o n 145age

CMRT One of ourSubsidiariesCMR-Toyotsu Aluminium India Private Limitedror further details,
refer t o OurlSubsidsalesd t o p A52& g e

CMRT Joint  Venturq Joint venture agreement dated September 4, 2012 between our Company and Toyot:

Agreement CorporationFor det ai |l s, Higidryeand Corporate Bteictusee o n il45a

CMRW One of our SubsidiarieMR Welfare Foundatioffror further details, refer to the sectic

fiOur Subsidiaiesd o n 152ag e

Compliance Officer

Our company secretary who has been appointed as the compliance officer of our Corr

Corporate Office

The corporate office of our Company situatetait nos. 802 803,SSR Corporate Park, 81
Floor, 13/6,Sector 27 B, Delhi Mathura Road, Faridabad 121 003, Haryana, India

Corporate Socig
Responsibility Committee

The committee of the Board of Directo
responsibility committee in accordance with the Companies Act, 2013

CRISIL Report

A report titled AAssessment of Indian Aluminium Recycling Induétrgated May, 2018




Term

Description

prepared by CRISIL Research

CTPL

One of our Subsidiarie§TA Trading Private LimitedFor further details, refer to the sectit
fiOur Subsidiaiesd o n 152age

Director(s)

The director(s) on the Board of our Company, unless otherwise specified

Equity Shares Equity shares of our Company of face v
FMPL Forever MultimedidPrivate Limited

GMIPL Grand Metal Industries Private Limited

GMRPL Grand Metal Recycling Private Limited

Facilitied Manufacturing
Facilities

Themanufacturing facilitiesf our CompanyamelyTatarpur UnitHaridwar Unit, Guagram
Unit, Bhiwadi Unit,Bawal Unit Chennai Unitand Manesar Unit

Group Companies

The group companies of our Company in accordance with the SEBI ICDR Regulatior
detail s, r efOarGroupdConpanas soenclfi#i aogne fi

GurugramUnit

OurCompany6s mtadliy bitaatet at B8i6nVdlage Narsinghpr, Delhi- Jaipur
Highway, Gurugram Haryanal22 001 India

Haridwar Unit

OurCompanyods mdéaailityfsituateduatd/P-2y gctor 10, I.I.E. State Industric
Development Corporation of tdtanchal, Integrated Industrial Estate BHEL, Haridwe
Uttarakhand@49 403 India

Investment Agreement

Agreementdated September 24, 2013 entered into among our Company, Mohan Ay
HUF, Gauri Shankar Agarwala HUF, Kalawati Agarwal, Pratibha Agarwal, Rame
Polymers Private Limited, Forever Multimedia Private Limited, Sanjivilion Ferrous
TradingPrivate Limited, Grand Metal Recycling Private Limit&divridhi Financial Service
Limited andGlobal Scrap Processors Limiteals amendedFor details, seéHistory and
Corporate Structugo on pagel45

IPO Committee The committee of the Boar d o fOurManagemetdo rc
pagel56

Key Management The individuals described in the sibe ¢ t Ow Mandgementi Key Management

Personnel/KMP Personned on l1fage

Manesar Unit

OurCompanyo6s mtcilty imated atplot nunbe82, £ctor 5, IMT Manesar
Gurugram Haryanal22 050 India

Memorandum/ Memorandum ofAssociatiorof our Company, asmended from time to time
Memorandum of

Association

Nikkei Nikkei MC Aluminium CanpanyLimited

Nomination angThe committee of the Board of roninagoo ara

Remuneration Committee

remuneration committeim accordance with Regulation 19 of the SEBI Listing Regulati
and Section 178 of the Companies Act, 2013

Proforma Financia

Statements

The proforma financial statements of our Company, comprising of the proforma balanc
as at March 31, 2017 ariekcember 31, 2017 and the proforma statement of profit anc
for the Fiscal Year ended March 31, 2017 and the nine months period ended Decem|
2017, read with the notes thereto, prepared in accordance with the requirements of p¢
23 of item (X)(B) of Schedule VIII of the SEBI ICDR Regulatiorts, reflect the impact of ¢
divestment, i.e. of Sanjivani Non Ferrous Trading Private Limited by our Company
consolidated basis), made after the date of the latest annual audited financial ssadémer
Company

The proforma balance sheet as at March 31, 2017 and December 31, 2017 have been
to reflect the divestment of Sanjivani as if the divestment happened on March 31, 20
December 31, 2017 respectively. The proforma statenwérpsofit and loss for the Fisce
Year ended March 31, 2017 and for the nine month period ended December 31, 20:
been prepared to reflect the financial performance as if the divestment of Sanjivani o«
on April 1, 2016 and April 1, 2017, respiety.

Promotes

The promotesof our Company, namelyzauri Shankar Agarwala, Mohan Agarwal, Kalaw
AgarwalandPratibha Agarwal

Promoter Group

The persons and entities constituting our promoter group pursuant to Regulation 2(1
the SEBI ICDRRegul at i ons. For details of out
s e ¢ t QuoPnomditer and Promoter Groop o n 17fda g e

RPPL

Ramayana Polymers Private Limited

Registered Office

The registered office of our Company, situated/éi/16, Western Avare, Sainik Farm, New
Delhi 110 ®2, India

Registrar ofl Registrar of CompanieBlational Capital Territory of Delhi and Haryana, at New Delhi
Companies/RoC
Restated Consolidatg The restatectonsolidatedstatement ofssets andiabilities, as at December 31, 201ahd as

Financial Statements

atMarch 31,2017, 2016proforma) 2015(proforma) 2014(proforma)and 2013 proforma)




Term

Description

therestatedonsolidatedtatement ofrofit andloss(includingothercomprehensivéncome),
the restatedconsolidatedstatement ofcashflows andthe restatedconsolidatedstatement of
changsin equity for the nine month period endBécember 31, 201and each of thEiscals
2017, 201Gproforma) 2015(proforma) 2014(proforma)and 2013proforma) together with
the amexures theretof our Company, its Subsidiariasad Associateread along with all the
notes thereto andFinamtiallStatemens iom 188aeg es ec t

Restated Financig

Statements

Collectively, the Restatednconsolidated=inancial Statements and Restated Consolid.
Financial Statements

Restated Unconsolidateq
Financial Statements

The restatedunconsolidatedtatement ofssets andiabilities as at December 31, 20Bhd
as atMarch 31, 2017, 201Qproforma) 2015 (proforma), 2014 (proforma) and 2013
(proforma) the restated unconsolidatedstatement ofprofit and loss (including other
comprehensivéncome), theestatedunconsolidatedtatement otashflows and theestated
unconsolidatedtatement othanges irequity for the nine month period ended December
2017 andeach of theriscals2017, 2016 proforma) 2015(proforma) 2014 (proforma)and
2013(proforma),together with the annexures therefmur Companyread along with all the
notes thereto and includédn t h e Fisarc@ltStatemenddi on 18 a g e

Sanjivani

Sanjivani Non Ferrous TradirRrivate Limited

Shareholders

Shareholders of our Company, from time to time

Share Sale and Purchase
Agreement

Share Sale and Purchase Agreement dated Januar028, entered into between th
Company, Global Scrap Processors Limitezhd Mohan Agarwal HUF, Gauri Shank:
Agarwala HUF, Kalawati Agarwal, Pratibha Agarwal, Ramayana Polymers Private Lir
Forever Multimedia Private Limited, Sanjivani Non Ferrduading Private Limited, Gran
Metal Recycling Private Limited and Suvridhi Financial Services Limited

SPA Amendment
Agreement

Agreement dated May 8, 2018, amending the Siafte and Purchase Agreement da
January 20, 2018, pursuant to which, Globatap Processors Limitedgreed to transfe
1,027,110 CCP%o a wholly owned entity of certain members of our Promoter Grbap
d et ai History apdeCerpofiate Structude o n 145a g e

Stakehol der s
Committee

The committee of the Board of Bit m& @t
RelationshipCommittee in accordance with Regulation 20 of the SEBI Listing Regulatic

Subsidiaies The subsidiaes of our Company namelZMRN, CMRT, CMRW and CTPL For detalils,
refer t o OurlSubsidiaiesdt begi Anilfl2g on page
SFSL Suvridhi Financial Services Limited

Tatarpur Unit

OurCompanyds mtaility Sitaatet! aVillagenTgtarpur, Palwal, Haryari21 102

India

Tsusholndia

Toyota Tsushdndia Private Limited

ToyotaTsusho

Toyota Tsusho Corporation

Offer Related Terms

Term

Description

Acknowledgement Slip

The slip or document issued by the Designated Intermediary to a Bidder as proof of regi
of the Bid Cum Application Form

Allot/Allotment/Allotted

Unless the context otherwise requires, the allotment of the Equity Shares pursuant to t
Issue and transfer of the Equity Shares offered by the Selling Shareholders pursuant to
for Sale to the successful Bidders

Allotment Advice

Note or advice or intimation of Allotment sent to the Bidders who have been or are
Allotted Equity Shares after the Basis of Allotment has been approved by the Designate
Exchange

Allottee

A successful Bidder to whom the Equiihares are Allotted

Anchor Investor

A Qualified Institutional Buyer, applying under the Anchor Investor Portion, with a mini
Bid of 100.00 million, in accordance with the SEBI ICDR Regulations

Anchor Investor Allocation
Price

The price at which Eqty Shares will be allocated to the Anchor Investor in terms of the
Herring Prospectus and the Prospectus, which will be decided by our Compahg bnestor
Selling Shareholdén consultation with the BRLMs on the Anchor Investor Bid/ Offer Pe

Anchor Investor
Application Form

The form used by an Anchor Investor to make a Bid in the Anchor Investor Portion and
will be considered as an application for Allotment in terms of the Red Herring Prospeci
the Prospectus

Anchor Investor BidOffer
Period

The day, one Working Day prior to the Bid/Offer Opening Date, on which Bids by Al
Investors shall be submitted, prior to and after which the BRLMs will not accept any bid
Anchor investors, and allocation to Anchor Investors shatidmepleted

Anchor Investor Offer
Price

Final price at which the Equity Shares will be issued and Allotted to Anchor Investors ir
of the Red Herring Prospectus and the Prospectus, which price will be equal to or higl
the Offer Price, but notigher than the Cap Price. The Anchor Investor Offer Price wi
decided by our Company arttetinvestor Selling Shareholdarconsultation with the BRLM




Term

Description

Anchor Investor Portion

Up to 60% of the QI B Portion, ceoallosated liyou
Company in consultation with the BRLMs, to Anchor Investors on a discretionary basis
third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, sut
valid Bids being received from domestic Mutual Funtisomabove the Anchor Invest
Allocation Price

Application Supported by
Blocked Amount/ASBA

An application, whether physical or electronic, used by ASBA Bidders, to make
authorizing a SCSB to block the Bid Amount in the ASBA Account

ASBA Account A bank account maintained with an SCSB and specified in the ASBA Form submit
Bidders for blocking the Bid Amount mentioned in the ASBA Form

ASBA Bid A Bid made by an ASBA Bidder including all revisions and modifications thereto as per
under theSEBI ICDR Regulations

ASBA Bidder All Bidders except Anchor Investors

ASBA Form An application form, whether physical or electronic, used by ASBA Bidders, which w

considered as the application for Allotment in terms of the Red Herring Prospectuke
Prospectus

Basis of Allotment

Basis on which the Equity Shares will be Allotted to successful Bidders under the Of
which is described in the sthe c t i o @ffertProtetueedllotfnent Procedure and Bas
of Allotmend on page515

Bid

An indication to make an offer during the Bid/Offer Period by a Bidder (other than A
Investor) pursuant to submission of the Bid cum Application Form, or during the A
Investor Bid/Offer Period by the Anchor Investors, to subscribe to or purchasgquity
Shares at a price within the Price Band, including all revisions and modifications the
permitted under the SEBI ICDR Regulations in terms of the Red Herring Prospectus ¢
cum Application Form

Bid Amount

The highest value of optionBids indicated in the Bid cum Application Foand payable b
the Bidder/blocked in the ASBA Account on submission of a bid in the Offer

Bid cum Application Form

The Anchor Investor Application Form or the ASBA Form, as the context requires

Bid/ Offer Closing Date

Except in relation to any Bids received from the Anchor Investors, the date after wh
Designated Intermediariesill not accept any Bids, which shall be notified[ind6 ] e d
English nationabailyn e ws p a mmdf 6 [ O & d iindiinationaldaflynd ws p a p
Hindi also being the regional languageNsw Delhiwhere our Registeredffice is situated
each with wide circulatioand in case of any revisio®ur Companyand the Investor Sellin
Shareholdemay, in consultation with the BRLMs, consider closing the Bid/ Offer Perio
QIBs one Working Day prior to the Bid/ Offer Closing Date in accordance with thel|SBBR
Regulations which shall also be notified by advertisement in the same newspapershe
Bid/ Offer Opening Date was published, in accordance with the SEBI ICDR Regulation

Bid/ Offer Opening Date

Except in relation to any Bids received from the Anchor Investors, the date on whi
Designated Intermediarieshall start accepting ASB Bids for the Offer which shall be
notifiedin[ 6] edi ti on ddilynEenwgsl pi asphe[rd J[tddanm ali on
dailyn e ws p a,Himdialsp ldeihg the regional languageéNefiw Delhiwhereour Registerec
Office issituated each wih wide circulation

Bid/ Offer Period

Except in relation to Anchor Investors, the period between the Bid/Offer Opening Date i
Bid/Offer Closing Date, inclusive of both days, during which prospective investors can :
their Bids, including anyavisions thereof.

Our Companyand the Investor Selling Shareholdir,consultation with the BRLMs, ms
consider closing the Bid/Offer Period for QIBs one (1) Working Day prior to the Bid/t
Closing Date, in accordance with the SEBI ICDR Regulations

Bid Lot

[ 6] Equity Shares.

Bidder

Any prospective investor who makes a Bid pursuant to the terms of the Red Herring Prc
and the Bid cum Application Form

Bidding Centres

Centres at which the Designated Intermediaries shall accept the ASBA iFarBeasignatet
SCSB Branch for SCSBs, Specified Locations for Syndicate, Broker Centres for Rec
Brokers, Designated RTA Locations for RTAs and Designated CDP Locations for CDP

Book Building Process

The book building process, as provided in Scheedliof the SEBI ICDR Regulations, in terr
of which the Offer is being made

Broker Centres

Broker centres notified by the Stock Exchanges, wASBA Bidders can submit the ASB
Forms to a Registered Broker. The details of such Broker Centers,veithnipe names an
contact details of the Registered Brokers are available on the websites of the respecti
Exchangeswww.bseindia.conandwww.nseindia.com

BRLMs/Book Running
Lead Managers

The book running lead managers to the Offer, b&@ig| SecuritiesLimited and Edelweis:
Financial Servicekimited

CAN / Confirmation of
Allocation Note

Notice or intimation of allocation of the Equity Shares sent to Anchor Investors, who hav
allocated the Equity Shares, after the Anchor Investor Bief®eriod




Term

Description

Cap Price

The higher end of the Price Band, subject to any revisions thereto, above which the Oft
and the Anchor Investor Offer Price will not be finalised and above which no Bids v
accepted

Cash Escrow Agreement

Agreement to bentered into by our Company, the Selling Shareholders, the Registrar
Offer, the BRLMs, the Escrow Collection Bank(s), the Refund Banker and the Public
Bank(s) for collection of the Bid Amounts from the Anchor Investtensfer of funds fron
the Escrow Account to the Public Offer Account and where applicable, refunds of the a
collected from the Bidders, on the terms and conditions thereof

Collecting Depository
Participant(s) or CDP(s)

A depository participant as defined under Erepositories Act, 1996, registered with SEBI ¢
who is eligible to procure Bids at the Designated CDP Locations in terms of circul
GR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI

Controlling Branches

Such branches of SCSBs whicltoadinate Bids under the Offer with the BRLMs, the Regis
and the Stock Exchanges, a list of which is available on the website of SE
http://www.sebi.gov.in

Cutoff Price

The Offer Price, finalised by our Company ahe Investor Selling Shareholdar consultation
with BRLMs, which shall be any price within the Price Band. Only Retail Individual Bic
are entitled to Bid at the Gufff Price QIBs(including Anchor Investorsggnd Nonlinstitutional
Bidders are not entitled to Bid at the it Price

Demographic Details

Details of the Bidders includi he B

investor status, occupation and bank account details

ng t

Designated Date

The date on which the funds are transferred by the Escrow Collection Bank(s) from the
Account(s) or the instructions are given to the SCSBs to untileclASBA Accounts ani
transfer the amounts blocked by SCSBs as the case may be, to the Publac@dtent or the
Refund Account, as appropriate in terms of the Red Herring Prospectus and the Prospe
the aforesaid transfer and instructions shall be issued only after finalisation of the E
Allotment in consultation with the Designated &tdexchange

Designated Intermediaries

Syndicate, suisyndicate, SCSBs, Registered Brokers, the CDPs and RTAs, who are aut
to collect ASBA Forms from thASBA Bidders, in relation to the Offer

Designated CDP Location

Such locations of the CDPs ete ASBA Bidders can submit the ASBA Forms. The detai
such Designated CDP Locations, along with names and contact details of the Cc
Depository Participants eligible to accept ASB&rms are available on the respective web:
of the Stock Exchanges
(http://lwww.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx?expandable=6
http://www.nseindia.com/products/contentféigs/ipos/asba_procedures.htm

Designated RTA Location

Such locations of the RTAs where ASBA Bidders can submit tH@ASorms to RTAS. The
details of such Designated RTA Locations, along with names and contact details of th
eligible to accept ASBA Forms are available onrtspective websites of the Stock Exchan
(http://lwww.bseindia.com/Static/Markets/Publiales/RtaDp.aspx?expandable

=6 and http://www.nseindia.com/products/content/equities/ipos/asba_procedures.htm)

Designated SCSB Branch

Such branches of the SCSBs which shall collect the ASBA Forms submitted by ASBA B
a list of which is available on the website of SEBI €
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmIide
such other website as may be prescribed by SEBI from time to time

Designated Stock
Exchange

[ 0]

Draft Red Herring
Prospectus or DRHP

This Draft Red Herring ProspectuatedJune 112018issued in accordance with the SE
ICDR Regulationsvhich does not contain complete particulars of the price at which the E
Shares will be allotted and the size of the Offer, including any corrigeratidenda thereto

Eligible NRI(s)

NRIs from jurisdictions outside India where it is not unlawful to make an offer or invit
under the Offer and in relation to whom the ASBA Form and the Red Herring Pros
constitutes an invitation to subscribe toporchase the Equity Shares

Escrow Account(s)

Account(s)to beopened for the Offer with the Escrow Collection Bank(s) and in whose fi
the  Anchor Investors may issue or transfer money through ¢
creditNACH/NECS/NEFT/RTGS in respect of the BAgnount when submitting a Bid

Escrow Agent

[ O]

Escrow Collection Bank(s

Banks which are clearing members and registered with SEBI as bankers to an issue
whom Escrow Account (s) will be opened,

First Bidder

The Bidder whos@ame appears first in the Bid cum Application Form in case of a join
and whose name shall also appear as the first holder of the beneficiary account helc
names or any revisions thereof

Floor Price

The lower end of the Price Band, subjectfty revision thereto, at or above which the O
Priceand the Anchor Investor Offer Prigdll be finalised and below which no Bids will
accepted

Fresh Issue

The fresh issue of up to [500DmilBrghyour Gomghy

General Information

The General Information Document prepared and issued in accordance with the




Term

Description

Document/GID

(CIR/CFD/DIL/12/2013) dated October 23, 2013 notified by SEBI and updated pursuan
circulars (CIR/CFD/POLICYCELL/111/2015) dated November 10, 201t
(SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 21, 2016 and
(SEBI/HO/CFD/DIL2/CIR/P/2018/2R dated February 15, 2018suitably modified ant
i ncluded i @ffertPloeedusde mtni4fim gre

Investor Selling
Shareholder

Global ScragProcessors Limited

Mutual Funds

Mutual funds registered with SEBI under the Securities and Exchange Board of India (
Funds) Regulations, 1996

Mutual Fund Portion

5% of the QIB Portion (excluding the Anchor Investor Portion), @rHquity Shares whicl
shall be available for allocation to Mutual Funds amiiya proportionate basis, subject to vi
Bids being received at or above the Offer Price

Net Proceeds

Proceeds of the Fresh | ssue | es ses.daor furthé
i nformation about the Of f @hectsobtheOffee do re 8q

Net QIB Portion

The portion of the QIB Portion less the number of Equity Shares Allotted to the A
Investors

NonrInstitutional Bidders

All Bidders that are not QIBs or Retail Individual Bidders and who have Bid for the E
Shares for an 20med(but nommzludimg NRIs ather than Eligible NRI

Nor+Institutional Portion

The portion of the Offer being not less tha¥dbf the Offer consisting df 6Hquity Share:
which shall be available for allocation on a proportionate basis telhditutional Bidders
subject to valid Bids being received at or above the Offer Price

Offer

Public issue of fupr twadqhW]atEqaiigryi Seh aa fe
million, comprising the Fresh Issue and the Offer for Sale

Offer Agreement

The agreemerdatedJune 112018between our Company, the Selling Shareholders an
BRLMs, pursuant to which certain arrangements are agreed to in relation to the Offer

Offer Price

The final price at which the Equity Shares will be Allotted to Bidders other than Al
InvestorsEquity Shares will be Allotted to Anchor Investors at the Anchor Investor Offer
in terms of the Red Herring Prospectus. The Offer Price will be decided by our Compe
the Investor Selling Shareholdéer,consultation with the BRLMs, on the PrigiDate. Unles:
otherwise stated or the context otherwise implies, the term Offer Price refers to the Offi
applicable to investors other than Anchor Investors

Offer Proceeds

The proceeds of the Fresh Issue which shall be available to the Compahyg @ndceeds ¢
the Offer for Sale which shall be available to the Selling Shareholders. For further infor
about use of the Off@bectsPfthe OtemupgB88s ee t

Offer for Sale

The offer for sale of up t6,402,65CEquity Shares by the Selling Shareholdsggregating tc
up to [ 0] mi |l lion, comprising of su
Sharehol der s as Tee(ffeoo wtn 6 prm gtehe secti on

Price Band

Price Band of a] opdrBquitnShare (Floor Rriee) aod the maximum p
of [ 6] per Equity Share (Cap Price), i n

The Price Band will be decided by our Company amal Investor Selling Shareholden,
consultation with the BRLMs and will bedeertised, at least five (5) Working Days prior
the Bid/Offer Opening Daté, n [ 0] editi ondaityhe wea g b @melh o
edition of Hindi nationatailyn e ws p a pHadi aldo 6€jing the regional languageNsw
Delhi, where our Registered Officesguated each with wide circulation

Pricing Date

The date on which our Compa@ayd the Investor Selling Shareholder,consultation witr
BRLMs, will finalise the Offer Price

Promoter Selling
Shareholders

Collectively, Gauri Shankar Agarwala, Mohan Agarwal, Kalawati Agaraal Pratibha
Agarwal

Promoter Group Selling
Shareholders

Collectively, Gauri Shankar Agarwala HUF, Mohan Agarwal HUFanjivani Non Ferrou
Trading Private Limite&andGrand Metal Recycling Private Limited

Prospectus

The Prospectus to be filed with the R@@ orafter the Pricing Datis accordance witBection
26 of the Companies Act, 2013 and the SEBI ICDR Regulations containteg.alia, the
Offer Price that igletermined through the Book Building Process, the size of the Offe
certain other information, including any addenda or corrigenda thereto

Public Offer Account

Accountto beopened with the Public Offer Bank(s) accordance with Section 40(3) of t
Companies Act, 2018 receive monies from the Escrow Account(s) and to which the 1
shall be transferred by the SCSBs from the ASBA Accounts of the successful Allottee:
after the Designated Date

Public Cffer Bank(s)

Bank(s)which is a clearing member and registered with the SEBI as a banker to awiis
whom the Public Offer Account for collection of bidding amount from Escrow Account(s
ASBA Accounts of the successful Allottees will be opened

QIB Portion

The portion of the Offer (including the Anchor Investor Portino) more tharb0% of the
Offer, comprising 6Equity Shares, which shall la@ailable for allocatioto QIBs, including




Term

Description

the Anchor Investorssubject to valid bids being receivatior above the Offer Price

Qualified Institutional
Buyers/QIBs

Qualified institutional buyers as defined under Regulation 2(L)Gfdthe SEBI ICDR
Regulations.

Red Herring
Prospectus/RHP

The Red Herring Prospectus to be issued in accordanc&adtion 32 of the Companies A
2013 and the provisions of the SEBI ICDR Regulations, which will not have con
particulars of the price at which the Equity Shares will be offered and the size of the Ofi
includes any addenda and corrigenda tleeréhe Red Herring Prospectus will be filed w
the RoC at least three (3) Working Days before the Bid/Offer Opening Date and will b
the Prospectus upon filing with the RoC after the Pricing Date

Refund Account(s)

The account opened with the RefuBanker, from which refunds, if any, of the whole or
of the Bid Amount to Anchor Investors shall be made

Refund Banker

[ O]

Refunds through electroni
transfer of funds

Refunds through NCH, Direct Credit, RTGS or NEFT, as applicable

Registered Broks

Stock brokers registered with the Stock Exchanges having nationwide terminals, other
members of the Syndicatim terms ofCircular No. CIR/CFD/14/2012 dated October 4, 2!
issued by SEBI

Registrar Agreement

The agreemendatedJune?, 2018 between our Company, the Selling Shareholders an
Registrar to the Offer in relation to the responsibilities and obligations of the Registrat
Offer pertaining to the Offer

Registrar and Share
Transfer Agents/RTAs

Registrar and share transfegeats registered with SEBI and eligible to procure Bids a
Designated RTA Locations in terms of circular no. CIR/CFD/POLICYCELL/11/2015 ¢
November 10, 2015 issued by SEBI this case being Karvy Computershare Private Limi

Registrar to the
Offer/Registrar

Registrar to the Offer, in this case beiKgrvy Computershare Private Limited

Retail Individual Bidder(s)

Individual Bidders who have Bid f or20a060
in any of the bidding options in the Offéncluding HUFs applying through their Karta a
Eligible NRIs)

Retail Portion

The portion of the Offer being not | es
which shall be available for allocation to Retail Individual Biddeifsjccordace with the
SEBI ICDR Regulationsubject to valid Bids being received at or above the Offer Price

Revision Form

Form used by the Bidders to modify the quantityhaf Equity Shareer the Bid Amount ir
any of their ASBA Forms or any previous revisiani(s) before closure of the Offer.

QIBs and Norinstitutional Bidders are not allowed to withdraw or lower their Bid (in te
of quality of Equity Shares or the Bid Amount) at any stage, once subnftiéall Individual
Bidders can revise their Bidduring the BidDffer Period and withchw theBids until the
Bid/Offer Closing Date

SelfCertified
Banks or SCSBs

Syndicat

The banks registered with SEBI, offering services in relation to ASBA, a list of whi
available on the website of SEBI
https//www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedeyeat such othe
website as may be prescribed by SEBI from, time to time

Share Escrow Agreement

Agreement to bentered into amongst tt8elling Shareholders, our Company and the Est
Agert in connection with the transfer of Equity Shares under the Offer for Sale by the !
Shareholders and credit of such Equity Shares to the demat account of the Allottees

Selling Shareholders

The Promoter Selling Shareholdethe Promoter GrouBelling Shareholdemndthe Investol
Selling Shareholder

Specified Locations

Bidding centres where the Syndicate shall accept ASBA Forms from Bidders

Stock Exchange(s)

BSE and/ or NSEas the context may refer to

Syndicate Agreement

The agreement tbe entered into amongst the BRLMs, the Syndicate Members, the Re
to the Offer, our Company and the Selling Shareholders in relation to the collection of B
Application Forms by the Syndicate

Syndicate Members

Intermediaries registered with tHeEBI who are permitted to carry out activities as
underwriter,in this case beinf 0 ]

Syndicate/ members of th

BRLMs and the Syndicate Members

Syndicate

TRS/Transaction The slip or document issued by the Syndicate, or the SCSBd¢ordemand), as the case n
Registration Slip be, to the Bidder as proof of registration of the Bid

Underwriters BRLMs and the Syndicate Members

Underwriting Agreement

The agreement amongst the Underwriters, our CompaerySelling Shareholdemnd the
Registrar to the Offetp be entered into on or after the Pricing Date

Working Days

AWorking Dayo, with reference to (a) a
shall mean all days, excluding Saturdays, Sundays and public holiceydiich commercia
banks in Mumbai are open for business; and (c) the time period between the Bid/Offer
Date and the listing of the Equity Shares on the Stock Exchanges, shall mean all trad




Term

Description

of Stock Exchanges, excluding Sundays and banliddys, as per the SEBI Circul
SEBI/HO/CFD/DIL/CIR/P/2016/26 dated January 21, 2016

Industry Related Terms

Term Description
AMP 2026 The Automotive Mission Plan: 20136 issued by Ministry of Heavy Industries
B&C Building and construction
CCEA Cabinet Committee on Economic Affairs
ERP Enterprise resource planning
LCV Light commercial vehicle
MHCV Medium Heavy Commercial Vehicle
MIS Management Information System
MT Metric tonne
NCR National Capital Region
OEM Original EquipmeniManufacturer
Tier 1 companies Tier 1 auto component suppliers
WPI Wholesale Price Index
y-0-y Year Over Year
kg Kilograms
KTPA Kilo tonnes per annum

Conventional Terms/ Abbreviations and Reference to Other Business Entities

Term

Description

AGM

Annual General Meeting

AIF

Alternative Investment Fund as defined in and registered with SEBI under the Securit
Exchange Board of India (Alternative Investments Funds) Regulations, 2012

AS/Accounting Standards

Accounting Standards issued by tlAl

AY

Assessment Year

BSE

BSE Limited

Banking Regulation Act

The Banking Regulation Act, 1949

CAGR

Compounded Annual Growth Rate

Calendar Year

Unless the context requires, shall refer to thentihth period ending December 31, of the y

Category | alternative] AIFswh o ar e r egi stléltemdte lavestménCRubide ggaonrdye r  AlFF
investment fund(s) Regulations

Category | AlFs

Category Il alternativf AIFswh o ar e r egi s tlleAiterhte bvwestnfe? &uoé guonrdye r  AtFt
investment fund(s) Regulations

Category Il AlFs

Category Il alternativ AIFswh o ar e r egi s tlleAlterthte bwestniel@ &urg gwmr d/e r  AtFt
investment fund(s) Regulations

Category IIl AlFs

Category Il foreign portfolig FP1 s who are registered as fiCategory
invegor(s) / Category Il| Regulations

FPIs

Category ] foreignf FPl s who are registered as fnACategory
portfolio  investor(s) /| Regulations

Category IIl FPIs

CClI Competition Commission of India

CDSL Central Depository Services (India) Limited

CEO Chief Executive Officer

CENVAT Central Value Added Tax

CESTAT Customs, Excise and Service Tax Appellate Tribunal

CFO Chief Financial Officer

CIN Corporate identity number

CIT Commissioner of Income Tax

Client ID Client identification number of the Bi

Companies Act/Act

Companies Act, 1956 and/or the Companies Act, 2013, as applicable

Companies Act, 1956

Companies Act, 1956, as amended (without reference to the provisions thereof that hav
to have effect upon the notification of the Notified Sections)

Companie#ct, 2013

The Companies Act, 2013, to the extent in force pursuant to the notification of the N
Sections




Term

Description

Consolidated FDI Policy

The extant consolidated FDI Policy, issued by the DIR, any modifications thereto «
substitutions thereof, issué@m time to time (currently, the @solidated FDI Policy effectiv
from August 28, 2017)

CSR

Corporate social responsibility

Debt/Equity Ratio

The delvequity ratio is a financial ratimdicating the relative proportion afebtandequity.
For the purpse of computing debt/equity ratiogltt includesnon current borrowing
(including current maturities of long term borrowings$ well as current borrowing&quity
representsotal equity

Depositories

NSDL and CDSL

Depositories Act

Depositories Act1996

DIN

Director Identification Number

DIPP

Department of Industrial Policy and Promotion

DP/ Depository Participant

A depository participant as defined under the Depositories Act

DP ID

Depository participantdés identificatio

EBITDA Earnings Befordnterest, Tax, Depreciation and Amortization

ECS Electronic Clearing Service

EGM Extraordinary General Meeting

Electricity Act Electricity Act, 2003

EPS Earnings Per Share i.e., profit after tax for a Fiscal divided by the weighted average outs
number of equity shares at the end of that Fiscal

FCNR Foreign currency noresident

Factories Act Factories Act, 1948

FDI Foreign Direct Investment

FEMA Foreign Exchange Management Act, 1999 read with rules and regulations thereunder

FEMA Regulations

Foreign Exchange Management (Transfer or Issue of Security by a Person Resident
India) Regulations, 2007

FIFO First in first out

FPI(s) Foreign Portfolio Investors as defined under the SEBI FPI Regulations

Financial Year/ Fiscall Period of twelve months ended March 31 of that particular year

fiscall FY

FVCI Foreign Venture Capital Investors as defined and registered with SEBI und&Bh&\ACI
Regulations

GDP Gross Domestic Product

GIR General index register

Gol / Government Government of India

GST Goods and Services Tax

HNI High Networth Individual

HUF Hindu Undivided Family

ICAI The Institute of Chartered Accountants of India

ICSI Institute of Company Secretaries of India

IFRS International Financial Reporting Standards issued by International Accounting Ste
Board

Ind AS The Indian Accounting Standards referred to in and notified by the Ind AS Rules

Ind AS Rules Companies (Indian Accounting Standards) Rules 2015

Indian GAAP Generally Accepted Accounting Principles in India

IPO Initial public offering

ISIN International Securities Identification Number

ISO International Organization for Standardization

IT Information Technology

I.T. Act The Income Tax Act, 1961

ITAT Income Tax Appellate Tribunal

km Kilometre

kWh Kilowatt hour

LC Letter of Credit

LLP Act Limited Liability Partnership Act, 2008

MCA Ministry of Corporate Affairs, Government of India

Mn / mn Million

MICR Magnetic ink character recognition

N.A. Not applicable

NACH National Automated Clearing House

NCT National Capital Territory

NCLT National Company Law Tribunal

NEFT National Electronic Fund Transfer




Term

Description

NGO

Nongovernmentabrganisation

Notified Sections

The sections of the Companies Act, 2013 that have been notified as having come int
prior to the date of this Draft Red Herring Prospectus

NOC No Objection Certificate

NR/NonResident A person resident outside Indias defined under the FEMA and includes an NHRIs}
registered with SEBI and FVClIs registered with SEBI

NRE Account Non Resident External Account

NRI A person resident outside India, who is a citizen of India or a person of Indian origin, ar
have the meaning ascribed to such term in the Foreign Exchange Management (|
Regulations, 206

NRO Account Non Resident Ordinary Account

NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

OCB/Overseas Corporate
Body

A company, partnership, society or other corporate body owned directly or indirectly
extent of at least 60% by NRIs including overseas trusts, in which not less than ¢
beneficial interest is irrevocably held by NRIs directlyratifectly and which was in existen
on October 3, 2003 and immediately before such date had taken benefits under the
permission granted to OCBs under FEM2CBs are not allowed to participate in the Offe

p.a. Per annum

P&L Profit and loss

P/ERatio Price/earnings Ratio

PAN Permanent Account Number allotted under the Income Tax Act, 1961
PAT Profit after tax

P10 Persons of Indian Origin

PLR Prime Lending Rate

QE Quarter ended

QIB Qualified Institutional Buyer

RBI The Reserve Bank difidia

Regulation S Regulation S under the U.S. Securities Act
Registration Act Registration Act, 1908

ROCE Return on Capital Employed

RONW Return on Net Worth

Rupees [/ Rs.|Indian Rupees

RTGS Real Time Gross Settlement

SBI State Bank ofndia

SCRA Securities Contracts (Regulation) Act, 1956
SCRR Securities Contracts (Regulation) Rules, 1957
SEBI The Securities and Exchange Board of India constituted under the SEBI Act, 1992
SEBI Act Securities and Exchange Board of India Act 1992

SEBI AIF Regulations

Securities and Exchange Board of India (Alternative Investments Funds) Regulations,

SEBI Delisting Regulations

Securities and Exchange Board of Infilisting of Equity Shares) Regulations, 2009

SEBI FPI Regulations

Securitiesand Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Investor) Regulation

SEBI ICDR Regulations

Securities and Exchange Board of Indias(le of Capital and Disclosure Requireme
Regulations, 2009

SEBI Listing Regulations

Securities and Exchange Board of India (Listing Obligations and Disclosure Require
Regulations, 2015

SEBI Takeover Regulation

Securities and Exchange BoardIoélia (Substantial Acquisition of Shares and Takeov
Regulations, 2011

SEBI VCF Regulations

Securities and Exchange Board of India (Venture Capital Funds) Regulations, 1996 as
pursuant to the SEBI AIF Regulations

SICA Sick IndustrialCompanies (Special Provisions) Act, 1985

SIDCUL State Industrial Development Corporation of Uttarakhand

SIPCOT State Industries Promotion Corporation of Tamil Nadu Limited

Sq. Ft./sq. ft. Square feet

State Government The Government of a state in India

Sec. Section

SEZ Special Economic Zone

Stamp Act The Indian Stamp Act, 1899

STT Securities Transaction Tax

Systemically Importan| A nontbanking financial company registered with the Reserve Bank of India and hanetc
Non-Banking Financialwor t h of more than 5,000 million as
Companies
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Term Description

TAN Tax Deduction Account Number

TDS Tax Deducted at Source

T.P. Act Transfer of Property Act, 1882

UIN Unigue Identification Number

UNFCCC United Nations Framewor&onvention on Climate Change

US /USA United States of America

U.S. Securities Act United States Securities Act of 1933, as amended

US GAAP Generally Accepted Accounting Principles in the United States of America

USD / US$ United States Dollars

VCFs Venture capital funds as defined in and registered with SEBI under the SEBI VCF Regt
or the SEBI AIF Regulations, as the case may be

Not withstanding the f oStaeqentonTax BenelitgFimdcial Statetdnés , OFde ct i on s
Procedurei Part B - General Information Document for Investing in Public Issuesa Main Pfovisions of

Articles of Associatiolh 0 n 9p, 48§ 4€93and525, respectively, shall have the meaning given to such terms

in such sections.

11



CERTAIN CONVENTIONS: PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA
AND CURRENCY OF PRESENTATION
All references to Al ndiad contained in this Draft Red
to the AU. S. 0, AU. S. A. 0 or t he nUnUnessdtatdltotherngss,all ar e t
references to page numbén this Draft Red Herring Prospectus are to the page numbers of this Draft Red Herring
Prospectus.

Financial Data

Unless stated otherwise the context requires otherwjgmancial dataand financial ratiogncluded in this Draft
Red Herring Prospegshave beererived from the Restated Financial Statemetas further information on the
Restated Financial Statemergse the sectiofiFinancial Statements b egi nnil8g on page

Our Companydéds financial year c oafthenextygear, soallreférencasto 1 and
a particular financial year, unless stated otherwise, are to the 12 month period ended on March 31 of that year.

The restated financial statements as at anthéoFiscalended 201and the nine montheriodendedDecember

31, 2017 are preparathderl ndi an AccounindABg) St ahdacCdmp,¢hé guslanceAc t , 2 C
notes issued by ICAdnd restated in accordance with the SEBI I0Ré#yulationsFurther, he restated financial

statements as at and for Fakec 2013, 2014, 2015 and 2016, are prepared undeAS by making Ind AS

adjustments to the audited consolidated financial statements prepared under the Generally Accepted Accounting
Principles in Indig( Iidian GAAP 0 )as at and for Fiscals 2016, 201812 and 2013 in accordance with the
provisions of SEBI Circular SEBI/ HO/ GEBCibdlatd/)ClaRvdP/ 2 0:
Guidance Note on Reports i n C6GudaerNygtd PAccordimlg,wehavee s ( Re v
not explained significant differences that exist betweenttien GAAPand Ind AS anényreliance by persons

not familiar with Indian accounting practices, Ind AS, the Companies Act, the SEBI ICDR Regulations on the
financial disclosures preseut in this Draft Red Herring Prospectus should accordingly be linfitezte may be

a possibility that the Consolidated and Unconsolidated Financial Statements as at andife thenthperiod

ended December 31, 2017 may require adjustments on acdoasgumptions that the management has made

about the standards, interpretations expected to be effective and the policies expected to be adopted when our
Company prepares its full set of Ind AS consolidated and unconsolidated financial statements &srdhand

year ended March 31, 2018.

Additionally, the Proforma Financial Statements, as required under the SEBI ICDR Regulatienbeaam
prepared to reflect thdivestment of a material subsidiaBanjivani, in which we relinquished control with effect
from May 30,2018 Post this divestment, Sanjivani ceased to be absi8iary.

There are significant differences between Indian GAAP, U.S. GAAP and IFRS. The reconciliation of the financial
information to IFRS or U.S. GAAP financial information has Ineén provided. Our Company has not attempted

to explain those differences or quantify their impact on the financial data included in this Draft Red Herring
Prospectus, and it is urged that you consult your own advisors regarding such differences mmolittedin our

financial data. Accordingly, the degree to which the financial information included in this Draft Red Herring
Prospectus wil/l provide meaningful i nformation is en
Indian accounting pdices,Ind AS,the Companies Act and the SEBI ICDR Regulations. Any reliance by persons

not familiar with Indian accounting practicésd AS, the Companies Aair the SEBI ICDR Regulations on the

financial disclosures presented in this Draft Red HefArgspectus should accordingly be limited.

Earnings Before Interest, Tax, Depreciation and Amortizai&BITDA 0 presented in this Draft Red Herring
Prospectus is a supplemental measure of our performance and liquidity that is not required by, or presented in
accordance with, Ind AS, IFRS or US GAAP. Furthermore, EBITDA is not a measurement of our financial
performance or liquidity under Ind AS, IFRS or US GAAP and should not be considered as an alternative to net
profit/loss, revenue from operations or any other performance measures derived in accordance with Ind AS, IFRS
or US GAAP or as an alternative to cash fltwm operations or as a measure of our liquidity. In addition,
EBITDA is not a standardised term, hence a direct comparison of EBITDA between companies may not be
possible. Other companies may calculate EBITDA differently from us, limiting its usefldeesgomparative
measure.

Unless otherwise indicatemt the context requires otherwjsany percentage amounts, as set forth in this Draft
Red Herring Prospect uRisk Factors | QuriBusingss Mamtalye mee ¢ tOiso 3 st u
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andAnalysis of Financial Condition and Results of Operationsb e g i n n i 17, ¢19amdv16 peapgatively,

have been calculated on the basis of the Restated Financial Stat€eenais figures contained in this Draft Red
Herring Prospectus, includingnfincial information, have been subject to rounebffg adjustments. Any
discrepancies in any table between the totals and the sum of the amounts listed are due to rounding off. All
decimals have been rounded off to two decimal points.

In certain instanes, (i) the sum or percentage change of such numbers may not conform exactly to the total figure
given, and (ii) the sum of the figures in a column or row in certain tables may not conform exactly to the total
figure given for that column or row.

Industry and Market Data

The s eS8uminaynosindistty a mdustrfiOverview quot e and ot herwise incl ucd
commissioned report i t Assedsmént of Indian Aluminium Recycling IndastrfyMay 2018 released in

Mumbai, prepared byCRISIL Research @RISIL Reporto )for the purposes of this Draft Red Herring

Prospectus. We commission&RISIL Researcho provide an independent assessment of the opportunities,
dynamics and competitive landscape of the markets in India for the busmass engaged iCRISIL Research

has issued the CRISIL Report with the following disclaimer:

ACRISIL Research, a division of CRISIL Limited (CRISIL) has taken due care and caution in preparing this Report
based on the information obtained by CRISIL fimuarces which it considers reliable (Data). However, CRISIL

does not guarantee the accuracy, adequacy or completeness of the Data / Report and is not responsible for any
errors or omissions or for the results obtained from the use of Data / Report.€fjug & not a recommendation

to invest / disinvest in argntity covered in the Repoand no part of this Report should be construed as expert

advice or investment advice or any form of investment banking within the meaning lafvaor regulation

CRISIL especially states that it has no financial liability whatsoever to the subscribers/ users/ transmitters/
distributors of this ReportVithout limiting the generality of the foregoimgthing in the Report is to be construed

as CRISIL providing ointending to provide any services in jurisdictions where CRISIL does not have the
necessary permission and/or registration to carry out its business activities in this regard. Century Metal
Recycling Limited will be responsible for ensuring compliancescamsequences of naompliances for use of

the Report or part thereof outside Indi@RISIL Research operates independenthyantl does not have access

to information obtained by CRISILO6s Rati ne@gdCRS)vi si on
which may, in their regular operations, obtain information of a confidential nature. The views expressed in this
Report are that of CRISIL Research and not of CRI SI L
published /reproducedn any form without CRISILb&s prior written

Except for theCRISIL Report, we have not commissioned any report for purposes of this Draft Red Herring
Prospectus and any market and industry related data, other than that derived E&t&theReport, used in this

Draft Red Herring Prospectus has been obtained or derived from publicly available documents and other industry
sources. Industry sources and publications generally state that the information contained therein has been obtained
from soures generally believed to be reliable, but their accuracy, completeness and underlying assumptions are

not guaranteed and their reliability cannot be assured and accordingly, investment decisions should not be based

on such informationSuch data involvessks, uncertainties and numerous assumptions and is subject to change
based on various factors, i n Risku~dctors-gThig Dradt Red Heriingc us s e d
Prospectus contains information from an industry report which we have comregd$iom CRISIL Research.

on page36. Accordingly, investment decisions should not be based solely on such information.

Further, the extent to which the market and industry data used in this Draft Red Herring Prospectus is meaningful
dependsonthereades f ami | i arity with and understanding of th
There are no standard data gathering methodologies in the industry in which we conduct our business, and
methodologies and assumptions may vary widely among diffexdasiry sources.

In accordance with the SEBCDR Re gul at i o n s Basig foreffes Bricét on page94fiincludes
information relating to our peer group companies. Such information has been derived from publicly available
sources, and neither we, nor the BRLMs have independently verified such information.

Time
Unless otherwise stated, all references to time inDradt Red Herring Prospectus are to Indian Standard Time.

Currency and Units of Presentation
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Al | r e f eRupeeschied® rRsGO AMRO fare to I ndian Rupees, the offi
I ndi a. Al | USDed rés feanrc e8nittoedi St ates Doll ars are to the
America.A | | ref e’fEMONcé&rs dire fi o Yen, the official currency

Our Company has presented certain numerical information in this Draft Red Herring Prospéctu
One million represents 1,000,000 and one billion represents 1,000,008|066 numbers in the document,

have been presented in million or in whole numbers where the numbers have been too small to present in millions.
However, figues sourced from thirdarty industry sources may be expressed in denominations other than
millions or may be roundedff to other than two decimal points in the respective sources, and such figures have
been expressed in this Draft Red Herring Prospeantgsich denominations or roundeff to such number of

decimal points as provided in such respective sources

Exchange Rates

This Draft Red Herring Prospectus contains conversions of certain currency amounts into Indian Rupees that have
been presented sy to comply with the requirements of the SEBI ICDR Regulations.

The following table sets forth, for the periods indicated, information with respect to the exchange rate between
the Rupee andertainother currencies

(In ~

imilliono

Currency Exchange rate an
March 31, March 31, March 31, March 31, March 31, December | March 31,
2013 2014 2015 2016 2017 31, 2017 2018
1US$ 54.39 60.10 62.59 66.33 64.84 63.93 65.04
1YEN 0.58 0.59 0.52 0.59 0.58 0.57 0.62

Sourcewww.rbi.orgin
Note: In case March 31 of any of the respective years is a public holiday, the previous calendar day not being a public hdigky has
considered.

Such conversions should not be considered as a representation that such currencyhan®betn, could have
been or could be converted into Rupees at any particular rate, the rates stated above or at all.

Definitions

For definiti oDeinitions and Abbrevatiosse o hil.pa g @
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FORWARD-LOOKING STATEMENTS

All statementgontained in this Draft Red Herring Prospectus that are not statements of historical fact constitute
forward-looking statements. All statements regarding our expected financial condition and results of operations,
business, plans and prospects are ford@o#ling statements. These forwdmbking statements include
statements with respect to our business strategy, our revenue and profitability, our projects and other matters
discussed in this Draft Red Herring Prospectus regarding matters that are matahiftots. The investors can

generally identify forward | ooking statements by wo|
fexpecto, festimateodo, Aintendo, fobjectiveo, fiplano,
ikely resulto, or other words or phrases of similar i

or any third party) are predictions and are subject to risks, uncertainties and assumptions about us that could cause
actual results to differ matially from those contemplated by the relevant forwlaaking statement. Similarly,
statements that describe our strategies, objectives, plans or goals are alsoltmkingdstatements.

Forwardlooking statements reflect current views as of the ditkis Draft Red Herring Prospectus and are not

a guarantee of future performance. These statements
which in turn are based on currently available information. Although we betleyeassumptions upowhich

these forwardooking statements are based are reasonable, any of these assumptions could prove to be inaccurate,
and the forwardooking statements based on these assumptions could be incorrect.

Further the actual results may differ materiallpifn those suggested by the forwdmdking statements due to

risks or uncertainties associated with our expectations with respect to, but not limited to, regulatory changes
pertaining to the industry in India and our ability to respond to them, our abiliéiyccessfullimplement our

strategy, our development plan, our growth and expansion, technological changes, our exposure to market risks,
general economic and political conditions in India and overseas, which have an impact on our business activities
or investments, the monetary and fiscal policies of India and other jurisdictions, inflation, deflation, unanticipated
turbulence in interest rates, foreign exchange rates, equity prices or other rates or prices, the performance of the
financial markets iindia and globally, changes in domestic laws, regulations and taxes, changes in competition

in our industry and incidence of any natural calamities and/or acts of violence.

Important factors that could cause actual results to differ materially froraxp@ctations include, but are not
limited to, the following:

1 Loss of one or more of our significant customers eignificant reduction in production and sales of, or
demand for our production from our significant customers

9 Strict quality checks and aonsequentequiremento incur significant expenses to maintaunchproduct
quality;

1 Any accident, including any spitlver of high temperature liquid metal could cause serious injury to people

or property and in certain circumstances, even death, dinangjt

Absence of anjirm commitment longterm agreements with our customers

Volatility in the supply and pricing of our raw materials and a failure of@amaterial suppliers to meet

their obligations

1 Heavy dependence on the customers in the aatteensector as well as significant dependence on the
performance of the automotive sector in India

1 Failure to identify and understand evolving industry trends and preferences and to develop new products to
meetour customers' demands

1 OurpresentSubsidaries and future subsidiariesjomt ventures may be difficult to integrate and manage,
andother shareholders in such entitieay not perform their obligatiorsatisfactorilyand their interest may
differ than ours

91 Ourinability to accurateljorecast demand for our products, and accordingly manage our inventory or plan

capacity increases

Restricton of our operation®n account of thgeographical concentration of our manufacturing facilities

Our indebtedness and the conditions and reistmnisimposed on us by our financing agreements

Increased costs on account of compliance wahous law and regulations, in jurisdictions where we

operate, including environmental and health and safety laws and regulatidns

1 Dependeneon a number of key management personnel and senior management personnel.

=a =4

=A =4 =4

For further discussion of factors t hatRisicFaaorédOwfiause ou
Business ahkdndgement 6and Bralgsiofl Ensriced Gondition and Results of Operati@gns o n
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pagesl7, 119and416, respectively.

By their nature, certain risk disclosures are only estimates and could be materially different from what actually
occurs in the future. As a result, actual future gains ae®sould materially differ from those that have been
estimated.There can be no assurance to Bidders that the expectations reflected in these|émkirgd
statements will prove to be correct. Given these uncertainties, Bidders are cautioned net toghlacreliance

on such forwardooking statements and not to regard such statements to be a guarantee of our future performance.
Our Company, the Selling Shareholders, our Directors, the BRLMs, other members of the Syndicate and their
respective affiliads or associates do not have any obligation to, and do not intend to, update or otherwise revise
any statements reflecting circumstances arising after the date hereof or to reflect the occurrence of underlying
events, even if the underlying assumptionsxdbcome to fruition.

EachSelling Shareholders will ensure that it will keep our CompanyBtuk Running Lead Manageasidthe
investors informed of material developments in relation to statements and undertakings madeabtycthar

Selling Shareblder with respect to itself and theguity Sharesoffered by it in theOffer, in the Red Herring
Prospectus and the Prospectus until the time of the grant of final listing and trading approvals by the Stock
Exchangesln accordance with the SEBI requiremte our CompanyeachSelling Shareholdgfin respect of its

own information and information relating to the Equity Shares being offered for saleh$elling Shareholder
included in this Draft Red Herring Prospectus) and the BRLMs will ensure that investors in India are informed of
material developments until such time as the grant of listing and tragprgvaldy the Stock Exchanges.
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SECTION II: RISK FACTORS

An investment irequity shares involves a high degree of risk. Investors should carefully consider all the
information in this Draft Red Herring Prospectus, including the risks and uncertainties described below, before
making an investment the Equity Shares. If any of the following risks, or other risks that are not currently known

or are now deemed immaterial, actually occur, our business, results of operations, cash flows and financial
condition could suffer, the price of the Equity Sisaomuld decline, and you may lose all or part of your
investment. In making an investment decision, prospective investors must rely on their own examination of us and
the terms of the Offer including the merits and risks involved. Investors should ¢besuiéx, financial and

legal advisors about particular consequences to them of an investment in the Offer. The financial and other related
implications of the risk factors, wherever quantifiable, have been disclosed in the risk factors mentioned below.
However, there are certain risk factors where the financial impact is not quantifiable and, therefore, cannot be
disclosed in such risk factors.

This Draft Red Herring Prospectus also contains forwknmking statements that involve risks and uncertainties

Our actual results could differ materially from those anticipated in these forlealkdng statements as a result

of certain factors, including the considerations described below and elsewhere in this Draft Red Herring
Prospectus. Sesectiond For waorkdi ng St at ement sl& beginning on page

To obtain a complete understanding, prospective investors should read this section in conjunction with the
sectionsfiOur Busines3 and iManagemeris Discussion and Analysis of Financial Condition and Results of
Operaticn s on pagesl19 and 416 respectively, as well as the other financial and statistical information
contained in this Draft Red Herring Prospectus.

Unless specified or quantified in the relevant risk factors below, we are not in a position tifygirenfinancial
or other implications of any of the risks described in this section. Unless the context requires otherwise, the
financial information of our Company has been derived from the Restated FinStatianents

Internal Risk Factors

1. We depad on a limited number of customers for significant portions of our revenues. The loss of one or
more of our significant customers or significant reduction in production and sales of, or demand for our
production from our significant customers may advergelffect our business, financial condition, result
of operations and cash flows.

A significant proportion of our revenudmve historically been derived from a limited number of customers.
Reliance on a limited number of customers for our business mayadigrinvolve several risks. These risks may
include, but are not limited to, reduction, delay or cancellation of orders from our significant customers; failure to
negotiate favourable terms with our key customers; the loss of these customers; alhafodicchave a material
adverse effect on the business, financial condition, results of operations, cash flows and future prospects of our
Company. Further, there is no guarantee that we will retain the business of our existing key customers or maintain
the current level of business with each of these customers. In order to retain some of our existing customers, we
may also be required to offer terms to such customers which we may place restraints on our resources.
Additionally, aur revenues may kaversely affected if thereas adverse change inanyofouu s t osopply s 6
chain strategies or a reduction in their outsourcingroflucts we offeror if ourcustomerslecide to choose our
competitors over us or if there is a significant reduciiothe volume of our business with suchstomers

Maintaining strong relationships with our key customers is, therefore, essential to our business strategy and to the
growth of our business. Some of these customers have been associated with us $otethggaas. Some afur
customers may place demands on our resources or may require us to undertake additional obligatibagevhich
the effect of increasing our operating costs and therefore affect our profitabilither, adecline in our
customerébusiness performance may lead to a corresponding decrease in demangrodocts Furthermore,

the volume of work performed for thesestomersmay vary from period to period and we may notthe
exclusivealuminum alloysprovider for ourcustomersin addition, we have no loAgrm purchasegreement
with any of our customersnd instead rely oshort termpurchase order€onsequentlythe loss ofainyexisting

key customer, may significantly affect our revenues, and we may have difficulty secompgrable levelef
business from other customenssecure new customeis offset any loss of revenue from the loss of any of our
existingkey customersAs a consequence of our reliancesuth customergny adverse change in the financial
condition ofthese customemnay also have an adverse effect on our busjrfesancial condition, results of
operations, cash flows and future benefits.
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2. We are subject to strict quality requiremerdaad are consequently required to incur significaakpenses
to maintain our product quality. Ay failure to comply withsuch quality standards may lead to
cancellation of existing and future ordenshich may adversely affect our reputation, financial conditions,
cash flows and results of operations

We airrently specialize in manufaceiand supply of aluminium alloy ingots as welligsid aluminium alloys

based on technical specifications provided by our customers. Given the nature of our prodtiEseatdr in

which we operate, our customers héhigh and exacting standards for product quality as well as delivery
schedules. Adherence to quality standards is a critical factor in our manufacturing process as any thefects in
productsmanufactured by our Company or failure to comply witht#ehni@al specifications of our customers

regarding the chemical composition of the allmgy lead to cancellation of the orders placed by our customers.

Further, any failure to make timely deliverie$ o pr oducts in the desired quant
requirements coulélsoresult in the cancellatioof orders placed by our customarsd may adversely affect our

reputation and goodwill

Additionally, prior toplacing the orderghere is a detailed review process that is undertakearkgincustomers.

This mayinvolve inspection of the manufacturing facilities, review of the manufacturing processes, review of the
raw materials, review of our financial capabilities, technical review of the designs and specification of the
proposed product, r@w of our logistical capabilities across geographies, review of the target price by the
purchase team of the customer and multiple inspection and review of prototypes of the product. The finished
product delivered by us is further subject to laboratofidation bycertaincustomers. This is an extensive and
stringent process undertaken by our custonWesare therefore subject to a stringent quality control mechanism

at each stage of the manufacturing process and are required to maintain the qualigceieh level for each
product. As a result, we are required to incur expetesmaintain our quality assurance systems such as periodic
checking by the operators to ensure there is no defect from the previous stage operator, forming a separate team
of engineers responsible for qual#gdassurance both in the manufacturing facilisfedmachineriesand in the
manufacturing processes. We will continuspend gortion of our future revenues to manage our product quality

and to maintain our qualityontrola failure of whichmay negativelyimpact our profitability.

3.  We heavily depend on theustomers in the automotive sector and are significantly dependent on the
performance of the automotive sector in Indié.loss of, or a significant decrease irubiness fronthese
customerr a change in the preferencef alloys used irthe automotive industrpr any adverse changes
in the conditions affectingthis sectorcan adversely impact our business, results of gtems and
financial condition.

Our business is heavily dependent onthe er 1 aut o ¢ o Tigr @ nompahie®s) u paqgirdl er s (A
equi pment maaMsb and theipedorngancégnfhe automotive sector in IndiBuring Fiscal 2017

and the nine month period ended Decen8ier2017, our Company supplied 77,942 MT and 68,086 MT liquid
aluminum alloys an®&7,028MT and43,768MT aluminium alloy ingots, respectively, Taer 1 companieand

OEMs. As aresult of our dependence trese customerany loss of business from, any significant reduction

in the volume obusiness with, any of theseistomersif not replaced, could materially and adversely affect our
business, financialondition and results of operations.

The automotive industry tends to be affected directlyréyds in the general economy. The automotive industry

is sensitive to general economic conditions and factors such as consumer demand, consumer ciorfifidience,
employment and disposable income levels, interest rate levels, demographic trenddpdeciinchanges,
increasing environmental, health and safety regulations, government policies, political instability and fuel prices
which may negatively affect the demand for puoducts In particular, any technology driven disruption may
change the wathe automotive industry operates and could adversely affect certain of our esistiogersf

theyare unable to anticipate and act upon these changes. Any significant reduction in vehicle sales and production
by ourcustomergould have a significamegative effect on the demand for punductsin the event of a decrease

in demand for twewheelers or passenger vehicles in India, or any developments that make the sale of components
in the twewheeler or passenger vehicle market in India less ecaadiynbeneficial, we may experience adverse
impact on our business, results of operations and financial condtiother,a significant portion of our sales

used in the manufacture of parts for engines in internal combustionntaysor may not be usdd electric

vehicles. This could have a significant impact on our sallesse and other factors may negatively contribute to
changes in the prices of and demand for our products in India and may adversely affect our business, results of
operations and fancial condition.
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4. We do not havdirm commitment longterm agreements with our customers. If our customers choose not
to source their requirements from usr manufacture such products #nouse our business and results of
operations may be adversedjfected.

We do not have firm commitment lotgrm supply agreements with our customers and inseadnshort term
purchase orders to govern the volume and other terms of our sales of prisdoctsur customergviany of the
purchase orders we regeifrom our customers specify a price per unit and delivery schedule, anaithiiies
to be delivered are determined closer to the date of delivery. However, such ordersamented or cancelled
prior to finalisation, and should such an amendmentamcellation take place, ihay adversely impact our
revenue angroduction schedules.

Additionally, certaincustomers have high and stringent standards for product quantity and quality as well
delivery schedules. An f ai |l ur e t o mexmdtationsand specificationsowddr resblt in the
cancellationor nonrenewal of contracts or purchase orders. There are also a number of factors, other than our
performance that could cause the loss of a customer. Customers may cemamgl othergricereductions, set

off any payment obligations, require indemnification for themselves or their affiliates, changautheirrcing

strategy by moving more work-imouse, or replace their existing products with alterngtieeucts, any of which

may have aradverse effect on our business, results of operations and finaaoition. Further, most of our
manufacturingacilitesar e strat egi cal ly | ocat ewhichplays &significamtradeur c u st
in aiding and nurturing a strong rat@atship with our customersiowever, any of such customers may choose to
relocate to a new location for business operations or there may be a disruption in the manufacturing operations of
such customers in which case, dausiness, results of operationsdafinancial condition may be adversely
affected.

Accordingly, we face the risk that our customers might not place any order or might place orders of lesser than
expected size or may even cancel existing orders or make change in their policies which may result in reduced
gquantities being manufactured g for our customers. Cancellations, reductions or instructions to delay
production (thereby delaying delivery of products manufactured by us) by a significant customer could adversely
affect our results of operations by reducing our sales volume, asasvdly possibly causing delay in our
customersdé paying us for the order placed for purchas
for them.We may not find any customers or purchasers for the surplus or excess capacity, in which cadd we w

be forced to incur a losBor instancein facilities that have been speciakbgt upfor servicinga single customer

or a significant portionof the revenue iglerived from a single customeisuch lower utilization ofthese
manufacturing facilitiecould also result in our realizing lower margins as we may not be able to undertake
manufacturing in large numbers which is critical to our business. Conseqasrithgrés no commitment on the

part of the customer to continue to place new orders véthour sales from period to period may fluctuate
significantly as a result of changes in our customer s

In addition, we make significant decisions, including determining the levels of business that we will seek and
accept, production schedules, personnel requirements and other resource requirements, based on our estimates of
customer orders. The changes @ntnd for their produc{svhich are in turn manufactured by us) corgéduce

our ability to estimate accurately future customer requirements, make it difficult to schedule production and limit

our ability to maximize utilization of our manufacturing capacihe requirements of our customers are not
restricted to one type of product and therefore variations in demand for certain types of products also requires us
to make certain changes in our manufacturing processes thereby affecting our productiolesahNedoften

increase staffing, increase capacity and incur other expenses to meet the anticipated demand of our customers,
which could cause reductions in our marginanbrder gets delayed or cancell@dmodified

5. Volatility in the supply and pricig of our raw materials may have an adverse effect on our business,
financial condition and results of operationsOur raw material suppliers could failto meet their
obligations, which may have a material adverse effect on our business, results of operatia financial
condition.

The principal raw materials used in our manufacturing process include aluminium based scrap such as zorba, taint
tabor, tensetroma turningand tally, among other®ur cost of raw materiglconsumed, after adjustment of

purchase of traded goods and (increase)/decrease in inventories of finishefbgtimsine month period ended
December 31, 2017 and for the Fiscals 204ami,| 1200ln6, and
19,40.25 mi | | i on a nbdnillion, whi¢h, raple@ents85.60%, 86.91%, 91.27% and 89.78&%our

revenudrom operationsnet of excise duty on saté goods respectivelyWe do not have long term agreements

with any of our raw material suppliers and weaire such raw materials pursuant to purchase orders from
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suppliers across the worl@aw material supply and pricing can be volatile due to a number of factors beyond our
control, including global demand and supply, general economic and politicditioos, tariff disputes,
transportation and labour costs, labour unrest, natural disasters, competition, import duties, tariffs and currency
exchange rates and there are inherent uncertainties in estimating such variables, regardless of the methodologies
and assumptions that we may uBer instance, any increase in the current import duty of imported scrap, may
have a significant impact on our busindgsgrther,discontinuation of such supply or a failure of these suppliers

to adhere to the delivery schéd or the required quality could hamper our production schedule and therefore
affect our business and results of operations. There can be no assurance that demand, capacity limitations or other
problems experienced by our suppliers will not result in siocal shortages or delays in their supply of raw
materials. If we were to experience a significant or prolonged shortage of raw materials from any of our suppliers,
and we cannot procure the raw materials from other sources, we would be unable to preeiuction schedules

for our key products and to deliver such products to our customers in a timely manner, which would adversely
affect our sales, margins and customer relatidhsrefore, we cannot assure you that we will be able to procure
adequate qplies of raw materials in the future, as and when we need them and on commercially acceptable
terms.

Further, asve import most of our raw materials, payments are carried out in foreign currencies. This exposes us
to currency fluctuation risk. The prices of raw materiasd by usre volatile and are subject to various factors
including fluctuation incommodity prces, global economic conditions and market speculation, among other
factors. Given the nature of the international scrap industry, our purchase contracts are made on spot prices. This
exposes us to a significansk of price and currency fluctuations. 8&awe have long lead times in our supply

chain due tdiigh imports the scrap markets and forex rate may fluctuate in the intervening time and we may not
be able tadjustpricesof our finished productagainst whatve would have paid for our raw mategalVe may

not be able to effectively hedge ourselves from the fluctuations in scrap prices and foreign exchange rate and this
may have an adverse impact on our profitability.

Further,any change in the supplying pattern of our raw materials can advaffsdy our business and profits.

We use third parties for the supply of our raw materials and for deliveries of finished products to our customers.
Any delay in the supply or delivery of raw materials to us by our suppliers in other countries may ieldayrn d

our process of manufacture and delivery of products to our customers and this may have an adverse effect on our
business and results of operations. Furthry, adverse change in policies by other countries, in terms of tariff

and nontariff barriersor in their environmental laws and regulations, from which our suppliers export raw
materials, may negatively impact our profitabilifdditionally, transportation strikes have in the past and could

in the future have an adverse effect on our supplies frarticular facilities on a timely and cost efficient basis.

An increase in freight costs or the unavailability of adequate transportation for our raw materials to us may have
an adverse effect on our business and results of operations.

6. Our manufacturing process is dependent on a technology driven production system. Any inataility
successfully develop or procure specialized technology will adversely affect our business, financial
condition, result of operations and cash flows.

We believe thaaluminium alloysare criticalto the automotive industry and the automotive component industry
andthat theautomobile industry is a design and technology driven industry, which requires us to continuously
invest in developing technologies and undertakisgearch and development activities and in certain cases we
depend on oujoint venturepartners for procuring competitive technologiEer instance, we were one of the
initial suppliers of liquid aluminum over the road to our customers, pursuant tmékeHow gained from our

joint venture partney Toyota Tsusho and Nikkei.

If we are unable to successfully manage our relationships withjomir venture partnersour growth and
profitability may suffer. Further, dependence on tigedty partners codllead to increase in our expenditure for

which there may not be any assured returns. Additionally, changes in industry requirements or in competitive
technologies may render certain of our products obsolete or less attractive and require us to puewetepor
modernized technology for which we may need to, in future, execute strategic arrangements with patent holders
of patented technology or other partnekdditionally, such modern equipment may also be expensive and our
Company may be restricted its iability to purchase such modernized technology.

We cannot assure you that we will be able to secure the necessary technological knowledge, which will allow us
to develop products and to expand our product portfolio in a suitable manner. If we aretonalfain such
knowledge in a timely manner, or at all, we may be unable to effectively implement our strategies, and our
business, financial condition, results of operations and cash flows may be adversely affected.
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7. Our inability to accurately forecast demand for our products, and accordingly manage our inventory or
plan capacity increases, may have an adverse effect on our busioash,flows financial condition and
results of operations.

As is typical in the aloninium recycling industry, we maintain a high level of inventory of raw materials, work in
progress and finished goods. We plan our production volumes based on our forecast of the demand for our
products. Any error in forecasting could result in surplegkstwhich would have an adverse effect on our
profitability. In order to pursue our expansion strategy, we have increased production levels and our inventory of
raw materials and finished goods. As of March 31, 2017 and as of the nine month period ereteddd&1,
2017,our inventory ofraw materiad and finished gooda mount ed t o 1,372.03 million
respectively Our high level of inventory increases the risk of loss and storage costs to us as well as increasing the
need for workig capital to operate our busine¥#e are significantly dependant on other countries for the import

of raw materials and this dependence exposés tisks of forex fluctuationsFurther,we do not have firm
commitment longerm supply agreements with ocrstomers and insteadly onshort termpurchase orders to

govern the volume and other termstlé sales of productsAs our customers are not obliged to purchase our
products or provide us with a binding long term commitment, there can be no assurance that customer demand
will match our production levels. Our inability to accurately forecast demand for our productsaaagenour
inventory may have an adverse effect on our business, cash flows, financial condition and results of operations.

We typically plan capacity increases of our manufacturing facilities on the basis of anticipated demand, which we
gauge on the basof our estimated demand for our products. In the event that we are unable to ramp up production
to match such demand, we may be unable to supply the requisite quantity of products to our customers in a timely
manner. Any increase in our tuanound timecould affect our production schedules and disrupt our supply which
could have an adverse effect on our business, cash flows, financial condition and results of operations.

8. We rely on thirdparty transportation providers foprocurement of raw materials ah for supply of our
product and failure by any of our transportation providers could result in &is sales.

We depend on road transportation to deliver our finished products to our customers. Apart from using our own
vehicles for transportation, we alase commercial vehicles and thjpdrty transportation providers for procuring

our raw materials as well as for distributing our products to our customers. This makes us dependent on various
intermediaries such as domestic logistics companies and cemftaiight station operator&ven thougtsome of

our manufacturing aci | i ti es ar e c | os eecartnoguasantee thatdhere wilhmetibesady p r e mi
delay in transportatioand delivery of our products to our custom&¥eatherrelated prokems, strikes, or other

events could impair our ability to procure raw materials from our suppliers or the ability of our suppliers to deliver

raw materials to us which may in turn delay the process of manufacturing and supplying our products to our
custoners, leading to cancellation or noenewal of purchase orders, and this could adversely affect the
performance of our business, results of operations and cash flows.

Additionally, if we lose one or more of othird-party transportation providers, we mapt be able to obtain

terms as favourable as those we receive from theplairty transportation providers that we currently use, which

in turn would increase our costs and thereby adversely affect our operating results. Furtti@rgd-party
transpotation providers do not carry any insurance coverage and therefore, any losses that may arise during the
transportation process will have to be claimed undare C o stinsw@ange @olicyThere can be no assurance

that we will receive compensation fany such claims in a timely manner or at all, and consequently, any such
loss may adversely affect our business, financial condition, results of operations and cash flows.

9. There is outstanding litigation against our Company, our Subsidiaries, our Direstaur Promoters and
our Group Companies which if determined adversely, could affect our business and results of operations.

As on the date of this Draft Red Herring Prospectus, we are involved in certain cjviggabatoryand criminal
proceedings Wich are pending at different levels of adjudication before various courts, tribunals, forums and
appellate authorities. We cannot assure you that these legal proceedings will be decided in our favour. Decisions
in proceedings adverse to our interests rhaye a significant adverse effect on our businesmagement,
financial condition, results of operations and cash flémveelation to tax proceedings, in the event of any adverse
outcome, we may be required to pay the disputed amounts along with blgpiitarest and penalty and may

also incur additional tax incidence going forward.
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A summary of pendingaterialcivil, tax, regulatoryand criminal proceedings involving our Company, Promoter
Directors, Subsidiaries and our Group Comparisisientified by our Company pursuant to the materiality policy

adopted by our Board provided below

Nature of Cases Number of Cases e Ammour_n_lnvolved
(in” million)

Proceedings against our Company
Civil Nil -
Criminal 1 NA
Tax 27 57334
Action by Statutory or Regulatory Authorities Nil -
Proceedings by our Company
Civil 1 19.30
Criminal 4 7.55
Proceedings against our Promoters
Civil Nil -
Criminal 2 NA
Tax 1 0.50
Action by Statutory or Regulatory Authorities 1 NA
Proceedings by our Promoters
Civil Nil -
Criminal Nil -
Proceedings against our Directors
Civil Nil -
Criminal 2 NA
Tax 1 0.50
Action by Statutory or Regulatory Authorities 1 NA
Proceedings by our Directors
Civil Nil -
Criminal Nil -
Proceedings against our Subsidiaries
Civil 4 NA
Criminal 1 NA
Tax 7 93.70
Action by Statutory or Regulatory Authorities Nil -
Proceedings by our Subsidiaries
Civil Nil -
Criminal 2 NA
Proceedings against our Group Companies
Civil 3 NA
Criminal Nil NA
Tax 16 388.59
Actions by Statutory or Regulatory Authorities 1 NA
Proceedings by our Group Companies
Civil Nil NA
Criminal 2 39.66

The amounts claimed in these proceedings have been disclosed to the extent ascertainable and include amounts
claimed jointly and severally¥Ve cannot assure you that in matters where orders have been passed in our favour,
there will be no appeal from théher parties involved or whether we can ascertain the liabilities involved in such
matters at this stage unless we are impleaded in such proce#fdingsiew developments arise, such as a change

in Indian law or rulings against us by appellate courtslmunals, we may need to make provisions in our financial
statements that could increase our expenses and current or long term liabilities or reduce our cash and bank
balance. For further details, ssectionfiOutstanding Litigation and Material Develogm® o0 n 44Y.a g e

10. Pricing pressure from customers may adversely affect our gross margin, profitability and ability to

increase our prices, which in turn may materially adversely affect our business, results of operations and
financial condition.
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Pricing pressure frorfier 1 companieandOEMs is characteristic of the industry in which we operate. Virtually
all automakers pursue aggressive but systematic price reduction initiatives and objectives each yeair with
suppliers, and such actions ag®pected to continue in the future. Pursuing -costing measures while
maintaining rigorous quality standards may lead to an erosion of our margins,méydiave a material adverse
effect on our business, results of operations and financial condition.

In addition, estimating amounts of such price reductions is subject to risk and uncertaintiegrae aaguction

is the result of negotiations and other factors. Accordingly, suppliers must be eddede their operating costs
in order to maintai profitability. Such price reductions may affect safes and profit margins. If we are unable
to offset customer price reductions in the future throimgbroved operating efficiencies, new manufacturing
processes, sourcing alternatives and other ktction initiatives, our business, results of operations and
financial condition may be materialadversely affected.

11. The geographical concentration of our manufacturing facilitieeay restrict our operations anddversely
affect our businessresults ¢ operationsand financial conditions.

We presentlyoperatehroughour seven manufacturinfgcilitieswhichare present in some of the key auto clusters

in north India and south Indi&our of ourfacilities are situated at Tatarpur, Gurugram, Manesar Bawal, in

the state of Haryana whitaur other manufacturintacilities in north Indiaare situated at Bhiwadi and Haridwar,

in the states of Rajasthan and Uttarakhand, respectideyhave only one manufacturing facility in the southern
part of our cantry, operated through our Subsidiary CMRT, an entity in which our Company holds 90% of the
paid-up equity shares. Given the fact that a significant number of customers are located in the key auto clusters in
north India, we are required to set up our ofanturing facilities in proximity to thenDue to the geographic
concentration obur manufacturing operatiopsimarily in north Indiaour operations agusceptible to local and
regional factors, such as accidents, system failures, economic and wematti#ions, natural disasters, and
demographic and population changes, and other unforeseen amdnt&rcumstances. Such disruptions could
result in the damage or destruction of a significant podfayur manufacturing abilities, significant delaystie
transport of ouproductsand raw materialand/or otherwisadversely affect our business, financial condition
and results of operations.

Further, ar manufacturing facilities situated at Bhiwadi, Gurugram and Manesar currently are on a lease basis
with our Gurugram and Bhiwadi Unit primarily dedicated to a single customer. While there are no firm
commitments to any particular customer, on account of such proximity, these facilities may not have the flexibility
to supply our products to other custasi@nd accordingly, may be completely dependent on one particular
customer. Furthewisruptions, damage or destruction of théeseilities may severely affect our ability tmeet

our ¢ udemamdeanddhé loss of any one of our key customers orificsighreduction idemand from

such customers could have an adverse effect on our business, results of operafinas@aldcondition.

12. We may incur substanti al rel ocation costs on accoun
ourmanufact uring facilities to be in proximity to our
restricted by availability of land or other location issues

Our facilities are located in proximity to our customers in order to minimize both our custantem®ir own
costsas well as enabling us to maintain regular supplieany of our customers were to relocate othiir
facilities which are close to our facilitiegare closed due tany reasons, iivould impact our ability to remain
competitive. Fornistanceyhile we may bechosen as a key supplier fmroductsby a customerin the event our
customer relocatetheir manufacturingacility to another stateur ability to supply products to them would be
adversely affected and we may not be able fgplsuour products to them in a timely manner, or at all
Additionally, our competitors could build a facility that is closepto customers' facilities which may provide
them with a geographic advantage. Any of these evmaight require us to move clase our customers, build
new facilities or shift production between @uirrent facilities to meet our customers' needs, resulting in additional
cost and expense and havinmaterially adverseffect on ourbusinessfinancial operations and cash flows.

13. We have undertaken and may continue to undertake joint ventures in the future, which may be difficult
to integrate and manageFurther, our joint venture partners may not perform their obligations
satisfactorily and their interests may differ from ourghich could have a material adverse effect on our
business and results of operations.

We believe that our efforts at diversifying into new prodaetd into new domestic or international markets can
be facilitated by entering into joint venture agreeraemt strategic alliances with partners whose operations,
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resources, capabilities and strategies are complementary to our Company. Our joint venture partners either support
our expansion in various geographical areas or typically possess significant teghwblich are licensed to us.

For instance, we have entered into two joint venture agreements to estAbRSt, our Subsidiaryn which our
Company holds 74% stakim setup a manufacturing facilityn Bawal, Haryanaand CMRT, our Subsidiaryn

which ou Company hold90% staketo set upa manufacturing facilityn Chennai, Tamil Nadu pursuant to
which, we have gained access to improved kihow and techology for successfully supplying liquid metater
theroadto our customers- o r d e t Histoly and Cerpomate Structude o n 145 &Vg also intend to set

up a manufacturing facility in Gujarat through our entity, CMRbIcater to the increasing demand of our
customers and to increase our existing customerib#ise western padf the caintry. There can be no assurance

that the integration of such joint ventures, whether already existing, or which we may enter in the future, will be
successful or that the expected strategic benefits of any such action will be realised.

In order to achiee global growth and recognition, we will have to maintainjoint venturesand take initiatives

to enter into similar arrangemenk$owever, there can be no assurance that we will be able to identify suitable
joint venture partners on commercially reasonable terms or be able to raise sufficient funds to finance such
strategies for growtiWhile our relationships with our joint ventupartners have been good so far, we may face
unforeseen difficulties as a result of any disagreements with them in the future on various matters including the
conduct of businesontroland operations specifically in cases where joint ventures are ldoatedifferent
jurisdiction. We cannot assure you that we will be able to resolve such disputes in a manner that will be in our
best interests. If we are unable to successfully manage relationships with our joint venture partners, our growth
and profitablity may suffer. Our reliance on joint venture partners may increase in sectors where we have limited
experience. Any of these factors could adversely affect our business, financial condition, results of operations,
cash flows and business prospects.

Additionally, there can be no assurance that we will be able to consummate our joint ventures in the future on
terms acceptable to us, or at all. Further there is no assurance that our products manufactured through joint
ventures and alliances will generdte expected levels of interest amongst our customers or that our new ventures
will generate return on investment at expected levels or at all.

14. Delay in schedule of our expansion into new territories may subject our Company to risks related to time
and cos$ overrun which may have a material adverse effect on our business, results of operations and
financial condition.

Our Company may face risks relating to the commissioning of any new manufacturing faicilitiesver
territoriesor failure to expand oumanufacturing capacity to meet future demandfaorproductson account of

reasons including but not limited éhanges in the general economic and financial conditions in India. We may
also encounter various setbacks such as adverse weather condilagsin receiving required government
approvalsconstruction defects and delivery failures by suppliers, unexpected delays in obtaining permits and
authorizations, or legal actions brought by third parties. Further as and when we commission our planned
manufacturing facilities, our raw material requirements and costs as well as our staffing requirements and
employee expenses may increase and we may face other challenges in extending our financial and other controls
to our new manufacturing facilities as lvas in realigning our management and other resources and managing

our consequent growth.

15. Our operations involvemelting of aluminium scrapin the furnaces as well astransportation of high
temperature liquid metal to our customerghese ativities can beextremelydangerousand any accident,
including any spillover of high temperature liquid metal coulchuseseriousinjury to people or property
and in certain circumstanceseven death, during transit and thimay adversely affect our pduction
schedules, costs, sales and ability to meet customer demand.

Ouroperationsequires individuals to work under potentially dangerous circumstances, with flammable materials

as a significant portion of our business involves melting of aluminium in the hot refining séctmidition to
alsorequiring transportation of high temperature liquid metadr the roado our customers. High temperature

liquid metal is extremely itdmmable and any accident while handling such liquid metal may seriously hurt or
even kill employees or other persons, and cause damage to our properties and the properties of others. Despite
compliance with requisite safety requirements and standardepeuations are subject to significant hazards,
including:

1 explosions;
1 fires;
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mechanical failures and other operational problems;

inclement weather and natural disasters;

discharges or releases of hazardous substances, chemicals or gases; and
otherenvironmental risks.

=A =4 =8 =4

Although weemploy safety proceduresiring themelting of aluminium in the furnaces and durtr@nsportation

of liquid metaland maintain what we believe to bdequate insurance, there is a risk thgtlazard including

an accidenduring transitmay result in personal injury to our employee®ther personsiestruction of property

or equipment, environmental damageanufacturing or delivery delays, or may lead to suspension of our
operations and/or imposition afvil or criminal liabilities. Further, our operations include usage of radiators
which may be susceptible to explosions in the event any radiator with water trapped ichidgyéginto the
furnace.The loss or shutting down of our facilities could disrupt our businpsrations and adversely affect our
results of operations, financial condition and reputation. We could also face claims and litigation, in India filed
on behalf of persons alleging injury predominantly as a result of occupational exposure to harar@iities,

the outcome of which is difficult to assess or quantify, and the cost to dafehditigationcouldbe significant.

These claims and lawsuits, individually or in the aggregate, may be resolved against us inflicting negative
publicity andconsequently, our business, results of operations and financial condition could be adversely affected.

In particular, if operations at our manufacturing facilities were to be disrupted as a result of any significant
workplace accident, fire, explosion other connectedreasons, our financial performance may be adversely
affected as a result of our inability to meet customer demand or committed delivery schedules for our products.
Interruptions in production may also increase our costs and reduce osyr @ademay require us to make
substantial capital expenditures to remedy the situation or to defend litigation that we may become involved in as
a result, which may negatively affect our profitability, busingsputation,financial condition, results of
operations, cash flows and prospects.

16. We face competition in our product line, including from competitors that may have greater financial and
marketing resources. Failure to compete effectively may have an adverse impact on our business, financial
condition, results of operations and cash flows.

We believe that we operate in a highly competitive industryTids 1 companieand OEMs are increasingly

affected by innovation and cestitting pressures from competitors, they seek price reductions from their
suppliers. In particular, vehicle manufacturers at times expect lower prices from suppliers for the same, and in

some casesven enhanced, functionality, as well as a consistently high product quality. If we are unable to offset

price reductions through improved operating efficiencies and reduced expenditures, price reductions could
negatively impact our profit margins and cdkiws. Additionally,s o me of our Companyds <con
industry may have greater engineering, manufacturing, financial capabilities, or superior resources. Our customers
evaluatetheir suppliers based on, among other things, manufacturing cajshibpeed, quality, engineering

services, flexibility, and costs. Further, while we believe that we have a diversified supplier base, some of our
Companyds competitors may have bett ewhiclancagengblkethéeno r aw n
to obtain metal scrap at favorable rat€herefore, we are exposed to risks of our competitors having better
resources that us.

As per the CRISIL Report, aluminium recycling industry is highly fragmented and unorganised with most
companies being run as family enterprises/proprietorships having regional presence and this leads to high degree
of competitiveness which results in lovarigaining power of majority of the recycleSur competitors may

pursue an aggressive pricing policy and offer conditions to customers that are more favourable than those that we
offer. Increased consolidation among our competitors or between our camgpatitt any of our customers could

allow competitors to further benefit from economies of scale, offer more comprehensive product portfolios and
increase the size of their serviceable markets. This could require us to accept considerable reductimmagiin our
margins and the loss of market share due to price pressure. Furthermore, competitors may gain control over or
influence our suppliers or customers by shareholdings in such companies, which could adversely affect our
supplier relationships.

Competiion in thealuminium alloy manufacturingpdustry is likely to further intensify in view of the continuing
globalization and consolidation in the automotive industry. Competition is especially likely to increase in the
automotive categories as each mageaaticipant intensifies its efforts to retain its position in established markets
while also developing a presence in emerging markets. The factors affecting competition include product quality
and features, innovation and product development time,Jatailitontrol costs, pricing, reliability, fuel economy,
customer service and financing terms. Some of our competitors may have certain advantages, including greater
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financial resources, technology, research and development capafiditieting resourcegyreater market
penetration and operations in diversified geographies and product portfolios, which may allow our competitors to
better respond to market trenésirther, with an increase in focus on the manufacture of recycled aluminium, we
may also face ampetition from new entrants as well as the current manufacturers of primary aluminium.
Accordingly, we may not be able to compete effectively with our competitors, which may have an adverse impact
on our business, results of operations, financial comdéitd cash flows.

Our Companyds customers may opt to transouwrcCompanyt h our
fails to develop and provide the technology and skills required by its customers at a rate comparable to its
competitorsEventhough our Company may have the requisite technology and shélg tan be no assurance

that we will be able to competitively develop the higher value add solutions necessary to retain business or attract
new customers the future There can also berassurance that we will be ablerétaina compelling advantage

over our competitorsvhich could adversely affect our business, results of operations, financial conditions and

cash flows

We operate in an industry with low capital intensity, accordingjigre is an underlying threat of new entrants
into the market. Such new entrants may capture our market share which may have an adverse impact on our
business, financial conditions and cash flows.

17. Our failure to identify and understand evolving industrtrends and preferences and to develop new
products to meet our customers' demands may materially adversely affect our business.

Changes in consumer preferences, regulatory or industry trends or requirements or in competitive technologies
may render céain of our products obsolete or less attractive. Our ability to anticipate changes in technology and
regulatory standards and to successfully develop and introduce new and enhanced products on a timely basis is a
significant factor in our ability to remaicompetitive. However, there can be no assurance that we will be able to
secure the necessary technological knowledge, through research and development or through technical assistance
agreements or otherwise, that will allow us to develop our produdbhorin this manner. If we are unable to

obtain such knowledge in a timely manner, or at all, we may be unable to effectively implement our strategies,
and our business and results of operations may be adversely affected. Moreover, we cannot assuree/ou th

will be able to achieve the technological advances that may be necessary for us to remain competitive or that
certain of our products will not become obsolete. Further, in the event the trend in the automotive industry shifts
from usage of aluminiurnastings to other material, especially in electric vehidascustomers may lose their

interest in us and this may result in a loss of business for us which may heateraladverse impact on our
business, financial condition, results of operatiams eash flows.

To compete effectively in the automotive components industey,must be able to develop, upgrade and
manufacture new products to meet our customerso6 dema
identify and understand the keyaom k et trends and address our customer s
timely basis. As a result, we may incur, and have in the past incurred, capital expenditures for development of
products to meet the demands of our customers. We cannot assuneweuer, that we will be able to install

and commission the equipment needed to manufacture products for our customers on time. Our failure to
successfully and timely develop and manufacture new products in order to cater to the requirements of our
custoners and industry trends could have a material adverse effect on our business, financial condition, results of
operations and future prospects.

18. Our indebtedness and the conditions and restrictions imposed on us by our financing agreements could
adversely #ect our ability to conduct our business.

As on April 30, 2018we had total outstandinigorrowingso f 3,224.46million. We may incur additional
indebtedness in the future. Our indebtedness could have several important conseiqotrdiag,but notimited
to the following:

91 a portion of our cash flow will be used towards repayment of our existing debt, which will reduce the
availability of cash to fund working capital needs, capital expenditures, acquisitions and other general
corporate requirements;

our ability to obtain additional financing in the future at reasonable terms may be restricted;

fluctuations in market interest rates may affect the cost of our borrowings, as some of our loans are at
variable interest rates; and

= =
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1 we may be more vulnerabl® economic downturns, may be limited in our ability to withstand
competitive pressures and may have reduced flexibility in responding to changing business, regulatory
and economic conditions.

Most of our financing arrangements are secured by our moaabts and by certain immovable assets. Many of
our financing agreements also include various conditions and covéimaintequire us to obtain lender consents
prior to carrying out certain activities and entering into cettaimsactions. Typically, strictive covenants under
financing documents of our Company relate to obtaining poosent of the lender for, among others:

effecting any changes in capital structure;

any change in management or control of our Company;

formulating any scheme of amalgation or reconstruction;

invest by way of share capital in or lend or advance funds to or place deposits with any other concern; or
undertake guarantee obligations on behalf of our Company.
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For further details of the restrictive covenants under fingncind o c ument s of BinancialCo mpany
Indebtedness o n 44daFgilare to meet these conditions or obtain these consents could have significant
consequencesn our business.

Any failure to service our indebtedness, perform any condition or covemacwmply with the restrictive
covenants could lead to a termination of one or more of our credit facilitéajlt,acceleration of amounts due
under such facilities and crosefaults under certain of our other financing agreements, any of which may
adverselyaffect our ability to conduct our business and have a material adverse effect on our financial condition
and result®f operations.

19. Increases in interest rates may materially impact our results of operations.

Substantially all of our securecklbt carries interest at floating interest rates or at rates that are subject to
adjustments at specified intervals. We are exposed to interest rate risk in respect of contracts for which we have
not entered into any swap or interest rate hedging transactdthough we may decide to engage in such
transactions in the future. We may further be unable to pass any increase in interest expense to our existing
customers. Any such increase in interest expense may have a material adverse effect on ourfinasiciass,
condition, results of operations and cash flows. Furthermore, if we decide to enter into agreements to hedge our
interest rate risk, there can be no assurance that we will be able to do so on commercially reasonable terms, that
our counterpartiesvill perform their obligations, or that these agreements, if entered into, will protect us fully
against our interest rate risk.

20. Customer consolidatiomnd takeovergould adversely impact our financial position, results of operations
and cash flows.

Customers in our markets, including the customers in the automotive sector, may consolidate and grow in a
manner that could affect their relationship with us. For instance, if one of our custemegsiired by any other

company, its management may gettnaffled which may affect our relationship with such customer, and we may

not be able toetainany favourable ternthat we agreed to in the pastd mayeveh o se t hat acquired
business. Additionally, if our customers become larger and marentrated, they could exert pressure in pricing

and payment terms on all suppliers, including us. Accordingly, our ability to maintain or raise prices in the future
may be limited, including during periods of increase in the price of raw materials @natosts. If we are forced

to reduce prices or maintain prices during periods of increased costs, or if we lose customers bélcause of
acquisition pricing or other methods of competition, our financial position, results of operations and cash flows

may be adversely affected.

21. Our continued operations are critical to our business and afigruption to power offuel sourcesor any
shutdown of our manufacturing facilities may have an adverse effect on our business, results of operations,
financial condition and cash flows.

Our manufacturing facilities are subject to operating risks, such as the breakdown or failure of equipment, power
supply or processes, performance below expected levels of efficiency, obsolescence of equipment or machinery,
labour diputes, natural disasters, industrial accidents and the need to comply with the directives of relevant
government authorities. Our customers rely significantly on the timely delivery products, especially liquid
aluminium,and our ability to providerauninterrupte@nd timelysupply of our products is critical to our business.
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In addition, certain of our customers can impose significant penalties on us for any delayed delivery of products
or a defect in the products deliveréar instance,n the pas we have faced disruptions as a result of stoppage

of work which resulted in loss of production as some of the workers at the Chiritnaent on strike in January

2017 alleging that CMRT had failed to recognise thaourunion and accordingly, hadolated the provisions

of the I ndustrial Di s p uHistosy ardl cCorporaté Stdudtuoe B @wutstaddandg ai | s,
Litigation and Material Developmenris o0 n 1pg5amnp443.

We also require substantial electricity for our manufacturing facilities most of which is sourcedtfitem
electricity boardslf supply is not available for any reason, we will need to rely on alternative sources, which may
not be able to consistentlya@t our requirements. The cost of electricity purchased from alternative sources could
be significantly higher, thereby adversely affecting our cost of production and profitability. The cost of supplies
may otherwise increase in the future. Interruptioihelectricity supply can also result in production shutdowns,
increased costs associated with restarting production and the loss of production in progress.

Additionally, we require substantial fuel for our manufacturing facilities, and energy costserpaesignificant

portion of the production costs for our operations. For Fiscal 2015, Fiscal 2016, Fiscal 2017 and for the nine
month period ended December 31, 2017, our power and fuel costs $&k90 million, 411.06 million,

467.56 million and 433.21 million, constituting 2.83%, B%, 1.93% and 2&%, respectively, of our total

revenue. Any change is government policies regarding the usage of fuel for running furnaces could also have an
adverse impact on our business. For instance, pursuantnaiification dated March 6, 2017 issued by the
Environment al Poll ution (PreERGAD) onvhaod C€E€améer oaln}t o A
November 1, 2017, to ban the usage of furnace oil, we were forced to pursue other alternatives sdasal bio

gas and low sulphur high stock fuel, which are comparatively expensive.

In addition, we source most of our water requirements from state utilities, but there is no assurance that we will
be able to obtain a sufficient supply of water from souncdhese areas, some of which are prone to drought.
Therefore, we are subject to price risk and if supply or access is not available for any reason, our production may
be disrupted and profitability could be adversely affected. If energy or water costtowise, or if electricity or

water supplies or supply arrangements were disrupted, our profitability could decline.

Our business and financial results may be adversely affected by any disruption of operations of our product lines,
including as a resutif any of the factors mentioned above.

22. We have working capital requirements and may require additional financing to meet those requirements,
which could have an adverse effect on our business, results of operations and financial condition.

Our Company requires working capital finance the purchase of materials dmdthe manufactureand other
relatedwork before payment is received from customéitse actual amount and timing of our future working
capital requirements may differ from estites as a result of, among other factors, unforeseen delays or cost
overruns, unanticipated expenses, regulatory changes, economic conditions, engineering design changes, weather
related delays, technological changes and additional market developmemesweapbortunities in thaluminium
recyclingindustry. Our sources of additional financing, required to meet our working capital requirements and
capital expenditure plans, may include the incurrence of debt or the issue of equity or debt securities or a
combination of both. If we decide to raise additional funds through the incurrence of debt, our interest and debt
repayment obligations will increase, and could have a significant effect on our profitability and cash flows and
we may be subject to additiahcovenants, which could limit our ability to access cash flows from operations.
Any issuance of equity, on the other hand, could result in a dilution of your shareholding. Accomintjhyed
increasesn our working capital requirements may have dwaease effect on our financial condition and results

of operations.

23. Conflicts of interest may arise out of common business objects shared by our Company and some of our
Group Companies.Additionally, cur Promoters may have in the past been associated weither
companies which may have similar names and may be in the same line of business as that of our Company.

Certain of ourGroup Companies namelganjivani, GMRPL, GMIPL, Toyota Tsusho, Nikkei and Toyota
Industriesmay potentially compete with our Compa The interests of our Promoters may conflict with the
interests of our other Shareholders and our Promoters may, for business considerations or otherwise, cause our
Company to take actions, or refrain from taking actions, in order to benefit themssteasl of our Company's
interests or the interests of its other Shareholders and which may be harmful to our Company's interests or the
interests of our other Shareholders, which may impact our business, financial condition and results of operations.
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There can be no assurance that our Promoters or our Group Companies or members of the Promoter Group will
not compete with our existing business or any future business that we may undertake or that their interests will
not conflict with ours. Additionally, ter of our Promoters, Gauri Shankar Agarwala and Mohan Agarwal, have

in the past been directors on the board of other companies with similar names which are in the same line of
business as that of our Compayny such conflicts could have a material advesffect on our reputation,
business, results of operations and financial condition.

24. We own a largeange of equipment and have a large number ofntract labour, resulting in increased
costs to our Company. In the event we are not able to generdg¢ejuate cash flows it may have a material
adverse impact on our operations.

We operate in a labour intensive industry and accordingly, are required to employ labour as well contractual
labour. This results in a significant labour as well as contracbauk costs for our Companfs on March 31,
2018, we have 440 permanent employees and 2,204 contractual woRoredependence on such contract
labaur may result in significant risks for our operations, relating to the availability and skill of suchacbnt
labaurers, as wellas contingencies affecting availability of such contract daloluring peak periods in labp
intensive sectors su@s ours. There can be no assurance that we will have adequate access smdkilteskilled
workmen at reasonabtates Additionally, we own a largeangeof sophisticated and modegquipment, resulting

in increased fixed costs to our Company. Advizrch 31, 2018we have aangeof equipment includingle-
coaters, shreddenmggenerative burngrbaghousg pump firnace, rotary sievs, gravimetric separatioand eddy
current separater We have neither historically used nor currently sseondhand equipment to undertake our
businessAccordingly, the cost of maintaining and keeping soapital equipment in pr@w working condition
constitutes a significant portion of our operating expenses. |avbiet, we are unable to generate or maintain
adequate revenues by successfully bidding for projects or repayenents from oucustomersn a timely
manner or at all, it could have a material adverse effect on our finaonaidition and operations.

25. We are subject to stringent labour laws or other industry standards and any stiakeur unrest,work
stoppage or increased wage demanddoy employees or any other kind of disputes with our employees
could adversely affect our business, financial condition, results of operations and cash flows.

Our manufacturing activities are labour intensive, require our management to undertakeasigtéafiour
interface, and expose us to the risk of industrial acAsron March 31, 2018, we have 440 permanent employees
and 2,204 contractual workmeéne are also subject to a number of stringent labour laws that protect the interests
of workers, incldling legislation that sets forth detailed procedures for dispute resolution and employee removal
and legislation that imposes financial obligations on employers upon retrenchment. There can be no assurance
that we will not experience disruptions to our i®ns due to disputes or other problems with our work force
such as strikedabour unrestswork stoppages or increased wage demands, which may adversely affect our
businessFor instancein the past, we have faced disruptions as a result of stoppagmlowhich resulted in

loss of production as some of the workers at the Chésmitivent on strike in January 2017 alleging that CMRT

had failed to recognise their trade union and accordingly, had violated the provisions of the Industrial Disputes
Act, 1947 . For Histotyaand Gorporate eSguctite a ©@ulstariding Litigation and Material
Developments o n 1a5amd443.

If labour laws become more stringent or are more strictly enforced, it may become difficult for us to maintain
flexible human resource policies, discharge employees or downsize, any of which could have an adverse effect
on our business, financial condition, results of operations and cash flows. We also enter into contracts with
independent contractors who, in turn, engagsitscontract labour to perform certain operations. Although we
generally do not engage such labour directly, it is possible under Indian law that we may be held responsible for
wage payments to the labour engaged by contractors should the contracols atefwvage payments. Any
requirement to fund such payments will adversely affect us, our business, financial condition, results of operations
and cash flows. Furthermore, under entract Labour (Regulation and Abolition) Act, 1970 may be
requiredto absorb a portion of such contract labour as permanent employees. Any order from a regulatory body
or court requiring us to absorb such contract labour may have an adverse effect on our business, financial
condition, results of operations and cash flows.

26. We are subject to various law and regulations, in jurisdictions where we operate, including environmental

and health and safety laws and regulations, which may subject us to increased compliance costs, which
may in turn result in an adverse effect on ounfincial condition.
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Our operations are subject to various national, state and local laws and regulations relating to the protection of the
environment and occupational health and safety, including those governing the generation, handling, storage, use,
management, transportation and disposal of, or exposure to, environmental pollutants or hazardous materials
resulting from our manufacturing processes. For instance, we recprit@n material approvals including
approvals under thé/ater (Prevention andddtrol of Pollution) Act, 1974as amendedhe Air (Prevention and

Control of Pollution) Act, 1981 as amendechnd he Hazardous and Other Wastes (Management and
Transboundary Movement) Rules, 2046 amendeith order to establish and operate our mantufang facilities

in India, and registrations with the relevant, fakorand municipahuthorities in India. There can be no assurance

that the relevant authorities will issue such permits or approvals in the timeframe anticipated by us Ar at all.
majarity of these approvals are granted for a limited duration. Some of these approvals, licenses and permits have
expired and we have either made or are in the process of making applications for renewing these approvals. We
cannot assure you that our applicas for renewal of these approvals will be issued or granted to us in a timely
manner, or at allFailure by us to renew, maintain or obtain the required permits or approvals may result in the
interruption of our operations and may have a material ade#fiesst on our business, financial condition, results

of operations and cash flowBor details of our material approvals for which applications are pending before
rel evant a woverontent tind ©ther Apprevéls én 457.a g e

Environmental laws and regulations in India have been increasing in stringency and it is possible that they will
become significantly more stringent in the future. Stricter laws and regulations, or stricter interpretation of the
existing laws and regulatig, may impose new liabilities on us or result in the need for additional investment in
pollution control equipment, either of which could adversely affect our business, financial condition or prospects.
While as of the date of this Draft Red Herring Pexdps, we are not subject to any environmental legal
proceedings, we may be impleaded in such legal proceedings in the course of our business. Such legal proceedings
could divert management time and attention, and consume financial resources in defeosecoition of such

legal proceedings or cause delays in the construction, development or commencement of operations of our
projects. No assurance can be given that we will be successful in all, or any, of such proceedings.

For details of our materialpari t s and a B@ermmerd and QthesApmrovdls o n 457.a g e

27. Our inability to successfully diversify our product offerings may adversely affect our growth and negatively
impact our profitability.

Presently, we primarily manufacture and supgalyminium alloy ingots andiquid aluminium alloys to our
customers. However, we may diversify and expand our business operations from manufacturing and supplying
aluminium alloys to other product¥enturing into a new product line may require methodspErations and
marketing and financial strategies different from those currently employed in our Company, therefore we cannot
assure you that we will be able to successfully develop our new product lines. Further, we will be subject to the
risks generallyassociated with new product introductions and applications, including unprovenhavgw
unreliable technology, inexperienced staff, delays in product development and possible failure of products to
operate properlyin the absence of sufficient customéws our products, there can be no assurance that we will

be successful in selling the products manufactured and at the locations of our manufacturing facilities. This may
result in lower capacity utilization and adversely affect our business, financditioarand result of operations.

As a result, we may not be able to achieve projected or satisfactory levels of sales, profits and/or return on
investment on our new products since there is no assurance that we will receive ordetsstooners as they

may not be willing to shift their sourcing from existing manufacturers to us. Further, we cannot assure you that
the transition of our manufacturing facilities and resources to fulfil production under new product programs will
not impact production rates other operational efficiency measures at our facilities.

We further cannot assure you that we will succeed in effectively implementing new technology in manufacturing
new products or that we will recover our investments. Any failure in the developmiemplementation of our
operations is likely to adversely affect our business, restitiperations and cash flows.

28. If we are unable to sustain or manage our growth, our business, results of operations and financial
condition may be materially adverselyfatted.

We have experienced growth in the past five years. For Fiscal 2017, wedtaldevenue net of excise duty on
sale of goodsy f 2196804mi | | i on, a s 259%8&mnilléon ferthe Fisoal 201310ur operations have
grown significantly over the last fewiscals We have expanded our operations from our first manufacturing
facility in Tatarpur, Haryana in 2006 to seven manufacturing facilities, including two manufgctacifities
established in partnership with Toyota Tsusho Idikdtei as on the daté&Ve may not be able to sustain our rates
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of growth, due to a variety of reasons including a decline in the demaretfated aluminium alloysncreased

price competitio, nonavailability of raw materials, lack of management availability or a general slowdown in

the economy. A failure to sustain our growth may have an adverse effect on our business, results of operations
and financial condition.

We are embarking on a@wth strategy which involves deepening, diversifying and expanding our customer base
by expanding our focus on supply of liquid metal, focusing on geographic expansion and focusing on operational
efficiencies to improve returns. Such a growth strategypldlte significant demands on our management as well

as our financial, accounting and operating systamsrequire us to continuously evolve and imprower
operational, financial and internal controls across our organization. In particular, continaediemncreases

the challenges involved in:

making accurate assessments of the resources we will require;

preserving a uniform culture, values and work environment across our projects;

developing and improving our internal administrativgrastructure, particularly our financial,
operational, communications, internal control and other internal systems;

acquiring new customers and increasing or maintaining contribution from existing customer;
recruiting, training and retaining sufficieskilled management, technical and marketing personnel;
maintaining high levels afustomeisatisfaction; and

adhering to expected performance and quality standards.

=A =a =4
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If we are unable to increase our production capacity, we may not be able to sulgcegsfilte our growth
strategy.

Further, as we scalgp and diversify our products, we may not be able to execute our operations efficiently, which
may resultin delays, increased costs and lower quality products. We cannot assure you that parffutmance

or growth strategy will be in line with our past performance or growth strategy. Our failure to manage our growth
effectively may have an adverse effect on our business, results of operations and financial condition.

29. We are dependent on a nurabof keymanagemenpersonneland senior management personnehd the
loss of such persons, or our inability to attract and retain keyanagementpersonneland senior
management personneh the future, could adversely affect our business, growth prospeotsults of
operations and cash flows.

Our ability to meet future business challenges depends on our ability to attract, recruit and retain talented and
skilled personnel. We are highly dependent on our Promoters, our Directors, senior manage et &eg o
personnel, including skilled project management personnel. Our management and technical personnel are
supported by other skilled workers who benefit from regulanaunse training initiatives and they are also
supported by external consultantswatignificant industry experience who are not permanent employees of our
Company. The loss of any of our Promoters, our Directors, senior management, external consultants or other key
management personnel, or an inability to manage the attrition leveldfénent employee categories may
materially and adversely impact our business, growth prospects, results of operations and cash flows.

We face competition to recruit and retain skilled and professionally qualified staff. Due to the limited availability
skilled personnel, competition for senior management and skilled engineers in our industry is intense. We may
experience difficulties in attracting, recruiting and retaining an appropriate number of managers and engineers for
our business needs. The riskutltbbe heightened to the extent we invest in business of geographical regions in
which we have limited experience. We may also need to increase our pay structures to attract and retain such
personnel. Our future performance will depend upon the contirareites of these persons.

30. We may be subject to counter party credit risk from our operating activities and our financing activities.

We are subject to the risk that our counterparties may not meet their obligations under various financial
instruments. Ow credit risk exposure relates to our financing activities, including deposits with banks and
financial institutions, as well as to operating activities, primarily from trade receivaideypically have credit

terms ranging from 10 to 90 days with ouistomers. As of December 31, 2017, and March 31, 2017, 2016 and
2015, our trade r7and dilv amlbens | g ® A3qmB| AR & 8 B40milion, 1, 87 7.
respectivelyAccordingly, in the event that our counterparties do not rheatfinancial obligations, we may face
financial loss and this may thereby adversely affect our business, results of operations and cash flows.
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31. One of the members of our Promoter Group aodr Group Company, Suvridhi Financial Services Limited
(ASFSLO) was included in the list of OHi giHndiRi sk NBF
(AFIUO) as on January 31, 2 0 1 8 . TheAGhIduita StocknEachdnge, SFSL,
Limited, is in the process of being dested and is presently not in compliance with the minimum public
shareholding requirements.

The FIU issued a list of O6HIigh Risk NBFCsbd, as on Je
compliant with he Prevention of Money Laundering Act, 2002, as amentied®MLAO) and t he rel at e
These companies, including one of the members dPmmotetGroupand a Group Compan$FSL were named

in this list since they had not registered a principakeffiand consequently not notified this to the RBI. SFSL

thereupon, filed letters with the RBI and the FIU each dated March 7, 2018 stating that the PMLA and the relevant

rules were not applicable to it since it had never accepted any deposit from tleeopahliried out a suspicious

transaction or any cash transaction where forged or counterfeit notes were used or any transaction over the value

of 1.00 million. Thereafter, our Company, in compl
regstered the information witkrIU. A letter dated April 122018was also issued to the RBI confirming such
registration. While SFSL had taken steps to remove it

you that its name will not appeartimis list or in any other such list in the future.

Additionally, SFSL, presently listed ohhe Calcutta Stock Exchange Limited,dha public shareholding of
24.62%, as of December 31, 201against a minimum public shareholding requirement of 25% gasresl under

the SCRR and the SEBI Listing Regulations. Further, SFSL, upon receiving consenm&jonity of its
shareholders, has filed an application dated May 11, 2018-foiriniple approval for delisting its equity shares

in terms of the Securitieand Exchange Board of India (Delisting of Equity Shares) Regulations, 2009, as amended

( $EBI Delisting Regulation® )We may be exposed to a higher risk of reputational damage or financial loss
due to SFSL6s exposur e t oionsepgnalfies ar dinresresultig from fakuradont s an
comply with any new, newly applied or existing laws or regulations. Further, in the case of actual or alleged non
compliance with regulatory requirements, eveSFSLor our Promoters or members of our Paoten Groupcould

be subject to investigations and administrative or judicial proceedings that may result in penalties. Any such
investigation or proceeding, whether successful or unsuccessful, could result in additional costs and diversions of
resources, hich could negatively affect our reputation and have a material adverse effect on our business and
cash flows, financial condition and results of operations.

32. Failure or disruption of our IT and/or ERP systems may adversely affect our business, finanoiadition,
results of operations and prospects.

We have implemented various information technology ()’ solutions and/or enterprise resource planning
("ERP") solutions to cover key areas of our operations, procurement, dispat@untingand other bsiness

functions These systems are potentially vulnerable to damage or interruption from a variety of sources, which
could result in a material adverse effect on our operations. Disruption or failure of our IT systems could have a
material adverse effecin our operations. A largecale IT malfunction could disrupt our business or lead to
disclosure of sensitive company information. Our ability to keep our business operating depends on the proper
and efficient operation and functioning of various IT systenvhich are susceptible to malfunctions and
interruptions (including those due to equipment damage, power outages, computer viruses and a range of other
hardware, software and network problems). A significant or {acgée malfunction or interruption ohe or more

of our IT systems could adversely affect our ability to keep our operations running efficiently and affect product
availability, particularly in the country, region or functional area in which the malfunction occurs, and wider or
sustained dismption to our business cannot be excluded. In addition, it is possible that a malfunction of our data
system security measures could enable unauthorized persons to access sensitive business data, including
information relating to our intellectual properdy business strategy or those of our customers. Such malfunction

or disruptions could cause economic losses for which we could be held liable. A failure of our IT systems could
also cause damage to our reputation which could harm our business. Any oddhiekgpments, alone or in
combination, could have a material adverse effect on our business, financial condition and results of operations.

Further, unavailability of, or failure to retain, well trained employees capable of constantly servicing allpiT an
ERP systems may lead to inefficiency or disruption of IT system thereby adversely affecting our ability to operate
efficiently.

Any failure or disruption in the operation of these systems or the loss of data due to such failure or disruption

(including due to human error or sabotage) may affect our ability to plan, track, record and analyze work in
progress and sales, process financial information, meet business objectives based on IT initiatives such as product
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life cycle management, manage our ctedi, debtors, manage payables and inventory or otherwise conduct our
normal business operations, which may increase our costs and otherwise adversely affect our business, financial
condition, results of operations and prospects.

33. Our insurance coverage manot adequately protect us against all material hazards.

Our Company has covered itself and its Subsidiaries against certain risks. Our key insurance policies consist of
stockturnover policy, fire policy, group personal accident insurance policy, moeasancgp ol i cy, contr ac
plant and machinery insurance policy and burglary insurgotiey, among others. While we believe that the

insurance coverage that we maintain is in accordance with industry custom, there can be no assurance that any
claim under the insurance policies maintained by us will be honoured fully, in part or on time, or that we have

taken out sufficient insurance to cover all material losses. To the extent that we suffer loss or damage for which

we did not obtain or maintain in@amce, that is not covered by insurance or exceeds our insurance coverage, the

loss would have to be borne by us and our cash flows and financial performance could be adversely affected.

34. Our failure to keep our technical knowledge confidential could eraul&r competitive advantage.

Like many of our competitors, we possess extensive technical knowledge about our products. Such technical
knowledge has been built up through our own experiences and through our agreements to avail technical know
how, whichgrant us access to new technologies. Our technical knowledge is a significant independent asset,
which may not be adequately protected by intellectual property rights such as patent registration. As a result, we
cannot be certain that our technical knowjedvill remain confidential in the long run.

Certain proprietary knowledge may be leaked, either inadvertently or wilfully, at various stages of the production
process. A significant number of our employees have access to confidential product infoamatioere can be

no assurance that this information will remain confidential. Moreover, certain of our employees may leave us and
join our various competitors. Although we may seek to enforcedismiosure agreements in respect of certain

key employees, & cannot guarantee that we will be able to successfully enforce such agreements. We also enter
into nondisclosure agreements with a number of our customers and suppliers but we cannot assure you that such
agreements will be successful in protecting oahitécal knowledge. The potential damage from such disclosure

is increased as our products are not patented, and thus we may have no recourse against copies of our products
that enter the market subsequent to such leakages. In the event the confidant@ltedformation in respect of

our products or business becomes available to third parties or to the general public, any competitive advantage we
may have over other companies in #ieminium recycling sectotould be harmed. If a competitor is able to
reproduce or otherwise capitalise on our technology, it may be difficult, expensive or impossible for us to obtain
necessary legal protection. Consequently, any leakage of confidential technical information could have an adverse
effect on our business, rdts of operations, financial condition and future prospects.

35. We appoint contract labour for carrying out certain of our ancillary operations and we may be held
responsible for paying the wages of such workers, if the independent contractors through vslicm
workers are hired default on their obligations, and such obligations could have an adverse effect on our
results of operations and financial condition.

In order to retain flexibility and control costs, our Company appoints independent contracionstwin engage
significant number of osite contract labourers for performance of certain of our ancillary operations in India.
Although our Company does not engage these labourers directly, we may be held responsible for any wage
payments to be made soich labourers in the event of default by such independent contractors. Any requirement

to fund their wage requirements may have an adverse impact on our results of operations and financial condition.
In addition, under the Contract Labour (Regulation Ahdlition) Act, 1970, as amended, we may be required to
absorb a number of such contract labourers as permanent employees. Thus, any such order from a regulatory body
or court may have an adverse effect on our business, results of operations and finadiah.

36. The land and premises for our Registered Office, Corporate Office and certain of our manufacturing
facilities aretaken on lease by uscluding from our Promotersl|f we or our business partners are unable
to renew existing leases or relocaiperations on commercially reasonable terms, there may be an adverse
effect on our business, financial condition, result of operations and cash flows.

Some of the premises on which we operate, are not curmmtigd by usOur Corporate Office, locateat 802

- 803, SSR Corporate Park, 8th Floor,13/6, Sector 27 B, Belathura Road, Faridabad 121 003, Haryana, India
is situated on premises which has been leased out to us pursuant to a lease agreement dated January 1, 2018
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entered into with SSR InfrBuildtech Private Limited valid until December 31, 2022. Our Registered Office is

also occupied by us on a leasehold basis pursuant to two lease agreements, each dated April 1, 2018, entered into
with our Promoter Pratibha Agarwal for occupying two segapairtions of the ground floor and one lease
agreement, also dated April 1, 2018, entered into with our Promoter Kalawati Agarwal for occupying the first
floor of our Registered Office.

Our Chennai Unit, operated through our Subsidiary CMRT, is situatgdemises occupied on a long term lease

basis, for a period of 99 years, pursuant to a lease agreement dated December 27, 2012, entered into between
CMRT and State Industries Pr omoSIPGOA0 )C.or $iomialtd rolny ,0fo ulra
Unit is situated on premises occupied by us on a long term lease basis, for a period of 90 years, pursuant to a lease
agreement dated May 5, 2007, entered into between our Company and State Industrial Development Corporation

of UttaranchD€LULOL i miAtdeld t ( B nal | vy, our manufacturing f a
(operated through CMRN) are situated on land owned by us and the manufacturing facilities located at Bhiwadi,
Gurugramand Manesar, are situated on premises currently held byaideasehold basis.or det@ur |l s, see
Business o n 1]®age

Upon expiration of the relevant agreement for each such premise, we will be required to negotiate the terms and
conditions on which the lease agreement may be renewed. Further, someaseutdeds for our properties may

not be registered and some of our lease deeds may not be adequately stamped and consequently, may not be
accepted as evidence in a court of law and we may be required to pay penalties for inadequate stamp duty. In the
evert that these existing leases are terminated or they are not renewed on commercially acceptable terms or at all,
we may suffer a disruption in our operations. If alternative premises are not available at the same or similar costs,
size or locations, our bimess, financial condition and results of operations may be adversely affected.

37. Our management will have broad discretion in how we apply the Net Proceeds, including interim use of
the Net Proceeds, and there is no assurance that the Objects of the Witfdre achieved within the time
frame expected or at all, or that the deployment of the Net Proceeds in the manner intended by us will
result in any increase in the value of your investment.

We intend to use the Net Proceeds for the purposes desanitib@Qbjects of the Offér o n 88 TaegyGbjects

of the Offer includgrepayment or repayment of all or a portion of certain borrowings availed by our Company
amounting toapproximately 1,250.00million and general corporate purpos€air funding requirements and

the deployment of the Net Proceeds are based on management estimates and have not been appraised. In response
to the dynamic nature of our business, our management will have broad discretion to revise our business plans,
estimates and budgets from time to time. Consequently, our funding requirements and deployment of funds may
change, which may result in rescheduling of the proposed utilization of the Net Proceeds and increasing or
decreasing expenditure for a particular a@gtjvsubject to compliance with applicable law and the investment
policies approved by our management. Furthermore, pursuant to Section 27 of the Companies Act 2013, any
variation in the objects would require a special resolutione passed by tteharebldersof our Companyand

the promoter or controlling shareholders will be required to provide an exit opportunity to the shareholders who
do not agree to such proposal to vary the Objects in accordance with the Articles of Association of our Company
and & may otherwise be prescribed by SEBI.

In the case of increase in actual expenses or shortfall in requisite funds, additional funds for a particular activity
will be met by means available to us, including internal accruals and additional equity afd/arrdngements.

If actual utilization towards the Objects is lower than the proposed deployment, such balance will be used for
future growth opportunities, and general corporate purposes. If estimated utilization of the Net Proceeds is not
completely metn a fiscal year, it shall be carried forward.

Further, our management will have significant flexibility in temporarily investing the Net Proceeds and there can
be no assurance that we will earn significant interest income on, or that we will notisafiicipated diminution
in the value of, such temporary investments.

38. Productreturns and costs incurred because ofistomer rejectionzould harm our business, results of
operations and financial condition.

In the event that we and our suppliers are not able to meet the regulatory quality standards, or strict quality
standards imposed by our customers, which are applicable to us in our manufacturing processes, it could have an
adverse effect on our busineisancial condition, and results of operatiolisany ofthe products sold by ufail

to comply with applicable quality standards, it may result in customer dissatisfaction, which may kaverse
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effect on our businessgputation salesresults of perationsand customer relationshipSrom time to time, due

to human oroperational error, orders may not meet the specifications required by those customers and may
therefore beaejected by customers. Any ongoing issues with products not meeting respir@tications could
reduceour revenue and negativalmpactour reputation and financial performance.

While we undertake sample based testing of our products, the possibility of future product failures could cause
our Company to incur substantial experto replace defective products, provide refunds or resolve disputes with
our customers through litigation, arbitration or other means. There can be no assurance that we will be able to
recover any losses incurred as a resulheflefects in the produgssold by usThis mayresult in monetary losses

and have a material adverse effect on our business, financial condition and results of operations.

39. If we fail to maintain an effective system of internal controls, we may not be able to successfully manage
or accurately report, our financial risks.

Effective internal controls are necessary for us to prepare reliable financial reports and effectively avoid fraud.
Moreover, any internal controls that we may implement, or our level of compliance with @oicbls; may
deteriorate over time, due to evolving business conditions. There can be no assurance that deficiencies in our
internal controls will not arise in the future, or that we will be able to implement, and continue to maintain,
adequate measuresretify or mitigate any such deficiencies in our internal controls. Any inability on our part

to adequately detect, rectify or mitigate any such deficiencies in our internal controls may adversely impact our
ability to accurately report, or successfullgmage, our financial risks, and to avoid fraud.

40. Certain of ourDirectors, Promotersand members of our Promoter Groupave interests in our Company
other than reimbursement of expenses incurred and normal remuneration or benefits.

Certain of our Promoters and Directors may be regarded as having an interest in our Company other than
reimbursement of expenses incurred and normal remuneration or benefits. Certain Promoters, Directors and
members of the Promoter Group may be deemee intbrested to the extent of Equity Shares held by them, as

well as to the extent of any dividends, bonuses or other distributions on such Equity Shares. Additionally, we have

in the course of our business entered into, and will continue to enteramsadtions with related parties. Certain

of the key related party transactions entered into by us include properties taken on lease from our Promoters
Kalawati Agarwal and Pratibha Agarwal for use as our Registered OFfieeaggregate amount of rent paag

perind AS24t o Kal awati Agarwal and Pratibha Agarwal, as ol
2.28 million and 1.71 million, respectivel y.

While, in our view, all such transactions that we have entered into are legitimate businessidgrssixsonducted

on an armsé6é | ength basis, we cannot assure you that v
arrangements not been entered into with related parties or that we will be able to maintain existing terms, in cases
wherethee r ms are more favourable than if the transacti on

can be no assurance that such transactions, individually or in the aggregate, will not have an adverse effect on our
business, prospects, result of operadiofinancial condition and cash flows, including because of potential
conflicts of interest or ot her wi se. For Remed Rartyi nf or ma
Transactiond o n 186.a g e

41. The Proforma Financial Statements included ithis Draft Red Herring Prospectus may not accurately
reflect our future results of operations, financial position and cash flows.

This Draft Red Herring Prospectus contains Proforma Financial Statements of our Company as at and for the year
ended March 31, 2017 and for the nine month period ended December 31, 2017, to give a pro forma effect to our
divestment obur shareholding isanjivani with effect from May 30, 2018.

In addition, the Proforma Financial Statements have not been prepared in accordance with the requirements of the
U.S. Securities and Exchange Commission or U.S. GAAP. Further, the rules and regulations retaed to t
preparation of proforma financial information in other jurisdictions may vary significantly from the basis of
preparation for the Proforma Financial Statements. Therefore, Proforma Financial Statements should not be relied
upon as if it has been prepdran accordance with those standards and practikeshis Proforma Financial
Statements is prepared for illustrative purposes only, it is, by its nature, subject to change and may not give an
accurate picture of our actual financial positicash flowsand results of operations that would have occurred

had the divestment of Sanjivani by the Company been effected on the dates they are assumed to have been effected.
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If the various assumptions underlying the preparation of the Proforma Financial Statdmentsoccur, our
actual financial results could be materially different from those indicated in the Proforma Financial Statements.

42. Our Promoter and Promoter Group will continue to retain majority shareholding in us after the Offer,
which will allow themto exercise significant influence over us.

After the completion of the Offer, our Promoter and
outstanding Equity Shares. Accordingly, our Promoter and Promoter Group will continue to exercise rsignifica
influence over our business and all matters requiring shareholders' approval, including the composition of our
Board of Directors, the approval of mergers, strategic acquisitions or joint ventures or the sales of substantially

all of our assets, and tipelicies for dividends, lending, investments and capital expenditures. This concentration

of ownership may also delay, defer or even prevent a change in control of our Company and may make some
transactions more difficult or impossible without the suppbur Promoter and Promoter Group. Further, the

Takeover Regulations may limit the ability of a third party to acquire control. The interests of our Promoter, as

our Companybs controlling sharehol der grestsortheidteresisnf | i ct
of our other shareholders. There is no assurance that our Promoter will act to resolve any conflicts of interest in

our Company's or your favour.

43. We might infringe upon the intellectual property rights of others, whiclould harm ar competitive
position.

While we take care to ensure that we comply with the intellectual property rights of others, we cannot determine
with certainty as to whether we are infringing on any existing 4bédy intellectual property rights, which may

force us to alter our technologies, obtain licenses or cease some of our operations. We may also be susceptible to
claims from third parties asserting infringement and other related claims. If claims or actions are asserted against
us, we may be required pbtain a license, modify our existing technology or cease the use of such technology
and design a new neanfringing technology. Such licenses or design modifications can be extremely costly.
Furthermore, necessary licenses may not be available to setisfactory terms, if at all. In addition, we may

decide to settle a claim or action against us, which settlement could be costly. We may also be liable for any past
infringement. Any of the foregoing could adversely affect our business, results ofiaperand financial
condition.

44. We have entered into certain credit facilities that are repayable on demand. Any unexpected demand for
repayment of such facilities by the lenders may adversely affect our business, financial condition, cash
flows and resuliof operations.

As of April 30, 2018, our long term and short term borrowiagmount ed t o 4786406 mi |l | i
million, respectively Some of our borrowings are drawn on facilities that are repayable on demand. Any failure

to service such indébdness, comply with a requirement to obtain lender consent or otherwise perform such
obligations under such financing agreements (including unsecured borrowings) may lead to a such borrowing
being repayable on demand or termination of one or more ofredit dacilities or default or penalties and
acceleration of amounts due under such credit facilities, which may adversely affect our business, financial
condition, results of operations and prospects.

45. This Draft Red Herring Prospectus contains informatiofrom an industry report which we have
commissioned fronCRISIL Research

This Draft Red Herring Prospectus includes information that is derived from an industry repoidgat2d18

t i t Assedsmént of Indian Aluminium Recycling Indagti@RISIL Reporto ,)preparedy CRISIL Research

a research house, pursuant to an engagement with the Company. We commissiogedrttia the purpose of
confirming our understanding of tlduminium recyclingindustry in India. Neither wenor any of theBook

Running Lead Managersior any other person connected with @#er has verified the information in the
commissioned reporCRISIL Researclhas advised that while it has taken due care and caution in preparing the
commissioned report, which is based orformation obtained from sources that it considers reliable

( Informationd) , it does not guarantee the accuracy, adequac
responsibility for any errors or omissions in the Information or for the resul&énebdt from the use of the
Information. The commissioned report also highlights certain industry and market data, which may be subject to
assumptions. There are no standard data gathering methodologies in the industry in which we conduct our
business, and ethodologies and assumptions vary widely among different industry sources. Further, such
assumptions may change based on various factors. We cannot assure @wRth& | L R asswnatiorsh 6 s
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arecorrect or will not change and, accordingly, our positiothe market may diffefavourably or unfavourably,
from that presented in this DrafRed Herring Prospectus. Further, the commissioned report is not a
recommendation to invest or disinvest in @Qompany CRISIL Researchas disclaimed all financial ldity in

case of any loss suffered on account of reliamtany information contained in ti@RISIL Report. Prospective
Investors are advised not to unduly rely the commissioned report or extracts thereof as included in this Draft
Herring Prospectusyhen making theimvestment decisions.

46. We have entered intoa number of related party transactionsand may continue to enter into such
transactionsunder Ind AS 24jn the future,and there can be no assurance that we could not have achieved
more favourale terms had such transactions not been entered into with related parties.

We havein the past, entered into related party transactions with various pagtiesgatindo 31.85 mil
1,510.76 million, 3, 1 1fdr th& rine manth pdriad mnded dcember 8310 20171 4
and for the Fiscals 2017, 2016 and 2015, respectivetpe ordinary course of our business. For furthetails,

s e Relafed Party Transactiods begi nnil8g on page

There can be no assurance thatogald not have achieved more favourable terms if such transactions had not
been entered into with relatgarties. Furthermore, it is likely that we will continue to enter into related party
transactions in the futur&here can be no assurance to you these or any future related party transactions that
we may enteinto, individually or in the aggregate, will not have an adverse effect on our business, financial
conditionand results of operations. Further, the transactions with our related partigsoteatially involve
conflicts of interest. Additionally, there can be no assurance that any dispute that may arise beineeslated
parties will be resolved in our favour.

47. We have experienced negative cash flows froperating,investing and finaning activities in previous
periods and cannot assure you that we will not experience negative cash flows in future periods. Negative
cash flows may adversely affect our financial condition, results of operations and prospects

The following table sets ftir certain information relating to our cash flows on a consolidated basiefperiods
indicated.

¢ in million)

Particulars Nine month | Fiscal Fiscal Fiscal

period ended | 2017 2016 2015

December 31,
2017

Net cash flow from/(used in) operatiagtivities (391.4)| 611.D| 1,254.1 95.24
Net castusedin investing activities (67.03)| (47.48)] (107.4)| (398.27)
Net cash generated fromusgdin) financing activities 330.42(639.04) | (964.66) 349.47
Net increase/(decrease) in cash and cashuivalents (128.0) | (75.23) 182.65 46.4
Cash and cash equivalents at the beginning of theeriod/year 162.10 237.33 54.68 7.21
Cash and cash equivalents at the end of theeriod/year 34.06| 162.10] 237.38 54.68

We may in the future experience negatozsh flows as wellNegative cash flows over extended periods, or
significant negative cash flows in the short term, condéderially impact our ability to operate our business and
implement our growth plans. This situation magve an adverse effect @ur cash flows, business, future
financial performance and results of operations.

For mor e i nfFmanoed Stateomentsand idlanagément's Discussion and Analysis of Financial
Condition and Results of Operatiansn pags 188and416,respectiely.

48. Certainof our Subsidiariesas well as some afur Group Compaieshave incurred losses during recent
Fiscals.

Some of our Subsidiaries and Group Conipgahave incurred losses in the recent FiscBlovided belovare
details of these loss suffeed in Fiscals 2017, 2016 and 2015
{ in million, unless otherwise statgd
Name of the Subsidiary / Fiscal 2017 Fiscal 2016 Fiscal 2015
Group Company

Subsidiaries
CMRT 20.45 (71.70) (68.27)
CTPL* (0.01) (0.02) -
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Group Companies

GMRPL (0.13) (0.12) (0.12)
Toyota Tsushb 1,025 (437 675
Tsusho India 246.04 (810.40) (311.28)

* CTPL was incorporatedn December 12, 2015 as a private limited company, accordingly it did not have any financial statements for Fiscal
2015.
#¥ in million, excepper share data

We cannot assure you that our Subsidiaries and Group Companies will not make losses in future.

49. Our contingent liabilities as stated in our Restated Consolidated Financial Statements could adversely
affect our financial condition.

As of December 31, 2017, the following contingent liabilities, identified undeimithédS 37, have not been
provided for in our Restated Consolidated Financial Statements:

( in million)

Particulars As of December 31, 2017
Under Customs Act, 1962 261.62
Demands raised under Central Excise Act, 1944 427.09
Demand raised under Sale Tax Act under appeal for various yearg 106.21
Demand raised under Income Tax Act, 1961 67.50
Other miscellaneous demands 0.46

* Please note that this includes litig@an involving Sanjivani, which ceased to be our subsidiary pursuant to divestment of 51.00% stake by
our Company with effect from M&p, 2018.

In the event, that any of these contingent liabilities or a material proportion of these contingent liabilities
materialize, our future financial condition, result of operations and cash flows may be adversely affected.

For d e t Rnarcial Statesmmtei Afinexure XXXIX Notes to Restated Ind AS Consolidated Statement of
Leased B. Contingent Liabilite8 o n 3%2a g e

50. Our ability to pay dividends in the future wildepend on our future cash flows, working capital
requirements, capital expenditureand financial condition.

Our ability to pay dividends in the future will depend on our earnings, financial condition, cash flows, working
capital requirements, capital expenditure and restrictive covenants of our financing arrangements. Any future
detemination as to the declaration and payment of dividends will be at the discretion of our Board and subsequent
approval of shareholders and will depend on factors that our Board and shareholders deem relevant, including
among others, our future earnings)dincial condition, cash requirements, business prospects and any other
financing arrangements. We may decide to retain all of our earnings to finance the development and expansion of
our business and, therefore, may not declare dividends on our Equigs S cannot assure you that we will

be able to pay dividends at any point in the future. For details of dividend paid by our Company in the past, see
fiDividend Policy o n 18age

51. Our Promoters have provided personal guarantees for a significant partd our borrowings to secure
certain of our loans. Our business, financial condition, results of operations, cash flows and prospects may
be adversely affected by the revocation of all or any of the personal guarantees provided by our Promoters
inconnect on with our Companyédés borrowings.

Our Promoters, Gauri Shankar Agarwalm d Mo han Agar wal have provided pers
3,26. 20 mi | | 56@0hmilleom réspectiveyjn Belation to the loafacilities availed by our Companyf.

any of these guarantees are revoked, our lenders may require alternative guarantees or collateral or cancellation

of such facilities, entailing repayment of amounts outstanding under such facilities. If we are unable to procure
alternative guaranteestssdiactory to our lenders, we may need to seek alternative sources of capital, which may

not be available to us at commercially reasonable terms or at all, or to agree to more onerous terms under our
financing agreements, which may limit our operatioretibility. Accordingly, our business, financial condition,

results of operations, cash flows and prospects may be adversely affected by the revocation of all or any of the
personal guarantees provided by our Wimngs. Fay tetitssseei n c on |
fiHistory and Corporate Structuoe n dinafcial Indebtedness o n 1p5ampdé4d, respectively

52. Some of our corporate records are not traceable.
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Certain corporate records and regulatory filings made by us, including thoksionreo: (i) certain share transfer
forms, in relation transactions entered by our Promoterd;(ii) a board resolutiomecording the reason for
changes in our Registered Offj@e not traceable.

These include, requisite filings required to be madth regulatory authorities for the following transfers and
acquisitions:

(i) transfer of 110,000 Equity Shares by Gauri Shankar Agarwala to Kalawati Agarwal on August 1§;ji2003
acquisition of 60,000 Equity Shares by Gauri Shankar Agarimata Database Computers Private Limiteal

August 18, 2005(iii) transfer of 155,000 Equity Shares by Mohan Agane&ratibha Agarwabn August 18,

2003 (iv) acquisition of 229,50&quity Shares by Mohan Agarwiabm Madhu Khaitaron December 27, 2006

(v) acquisitions made by Pratibha Agarvedl 40,000 Equity Shares from Ramdev Enterprises, 18,000 from
Sheetal Enterprises Limited, 30,000 Equity Shares from Arham Commercial Corporation, 18,000 Equity Shares
from Jalco Financial Services Limited, 12,08Quity Shares from Vinayak Enterprises, 10,000 Equity Shares
from Abhijit Trading Company, 14,000 Equity Shares from PMB Capital, @actMay 10, 2007 and (v)
acquisition made by Pratibha Agarvedl10,000 Equity Shares from Navkar Enterpriseday 14,2011

We and our Promoters have been unable to trace a significant number dfahsier forms pertaining to transfer

of Equity Shares by and to our Promoters since our incorporatti@aldition toconducing an extensive search

of our recordsyve hawe also filed a complaint dated April 14, 2018 with the station house officer, Sainik Farm,

New Delhi in relation to the loss of such documertawever, we have not been able to retrieve the
aforementioned documents, and accordingly, have relied on atbemeénts, including our statutory registers of
members and share transfer, annual reports and audited financial statements for such matters. We cannot assure
you that the abovementioned form filings and resolutions will be available in the.future

53. We have made a bonus issue of Equity Shares during the last one gedwour Company had issued
certain CCPS of which 114,222 CCPS have been converted prior to filing of the Draft Red Herring
Prospectus and the remaining CCPS will be converted prior tofilireg of the Red Herring Prospectuat
a price that is below the OffelPrice.

We have in the last 12 months prior to filing this Draft Red Herring Prospectus, made a bonusli8ié0qf25

Equity Shares by capitalizing the securities premium account. This being a bonus issue, the Equity Shares were
issued to shareholders without any consideration. Further, of the 1,530,844 CCPS held by Global Scrap Processors
Limited, 114,222 CCPS have alseen converted to 456,888 Equity Shares, in the ratio of four Equity Shares for

every CCPS held, prior to the filing of the Draft Red Herring Prospe&tigs.such conversion of 114,222 CCPS,

there will be 1,416,622 CCPS outstandingdpich will be converd into Equity Shares in the same ratio of four

Equity Shares for every CCPS held, prior to the filing of the Red Herring Prospectus with the RoC. For further
details regarding s uc hCapmisStuatiré e s n @ZnIichallotmatseof Eyuitp n , see
Shares have been or shall be at a price which is lower than the Offer Price.

54. The proceeds from the Offer for Sale will be paid to the Selling Shareholdeduding our Promoters

This Offer is being undertaken as a Fresh Issue of E§higyes as well as an Offer for Sale of Equity Shares by

the Selling Shareholders. The entire proceeds from the Offer for Sale will be paid to the Selling Shareholders,
namely, Gauri Shankar Agarwala, Mohan Agarwal, Kalawati Agarwal, Pratibha Agarwalygd@ion Ferrous
Trading Private Limited, Grand Metal Recycling Private Limited, Gauri Shankar Agarwala HUF, Mohan Agarwal
HUF and Global Scrap Processors Limited, and our Company will not receive any proceeds from the Offer for
Sale. For further details, e &he ©ffed ,Capital Structuré a @bjectdiof the Offér o n 6@, d2amd88,
respectively.

55. Our Haridwar Unit was availing certain tax benefits in the past and currentlyrdBhiwadi Unit is
availing subsidy which is available for a specifiedrjzal of time.However, we cannot assure you that we
will be able to avail such benefits in the future

Our Haridwar Unit was availing tax benefits under the I.T. Act, provided to us by the Government of India, and
such benefits expired ikssessment Ye&0182019 Further, currently, @ are entitled to benefit from subsidy
provided by the Government of Rajasthan in relation to some of the manufacturing activities undertaken by us at
our Bhiwadi Unit.However, we may not be able to avail any tax benefitutrsidy from the Government in the
future, in which case, our profitability may get impacted negatively. Furtheenwhese benefits expire or
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terminate, ourtax expensas likely to increasethereby impacting our profitability. Our profitability willeb
affected to the extent that such benefits will not be available beyond the periods currently contemplated. Our
profitability may be further affected if we are subject to any dispute withetipgatoryauthorities in relation to

these benefits or in thevent we are unable to comply with the conditions required to be complied with in order
to avail ourselves of these benefits.

Further, with the introduction of the GST, the tax benefits available to us under the Central Excise Act, 1944,
Rajasthan Value édded Tax Act, 2003 and the Central Sales Tax Act, 1956, may stand withdrawn in part or full,

or the modus operandi to receive such benefits may change. At this stage, we are unable to quantify the impact
that such changes may have on our business, redufserations and profitability, due to limited information
available in the public domain.

56. Some of our Promoters have limited experiencealmminium recycling industry

Some of our Promoters have limited experience in the aluminium recycling bu3ihessitomotive aluminum

recycling industryinvolves various risks, including regulatory risks agrvironmentalrisks. Any failure to

manage the ongoing as well as future demand could delay the process of manufacturing and supplying our
products whichefct i vely could delay our ability to meet our
ability to generate revenue, which could have an adverse impact on our business and revenue.

57. Certain documents in relation to educational qualifications ohe ofour Promoters Pratibha Agarwal
are not available and reliance has begtacedon declarations and affidavits furnished kyer for details
of her profile included in this Draft Red Herring Prospectus.

One of ourPromotes, Pratibha Agarwal haseen unald to trace copies of documents pertaininghty
educational qualifications. Accordingly, reliance has bpited on declaration, undertaking and affidavit
furnished byherto us and thook Running Lead Managers disclose details dfereducational qualifications

in this Draft Red Herring Prospectus. We have been unable to independently verify these details prior to inclusion
in this Draft Red Herring Prospectus. Further, there can be no assuranoeis BraimotePratibha Agarwalvill

be able to trace the relevant documents pertainihgitqualifications inthe future, or at all.

External Risk Factors

58. Political, economic or other factors that are beyond our control may have an adverse effect on our
business and results of operations

The Indian economy and its securities markets are influenced by economic developments and volatility in
securities markets in other countries. I nvestorsoé rea
on the market price of securitie$ companies located in other countries, including India. Negative economic
developments, such as rising fiscal or trade deficits, or a default on national debt, in other emerging market
countries may also affect investor confidence and cause increalsgitityan Indian securities markets and

indirectly affect the Indian economy in general. Any of these factors could depress economic activity and restrict

our access to capital, which could have an adverse effect on our business, financial conditesuléof

operations and reduce the price of our Equity Shares. Any financial disruption could have an adverse effect on

our business, future financial performance, sharehol ¢

We are dependent on domestigiomal and global economic and market conditions. Our performance, growth
and market price of our Equity Shares are and will be dependent to a large extent on the health of the economy in
which we operate. There have been periods of slowdown in the eagoonwth of India. Demand for our
products may be adversely affected by an economic downturn in domestic, regional and global economies.
Economic growth in the countries in which we operate is affected by various factors including domestic
consumption andavings, balance of trade movements, namely export demand and movements in key imports
(oil and oil products), global economic uncertainty and liquidity crisis, volatility in exchange currency rates, and
annual rainfall which affects agricultural producti€onsequently, any future slowdown in the Indian economy
could harm our business, results of operations and financial condition. Also, a change in the government or a
change in the economic and deregulation policies could adversely affect economimesrivalent in the

areas in which we operate in general and our business in particular and high rates of inflation in India could
increase our costs without proportionately increasing our revenues, and as such decrease our operating margins.
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59. The occurence of natural or marmade disasters could adversely affect our results of operations, cash
flows and financial condition. Hostilities, terrorist attacks, civil unrest and other acts of violence could
adversely affect the financial markets and our busises

The occurrence of natural disasters, including cyclones, storms, floods, earthquakes, tsunamis, tornadoes, fires,
explosions, pandemic disease and ymate disasters, including acts of terrorism and military actions, could
adversely affect our resultd operations, cash flows or financial condition.

Terrorist attacks and other acts of violence or war may adversely affect the Indian securities markets. In addition,
any deterioration in international relations, especially between India and its nefghbountries, may result in

investor concern regarding regional stability which could adversely affect the price of the Equity Shares. In
addition, India has witnessed local civil disturbances in recent years and it is possible that future civil unrest as
well as other adverse social, economic or political events in India could have an adverse effect on our business.
Such incidents could also create a greater perception that investment in Indian companies involves a higher degree
of risk and could have amlgerse effect on our business and the market price of the Equity Shares.

60. Changing laws, rules and regulations and legal uncertainties, including adverse application of corporate
and tax laws, may adversely affect our business, prospects and results i@ttions.

The regulatory and policy environment in which we operate is evolving and subject to change. Such changes,
including the instances mentioned below, may adversely affect our business, results of operations and prospects,
to the extent that we araable to suitably respond to and comply with any such changes in applicable law and
policy.

1 the Companies Act 2013 contains significant changes to Indian company law, including in relation to
issuance of capital, related party transactions, corporate governance, audits, shareholder class actions and
restrictions on the number of layers of suleigis. Among other things, companies exceeding certain
net worth, revenue or profit thresholds are required to spend at least 2% of average net profits from the
immediately preceding three financial years on corporate social responsibility projectg vi@ilalh an
explanation is required to be provided in such <co

1 the Government of India has issued a notification dated September 29, 2016 notifying Income
Computation and DCBSo) psuher 8b g nda &éktlieganputatiome w f r ar
of taxable income. The ICDI&came applicabfeom the assessment year for Fiscal 2018 and subsequent
years. The adoption of ICDS is expected to significantly alter the way companies compute their taxable
income, as ICDS deviates froseveral concepts that are followed under general accounting standards,
including Indian GAAP and Ind AS. In addition, ICDS shall be applicable for the computation of income
for tax purposes but shall not be applicable for the computation of incomerfonumia alternate tax.

There can be no assurance that the adoption of ICDS will not adversely affect our business, results of
operations and financial condition.

T the Gener al Ant GAARupi dameebBRehema@dd eV ffletcaki ve fr ¢
consequences of the GAAR provisions being applied to an arrangement could result in denial of tax
benefit amongst other consequences. In the absence of any precedents on the subject, the application of
these provisions is uncertain. If the GAAR provisians made applicable to our Company, it may have
an adverse tax impact on us.

1 acomprehensive nation@3Topgoondgi me dtokeandlavieshistheh a x ( A
Central and State Governments into a unified rate struatinieh came inteeffect from July 1, 2017.
Given the limited availability of information in the public domain concerning the GST, we cannot
provide any assurance as to any aspect of the tax regime following implementation of the GST. Any
future increases or amendments raffgct the overall tax efficiency of companies operating in India and
may result in significant additional taxes becoming payable. If, as a result of a particular tax risk
materializing, the tax costs associated with certain transactions are greatetittipated, it could affect
the profitability of such transactions.

In addition, unfavourable changes inioterpretations of existing, or the promulgation of new, laws, rules and
regulations including foreign investmdatvs governing our businessperations and group structure could result
in us being deemed to be dontraventiorof such laws or may require us to apply for additional approvals. We
may incur increased costs and other burdelating to compliance with such new requirements, whely also
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require significant management time aottier resources, and any failure to comply may adversely affect our
business, results of operations and prospektsertainty in the applicability, interpretation or implementation of
any amendment to, ohange in, governingaw, regulation or policy, including by reason of an absence, or a
limited body, of administrative or judicigrecedent may be time consuming as well as costly for us to resolve
and may affect the viability of our curremtisiness orastrict our ability to grow our business in the future.

61. Financial instability in other countries may cause increased volatility in Indian financial markets

The Indian economy is influenced by economic and market conditions in other countries, inblutnagjmited

to, the conditions in the United States, Europe and certain economies in Asia. Financial tuvkstl amd
elsewhere in the world in recent years has affected the Indian economy. Any worldwide fiimasiteiality may

cause increased hatility in the Indian financial markets andirectly or indirectly,adversely affect the Indian
economy and financial sector and its businEssinstance, China recently imposed trade sanctions on the United
States, including major import tariffs on certain of its products, including but not limited to, aluminium based
metal scrap. Such trade sanctionspecial tariffsalso have an impact dhe global pricing of metal scraps and
therefore has an impact on our operations as well.

Although economic conditions vary across markets, loss of investor confidence in one emerging enagomy
cause increased volatility across other economies, ingluddia. Financial instability in other paxd$the world
could have a global influence and thereby impact the Indian economy. Financial disruptlm$uture could
adversely affect our business, prospects, financial condition and results of ogefédigoglobal credit and equity
markets have experienced substantial dislocations, liquidity disruptionsiank@t corrections. In Europe, the
exit of the United Kingdom from the European Union, and any prolopgeidd of uncertainty which results,
couldhave a significant negative impact on international markets.

These could include further falls in stock exchange indices and/or greater volatility of markets in dygséval
the increased uncertainty. These and other related events could have easigimifpact on thglobal credit and
financial markets as a whole, and could result in reduced liquidity, greater volatitigning of credit spreads
and a lack of price transparency in the global credit and financial marketg are also concernstta tightening
of monetary policy in emerging markets and some develoellets will lead to a moderation in global growth.

In particular, there are rising concerns of apossblleo wdown i n t he Chinese econom

major tradingpartners. Such factors mightlt so result i n a sl owdown in |Indi

In response to such developments, legislators and financial regulators in the United States pnibdittens,
including India, have implemented a number dfgyomeasures designed to add stabilityhte financial markets.
However, the overall lorgerm impact of these and other legislative and regulafioyts on the global financial
markets is uncertain, and they magt have had the intended staing effects. Any significant financial
disruption in the future could have an adverse effect on our cdsinding, loan portfolio, business, future
financial performance and the trading price of the Equity Shares.

62. If inflation were to rise in India, we might not be able to increase the prices of our services in order to
pass costs on to our customers and our profits might decline.

Inflation rates in India have been volatile in recent years, and such volatilityantigue in the futurdncreasing
inflation in India could cause a rise in the price of transportation, wages, raw materials arekptimses, and
we may be unable to reduce our costs or fully pass the increased costs on to our custwresdiyg e price
that we charge for oyroducts and our busirgs, prospects, financial condit andresults of operations may
therefore be adversely affected.

63. Investors in the Equity Shares may not be able to enforce a judgroéatforeign court against us.

We are a limited liability public company incorporated under the laws of India. Majority of our dirantbkey
managerial personnel named in this Draft Red Herring Prospectus are residents of India.dturssets are
primarily located in India. A a result, it may be difficult for investors to effect servicprotess upon us or such
persons, or to enforce judgments obtained against us or such persons in jurisalitsiolesindia. The recognition
and enforcement of foreign judgments in Indigaserned by Sections Hhd 44A of the Codef Civil Procedure
which provide that a sumust be brought in India wiith three years from theéate of the judgment sought to be
enforced. Generally, there are considerable delays in the disposal dfyduidéan courts.
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It is unlikely that a court in India would award damages on the sansedsaa foreign court if an aoh were to

be brought in India. Furthermore, it is unlikely that an Indian court would enforce foreign judghtieat<ourt

was ofthe view that the amount of damages awarded was excessive or inconsistent witpriactiaa. A party
seeking to enforce a foreign judgment in India is required to obtain prior approvahidRBl under the FEMA
to repatriate any such amount recovered.

64. Fluctuation in the exchange rate between the Indian Rupee and foreign currencies may have an adverse
effect on the value of our Equity Shares, independent of our operating results.

On listing, our Equity Shares will be quoted in Indian Rupees on tduk &xchanges. Any dividends in respect

of our Equity Shares will also be paid in Indian Rupees and subsequently converted into the relevant foreign
currency for repatriation, if required. Any adverse movement in currency exchange rates during the fime tha
takes to undertake such conversion may reduce the net dividend to foreign investors. In addition, any adverse
movement in currency exchange rates during a delay in repatriating outside India the proceeds from a sale of
Equity Shares, for example, beisa of a delay in regulatory approvals that may be required for the §ajeiof

Shares may reduce the proceeds received by Equity Shareholders. For example, the exchange rate between the
Rupee and the U.S. dollar has fluctuated substantially in reearg gnd may continue to fluctuate substantially

in the future, which may have an adverse effect on the trading price of our Equity Shares and returns on our Equity
Shares, independent of our operating results.

65. Government regulation of foreign ownership of Indian securities may have an adverse effect on the price
of the Equity Shares.

Foreign ownership of Indian securities is subject to Gol regulation. In accordance with foreign exchange
regulations currentlyni effect in India, under certain circumstances the RBI must approve the sale of the Equity
Shares from a neresident of India to a resident of India or wvigersa if the sale does not meet certain
requirements specified by the RBI. Additionally, any parado seeks to convert the Rupee proceeds from any

such sale into foreign currency and repatriate that foreign currency from India is required to obtajetion

or a tax clearance certificate from the Indian income tax authorities. As providedfanglgn exchangeontrols

currently in effect in India, the RBI has provided that the price at which the Equity Shares are trabsferred
calculated in accordance with internationally accepte
length basis, and a higher (or lower, as applicable) price per share may not be permitted. We cannot assure you
that any required approval from the RBI or any other government agency can be obtained on terms fagorable to
nonresident investor in a timelyanner or at all. Because of possible delays in obtaining requisite approvals,
investors in the Equity Shares may be prevented from realizing gains during periods of price increase or limiting
losses during periods of price decline.

66. The Equity Shares haveever been publicly traded, and, after the Offer, the Equity Shares may experience
price and volume fluctuations, and an active trading market for the Equity Shares may not develop.
Further, the price of the Equity Shares may be volatile, and you maytetle to resell the Equity Shares
at or above the Offer Price, or at all.

Prior to the Offer, there has been no public market for the Equity Shares, and an active trading market on the
StockExchanges may not develop or be sustained after the Offéng and quotation does not guarantee that a
marketfor the Equity Shares will develop, or if developed, the liquidity of such market for the Equity Shares. The
Offer Price of the Equity Shares is proposed to be determined through @bitdikg proces and may not be
indicativeof the market price of the Equity Shares at the time of commencement of trading of the Equity Shares
or at anytime thereafter. The market price of the Equity Shares may be subject to significant fluctuations in
response tcamang other factors, variations in our operating results of our Company, market conditions specific
to the industrywe operate in, developments relating to India, volatility in the Stock Exchanges, securities markets
in otherjurisdictions, variations in thgrowth rate of financial indicators, variations in revenue or earnings
estimates byesearch publications, and changes in economic, legal and other regulatory factors.

67. You will not be able to immediately sell any of the Equity Shares you purchase in this Offer on the Stock
Exchanges.

Under the SEBI ICDR Regulations, we are required to obtain listing and trading approvals for our Equity Shares
Allotted pursuant to thi®ffer within six Working Days of the Bid/Offer Closing Date, or such other timeline as
may be prescribedy SEBI. Consequently, the Equity Shares you purchase in the Offer may not be credited to
your book or dematerialized account with the Depository €patits until six Working Days after the Bid/Offer
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Closing Date or such other timeline as may be prescribed by SEBI. You can start trading in the Equity Shares
only after they have been credited to your dematerialized account and listing and tradingi@esrare received
from the Stock Exchanges.

68. Investors may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under current Indian tax laws, unless specifically exempted, capital gains arising from theEspléyoShares

in an Indian company are generally taxable in India. Any gain realized on the sale of listed equity shares on a
stock exchange held for more than 12 months will not be subject tadomgcapital gains tax in India if Securities
TransactionT a xST{of) i s paid on the sale transaction and addi
STT had been paid at the time of acquisition of such equity shares, except in the case of such acquisitions where
STT could not have been paid, as notifiey the Gol under notification no. 43/2017/F. No. 370142/09/220A17

on June 5, 2017. However, Finanket, 2018,taxessuch long term capital gains exceedin00,000arising

from sale of Equity Shares on or after April 1, 2018. Accordingly, you magubgct to payment ddng-term

capital gains tax in India, in addition to payment of STT, on the sale of any Equity Shares held for mb2e than
months. STT will be levied on and collected by a domestic stock exchange on which the Equity Slsatds are

Further, any gain realized on the sale of listed equity shares held for a period of 12 months or less will be subject

to shortterm capital gains tax in India. Capital gains arising from the sale of the Equity Shares may be partially
exempt or exempt froraxation in India in cases where such exemption is provided under a treaty between India

and the country of which the seller is resident. Gene
tax on capital gains. As a result, residentstber countries may be liable for tax in India as well as in their own
jurisdiction on a gain upon the sale of the Equity Shares.

69. Any downgrading of India's debt rating by an international rating agency could have a negative impact
on our business and #trading price of the Equity Shares.

India's sovereign debt rating could be downgraded due to various factors, including changes in tax or financial
policy or a decrease in India's foreign exchange reserves. According to the RBI, India’s total faieggye
reserves were over U.S445,053.80million as onMay 18, 2018India's foreign exchange reserves hgravn
consistently in the past. (Source: Reserve Bank of India) However, any decline in foreign exchangecagdrves
adversely affect thealuation of the Indian Rupee and could result in reduced liquidity and higher imtgesst

that could adversely affect our future financial performance and the market price of the Equity Sheoegdand
result in a downgrade of India's debt ratings.

Any adverse revisions to India's credit ratings for domestic and international debt by international rating agencies
may adversely affect our ability to raise additional financing, and the interest rates and other commercial terms at
which such additionalifiancing is available. This could adversely affect our business and future financial
performance and our ability to obtain financing to fund our growth, as well as the trading price of the Equity
Shares.

70. Rights of shareholders under Indian lasvmay be mag limited than unde the laws of other jurisdictions.

I ndi an | egal principles related to corporate procedur
rights may differ from those that would apply to a company in another jursdicti Shar ehol dersdé rig
in relation to class actions, under I ndian | aw may n

other countries or jurisdictions. Investors may have more difficulty in asserting their rights as shaialetde
Indian company than as shareholder of a corporation in another jurisdiction.

71. Additional issuances of equity may dilute your holdings.

Any future equity issuances by us, including in a primary offering or pursuant to a preferential allotment
issuances of stock options under employee stock option plans, or any perception by investorsidsaiasioes

or sales might occur may lead to the dilution of investor shareholding in our Company othaffeatling price

of the Equity Shares and couhffect our ability to raise capital through an offering of securities. In addition,
any perception by investors that such issuances or sales might occur could also affadinerice of the
Equity Shares. We cannot assure you that we will sste additional Equity Shares. Ttlisposal of Equity
Shares by our Promoter, or the perception that such sales may occur may significantleaffading price of
the Equity Shar es CapiiakStretpré a s 73viee ganotasseyou thanour fPromoter
will not dispose of, pledge or encumber their Equity Shares in the future.
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72. QIBs and Nonlnstitutional Investors are not permitted to withdraw or lower their Bids (in terms of
quantity of Equity Shares or the Bid Amount) at any stage after submitting a Bid.

Pursuant to the SEBCDR Regulations, QIBs and Nemstitutional Invesirs are not permitted to withdraw or

lower their Bids (in terms of quantity of Equity Shares or the Bid Amount) at any stage after submitting a Bid.

Retail Individual Investors can revise their Bids during the Bid/Offer Period and withdraw their Bids until
Bid/Offer Closing Date. While our Company is required to complete Allotment pursuant to the Offer within six

Wor ki ng Days from the Bid/ Offer Closing Dat e, events
Shares, including material adverseanfes in international or national monetary policy, financial, political or

economic conditions, our business, results of operation or financial condition may arise between the date of
submission of the Bid and Allotment. Our Company may complete thenfdiut of the Equity Shares even if

such eventsoccug nd such events | imit the Biddersd ability t
Offer or cause the trading price of the Equity Shares to decline on listing.

73. The Offer Price of the Equity Bares may not be indicative of the market price of the Equity Shares after
the Offer.

The Offer Price of the Equity Shares will be determined by our Company al/éstor Selling Shareholdar
consultation with the BRLMs through the Book BuildiRgocess. This price will be based on numerous factors,

as des cr Bdsisfdr OffenRriedr ofin 94mmdgnay not be indicative of the market price for the Equity
Shares after the Offer. The market price of the Equity Shares could be subjecifitasigituctuations after the

Offer, and may decline below the Offer Price. We cannot assure you that the investor will be able to resell their
Equity Shares at or above the Offer Price.

74. Future sales of Equity Shares by our Promoters and significant igdfelders may adversely affect the
market price of the Equity Shares.

After the completion of the Offer, our Promoters and significant shareholders will own, directly and indirectly,
majority of ouroutstanding Equity Shares. Sales of a large humbiledEquity Shares by ofromoters and/or
significant shareholders could adversely affect the market price of the Equity Shares. Sithdaplgrception

that any such primary or secondary sale may occur could adversely affect the market priésjotytehares.
Except as GChpita Stiuausde o ni 78nafgssurance may be given thatsignificant shareholders

will not dispose of, pledge or encumber their Equity Shares in the future.

Prominent Notes:

1. I nitial publicEqgtfteyi Bhbapnpésupotochdh at the price
[ 6]) aggregating to [ 0] million compri $%560g of a
million and an Offer of Sale afp t06,402,650Equity Shares by the SelingSha& hol der s amount i
[ 6] million.

2. OQur net worth as o027428&niclhl i 30h940emaillion, invaacerdance with
our Restated Unconsolidated Financial Statements and Restated Consolidated Financial Statements,
respectivel y. OQur net wor326l.4ns |dn oBeéd4&aSmilionrin 3 1, 20
accordance with our Restatelthconsolidated Financial Statements and Restated Consolidated Financial
Statements, respecti ¥FieahcialStateroens doent 198ad gse, see secti on

3. Ournet assetalue per Equity Sharafter considering the impact of issue of the bonus skhaeses105.40
a n dl25.93as at March 31, 2017, as per our Restated Unconsolidated Financial Statements and Restated
Consolidated Financial Statements, respectively. i@tiassevalue per Equity Sharafter considering
the impact of issue of the bonskaresy a s125.32a n d156.16as at December 31, 2017, as per our
Restated Unconsolidated Financial Statements and Restated Consolidated Financial Statements,
respectively.

4. The average cost of acquisition of Equity Shares by our Promoters as oretbétties Draft Red Herring
Prospectus iss follows:

S. No. Name of the Promoter Average cost of acquisi
1. | Gauri Shankar Agarwala 13.42
2. | Mohan Agarwal 7.61
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3. | Kalawati Agarwal 8.79
4. | Pratibha Agarwal 2.39
* As certified by Kumar Vijay Gupta & Co., Chartered Accountants, pursuantceriti§icate datedlune 6, 2018

For details, CapifalStructuré o he&pageti on 0

5. The average cost of acquisition of Equity Shares by our Selling Shareholders (other than our Promoters)
as on the date of this Draft Red Herring Prospectas fisllows:

S. No. Name of the Selling Shareholder Average cost of acquisition of Equity Share¢ * )
1. | Global Scrap Processors Limited 104.87
2. | GMRPL 18.96
3. | Sanjivani 6.18
4. | Gauri Shankar Agarwala HUF 24.09
5. | Mohan Agarwal HUF 1.47

* As certified by Kumar Vijay Gupta & Co., Chartered Accountants, pursuant to its certificateJdaed, 2018

6. Except as di s c | @us@raup ComphrigsandfiRetated RanysTrarfsactiod®n pages
178 and 186 respectively, none of our Group Companies have business interests or other interests in our
Company.

7. Our Companyhas entered into related pattansactions withour Subsidiariesand Group Companies
during the year ended March 31, 20d4r7d he ninemont period ended December 31, 20Edr further
details of related party transactions entered into by our Company, refer to theesabt i o Relatedi t | e d
Party Transactiongon page186.

8. The name of our Company was changed to 6Century
Company into a public limited company pursuant to a special resolution of our ShareholdeMatated
19, 2018 and a fresh certificate of incorporation consequent wgomversion from private company to
public companyssued by the RoC ofypril 2, 2018 and there was no other change at any time during the
last three years immediately preceding the date of filinQraft Red Herring ProspectuSubsequent to
the change of our name, there has been no variation in the activities being undertaken by our Company.
Accordingly, the objects clause of our Memorandum of Association was not required to be altered.

9. There havebeen no financing arrangements whereby our Promoter Group, Directors and their relatives
have financed the purchase by any other person of the Equity Shares other than in the normal course of our
business during the period of six months immediately pragetie date of filing of this Draft Red Herring
Prospectus with SEBI.

10. Investors may contact any of the Book Running Lead Manageveell as the Registrar to the Offer
any complaint pertaining to the Offer. For details of the Book Running Lead Mareagkthe Registrar
totheOffer r ef er t @Generahlefornsatodt b a B4 & g e

All grievances, in relation to the ASBA process, may be addressed to the Registrar to the Offer, with a copy to
the relevant Designated Intermediary with whom ASBA Form was submitted, quoting the full name of the
sole or first Bidder, ASBA Form number, Bidder s6 DP
date of submission of ASBA Form, address of Bidder, the name and address of the relevgmat&zksi
Intermediary, where the ASBA Form was submitted by the Bidder and ASBA Account number in which the
amount equivalent to the Bid Amount was blocked. Further, the Bidder shall enclose the Acknowledgment Slip
from the Designated Intermediaries in aubditto the documents orformation mentioned hereinabove.
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SECTION Ill: INTRODUCTION
SUMMARY OF INDUSTRY

The information in this section s h RisklFactol® eInddstya d
Overvievd , Findncial Statements , OurfBusinesé  a Mahag@ment Discussion and Analysis of Financial
Condition and Results of Operatians o0 n 13, 899188s119and416, respectively.

OVERVIEW OF MACROECONOMIC SCENARIO IN INDIA

Fiscal 2018vas marked with stronmacreeconomic fundamental However, the growtbf GDP moderated in
201718 visa-vis 201617. There was an improvementémport growth, fiscal trends remained attuned to the
consolidation plans and inflation remained within timits. The year also witnessed an increase in alob
confidence in Indian economy as well as improveniergase of doing business rankingarious economic
reforms were undertaken the year which include: implementation of the goadd service tax, announcement
of bankrecapitalization, push tofrastructure development lgyving infrastructure status to affordable housing,
higher allocation of funds for highway construction gnéater focus on coastal connectivity. Further initiatives
include: lower income tax for companies with anruahove up to 500.00million; allowing carryforward of
MAT credit up to a period of 15 years instead of 10 yegrsegent; further measures to improve the ease of doing
business; and, major push to digital econof8purce:Macro Economic Framework Statemi@d18, Ministry of
Finance

From a low of 5.%6 in Fiscal 2013 growth in GDP steadily improved fthireeyears and peaked Fiscal 2016
particularly in fourth quarter (Q4) when it printed % {GVA growth also peaked in Q4 Bfscal 201%. However,
growth started slowing down from first quarter (Q1)Fi$cal 2017 GDP and GVA growth slowed to 6% and
5.6% respectively in Q4 dfFiscal 2017 GDP growth further declined to B47in Q1 ofFiscal 2018 However, the
second quarter (Q2) #iscal 2018nitnessed reversal of declining trend of GDP growth, with growth increasing
to 6.3%. The nominal GDP and GVA growth also picked up td®ahd 8.846, respectively in Q2 ofiscal 2018
(Source:Economic Surveg0172018, Ministry of Finance

Quarterly growth in GDP
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The reforms measure undertakerFiacal 2018anbe expected to strengthen and reinforce gromsimentum.
The prospects for Indian economy for tlearFiscal 201%eed to be assessed in the lightwierging global and
domestic developmentkdicationsare that global economic growthégpected to pick up slightly. This can be

expectedtpr ovi de furt her b oo st alreadyshowrdaccaléaionénthp cumrentéinanciaih i ¢ h

year. On the other hand, the increasing global pridesil and other key commodities may exert an upward
pressure on the value of imports. There are sigmewfal of investment activity in the economy and teeent
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pick up in the growth of fixed investment da@ expected to maintain momentum in the coryigay. In line with

the projections for strengthening bfn di a 6 s g r datetalhinstibutyons,nhel nominajrowth of the
economy is expected to be 1%5n the financial yeaR019 (Source: Macro Economic Framework Statement
2018, Ministry of Finance

INDIAN ALUMINIUM DEMAND REVIEW
Overall aluminium sector demand review- Fiscal 2013/ Fiscal 2018
Aluminium demand posted a healthy% growth duringhe past fiveyear period

The Indian aluminium (including primary and recycled) industry is estimatedve grown at about 8% CAGR
duringFiscal 2013 2018 period and reachexgpproximately3.7 million tonnes by March 2018.

Of the total volumes growth, the demand for primary aluminium is estimated to have grapprbyimatelyb%

y-0-y and reachedpproximately2.5 million tonnes by end of thiéiscal2018. This growth was largely attributed

to a modest growth in key entse segmentpower (cables and transmission ling3i. the other hand, the demand

for recycled aluminium is estimated to have grawa relatively faster pace approximately1l0% CAGR during
Fiscal2013-2018 period reachingpproximatelyl.2 million tonnes by the end &iscal2018, primarily led by
healthy demand scenario for nfarrous castings from auto sector. As a resultstiae of recycled aluminium

has gradually risen to an estimatggproximately32% inFiscal2018from approximately28% inFiscal2013.

The growth in overall aluminium demand was also supported by replacement of otkerrnas or ferrous
metals with alminium in key enelise industries in the domestic market owing to better technical properties such
as optimum strength to weight ratio, low melting point, corrosion resistance, better electrical and thermal
conductivity, better recyclability etc., amongshers.

Trend in India Aluminium Demand

Mn Tonnes CAGR ~6-7%
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Source: Industry, CRISIL Research

Key advantages offered by recycled aluminium

The sharp growth in usage of recycled aluminium is primarily attributed to its better cost ecofoomipared
to primary aluminiunp, better technical propertigsompared to other meta/senvironmental benefits, and low
capital intensity.

Key advantages of recycled aluminium

48



Source: Industry, CRISIL Research

il

Low capital intensity

Manufacturing of aluminium through primary route involves bauxite mining, bauxite refining, smelting of
alumina etc. These activities are capital as well as energy intensive. Setting up offeesteefinery and
smelter of a minimum economic size (typily onemillion tonne of refinery andpproximately0.5 million
tonnefor smelter) witha captive power plant require an investment of aroug@0.00-240.00 billion.

In comparisonmanufacturing of aluminium through recycled route involves sortingegiegating scrap,
melting of scrap, ralloying, and casting into ingots. This process is carried out at a cost considerably
lower than the primary aluminium owing to lower energy requirement. Moreover, setting up of a fully
mechanised recycling unit ofrillion tonne capacity would cost typically betwesproximately 15.00-
20.00billion of investment.

Low cost of production compared to primary aluminium

One of the major advantages of manufacturing aluminium through recycling is low productios cost a
against manufacturing through primary route. This low cost is attributed to significantly less energy
requirements for manufacturing through recycling route than primary route. Alsexigtence of required
alloyed elements in aluminium scrap furtheduces alloying costs.

Perpetual recyclability and scrap availability

The inherent quality of aluminium is not affected by recycling and remains high irrespective of the number
of recycling cycles. The other key characteristics that drives the demanecfeled aluminium is its
perpetual recyclability, with an advantage of -pséstence of desired properties (as it is-alieyed
specific totheenduse requirementvhen in scrap form).

Additionally, aluminium scrap is estimated to be available imdance globally, which further results in
increased recycling of aluminium for key ensle products.

49



i Environment friendly

Manufacturing of primary aluminium consumes significant natural resources. As per industry estimates
every 1 tonne of aluminium manufactured through primary route conswasnhes of bauxite,-1.5

tonne of limestone, 202 cubic meter of water, armgbproximatelyl4,000 Kwh of powerln comparison
manufacturing of 1 tonne aluminium from the recyctedte consumes aluminium scrap as a key raw
material (saving natural resources) and consumes o ®f the total power required for primary
aluminium, thereby saving natural resources and being energy efficient. Furthermore, as per the Bureau of
Interndgional Recycling (BIR), each tonne of aluminium ingtanufactured through primary route emits
approximately3,830kg of CQ, as compared to emissionaproximately290 kg of CQ manufactured

through scrap recycling.

India Aluminium demand segmentation

Primary aluminium end-use demand breakup i FY18E Recycled aluminium end-use demand breakup i FY18E
Consumer  Others Others
Durables ~ 5-10% 15-20%

5-7%-
Packaging sz"ﬁjr

5-7%

Consumer &
Durables
2-5%

Packaging
3-5%
BA;J:;?/ Power
o 54-57% B&C Auto
10-15% 60-65%
B&C
12-17%
Note: E- Estimated Note: E- Estimated
Source: Industry, CRISIL Research Source: Industry, CRISIL Research

Key end-use segments and rationale for usage of aluminium:

il Power

Aluminium is primarily used in overhead conductors in transmission lines; transformer coils, bus bars and

foil wraps for power cables etc. This usage is primarily driven by favorabklegsh to weight ratio, better

conductivity and lower costs as compared to copper. Owing to this, of the aggregate aluminium volumes
(both primary and recycled), power segment -is esti
40% inFiscal2018.

Demand from power segment accounted foi53% of the total primary aluminium volumes, while it
accounted for a negligible share in the recycled aluminium volumes (about 1%) on account of conductivity
losses.

| Automotive

Within the automotive segmermtiuminium is majorly used in cars, twaheelers and commercial vehicles
(both light, medium and heavy). The key components with aluminium penetration within the automotive
space include engine components, gearbox, brake casings, radiators, cylinddrdreadission housing,
wheels, window frames and panels etc. Aluminium lowers the weight of the vehicles resulting into
reducing fuel consumption, and thereby lower,@@issions. Of the total casting requirement, recycled
aluminium occupies a major shawa account of better molecular properties owing togxistence of
desired elements in the scrap.

Majority of the players in the automotive component space, however, prefer usage of recycled aluminium
owing to better cost dynamics and inherent alloy progs, resulting into the segment accounting fer 60
65% share in recycled aluminium volumes, as agaimgtoximatelyl0% share in the primary aluminium
volumes.
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Building and constructionfiB&C0)

Aluminium finds its application in the segment for makiof windows, door frames, roofing, partitions,

false ceilings and other building hardware. Al umi

while the metal 6s strength I ends dur abi lyithose. It
being built in regions with extreme weather conditions.

The share of B&C volumes in total primary and recycled aluminium accountegpfooximatelyl4%
and approximatey 13% respectively. Typicallypremium real estate players rely more on primary
aluminium for their requirement.

Consumer durables

Aluminium is used in appliances such as refrigerators, washing machine, air conditioners etc. The
penetration is high in appliances sucha@rsconditiorers and washing machines. Low weight, thermal
efficiency, corrosion resistance, and freactivity to chemicals favour the use of aluminium in this
segment.

The demand from consumer durables in primary and recycled aluminium volumes is estimated to have
accounted fompproximately6% andapproximately3% respectively ifriscal 20.8.

Packaging

Most common applications within the segment include personal care products, pharmaceuticals, processed
foods (soft drinks cans), containers and bottle caps. Lastinaliuminium pouches (aseptic or retort
pouches) are used to pack food products such as biscuits, confectionery, butter, oil, and beverages.

The demand from packaging segment in primary and recycled aluminium volumes is estimated to have

accounted forapproximately 6% and approximately4% respectively inFiscal 2018. In India, the
penetration of aluminium in packaging segment is lower than global averages owing to high costs.
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SUMMARY OF BUSINESS

Some of the information contained in the following discussion, including information with respect to our plans

and strategies, contain forwaildoking statements that involve risks and uncertainties. You should read the
secti on -LioFookriwiagr dSdn pageatsioe andisaigsion of the risks and uncertainties related to those
statements and also the sigdtFiomanci&i siSt aa8EENEH0 oar
AManagement 6s Discussion and Analysis of HRiefbmanci al C
discussion on certain factors that may affect our business, financial condition or results of ope@atioastual

results may differ materialljrom those expressed in or implied by these forwao#ting statements. Our

financial year ends on March 31 of each year, so all references to a particular financiaFjszaf are to the

twelve months period ended March 31 of that year.

Unless othervge indicatecbr the context requires otherwisinancial information included herein is based on
our Restated Consolidated Financial Statements included in this Draft Red Herring Prospectus.

We are the largest recycler in the aluminum recycling induistiydia according to th&€RISIL ReportWe are

focused on processing aluminium based metal scrap to manufacture aluminium alloys and supply them in liquid
form and in the form of solid ingots. Our Company,tesm Fiscal 20130 2018, grown at arffective CAGR

of 13%on the basis of sales volupmmpared to an aggregate recycled aluminium growth of approximately 10%
CAGR, and currently occupies an estimated market share of approximately®% in north India and
approximately 15 20% in southindia, resulting in an overall market share of approximately 21% in the
automotive segment gécycled aluminium industrin India (Source: CRISIL ReportSince Fiscal 2013 until

Fiscal 2018, our annual installed capacity has grown by approximately 70f6,128,000 MT to 218,000 MT,
making us the fastest growing producer of aluminium alloys in India. We are a customer centric company,
constantly striving to create value for our customers through products offered and committed deliveries. Over the
years, ve haveendeavoredo set industry standards in relation to the technology employed and the quality of
products supplietb our customers such as the supply of liquid aluminium

We primarily cater to the automotive manufacturing sector in India, spdigifinathe passenger vehicle, two
wheeler and die casting segments. We supply our products to OEMEeantl companiesn the automotive
manufacturing sector in India. Tier 1 companies are companies that directly supply to OEMs. Some of our OEM
customersnclude Maruti Suzuki India Limited, Honda Cars India Limited, Honda Motorcycle and Scooter India
Private Limited and India Yamaha Motor Private Limited, while our customers, wHaeaire companies include
Rockman Industries Private Limited, Sunbeam ABtivate Limited, Rico Auto Industries Limited, Minda
Industries Limited, Minda Corporation Limited, Jaya Hind Montupet Private Limited, Nemak Aluminium Casting
India Private Limited;Toyota Industries Engine India Private Limited, Ahresty India Privateited and ASK
Automotive Private Limited, among others.

We operate through oseven manufacturinfgcilities, with a combined annual installed capacity of 218,000 MT,

as on March 31, 201&he largest in the domestic automotive aluminum recycling ingiusis per the CRISIL

Report Our installed capacities accounted for approximately 16% of the aggesgetatednstalledrecycling
capacities domestically, as of March 2018, as per the CRISIL Rdpase manufacturing facilities are present

in some ofthe key auto clusters in north India and south India. Four of these facilities are situated at Tatarpur,
Gurugram, Manesar and Bawal, in the state of Haryana while our other manufafaatilitigs are situated at
Haridwar, Bhiwadi and Chennai, in the tst& of Uttarakhand, Rajasthan and Tamil Nadu, respectively. Our
manufacturingaciliiesar e strategically | ocated c¢close to our <cust
optimise our deliveries, reduce lead times and facilitate greater interasttbnour customersThese
manufacturing facilitieemploy modern equipment such as shredders, regenerative burners, baghouses, pump
furnaces and deoaters, rotary sieves, gravimetric separation and eddy current separators, among others.

We were on®f the initial suppliers of liquid aluminium aratcupied approximately 70% of the market share in
liquid aluminiumspace in Fiscal 2018, as per the CRISIL Rep# startecupplying liquidaluminium through

our manufacturing facilities situated adjacent to the premises of our customers in September 2008y gimd
road transport in November 201Bhere is an increasing trend of supplying ligaidminiumto the customers
owing to several operatiahadvantages to the suppliers as well as the customeirs amtkr to keep abreast with

this trend, we have been focusing on supplying liquid aluminmur customers. For instance, in addition to
saving inventory handling costs, supply of liquid aloimin eliminates the renelting process thereby minimising
oxidation losses and reducing power and fuel consumption for our customersstréxegically located
manufacturing facilities allow us to supply liqueduminiumto our customersn side by sidedcilities and, to
customers located up to a distance of 28 kilometers, over the road, using specialized containers and specially
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designed trucks, thereleyabling us to not only adhere to their round the clock delivery schedules tagadéop
interdependence between us and our custanW¥es have, in the past, achieved up to 99 deliveries of liquid
aluminium in a single day to one of our customers.

In order to strengthen our business operatiohsdia, we entered into joint venture agreements Wit Japanese
aluminium alloy manufacturerslikkei MC Aluminium Co, Limited( Mikkeid ) a n d TsiisboyCorpoaation

( Toyota Tsusha ) to |l everage the combination of -hdwhaad r tech
manufacturing capabilities for providy innovative and superior quality products to our customers. Accordingly,

in the year 2012, we set opir Subsidiaries, CMRN in Bawal, Haryana, where we presently hold 74% stake, and
CMRT in Chennai, Tamil Nadu, where we presently hold 90% stake, inepsinip withNikkei and Toyota

Tsusho respectively Pursuant to these arrangements, st&rtedsupplyng liquid aluminium through road
transportto ourcustomersn November, 2013We also intend to capitalise on our strong relationships with our
joint venture partners by foraying into geographies where we have potential for further penetration. For instance,
we are in the process of commissioning a new manufacturing facility in Gthasagh CMRN. Additionally,

we are in the process of establishing a new facility in Chennai through CMRT to cater to the increasing demand
of liquid aluminiumin southern India.

We employ an extensive and stringent quality control mechanism at eaetofthg manufacturing process to

ensure that our finished product conforms to the exact requirement of our customers. As on the date of this Draft

Red Herring Prospectusertain of our manufacturing facilities have accreditations such as the TS 16®19:200

for quality management systems, ISO 14001:2015 for environmental management systems and OHSAS
18001:2007 for occupational heatthd safety management systefather, our Company has recently received
theBest Recy drdmeMtlexgine@li7.dMe have also received various awards from our custower

theyears such ahed BeDsetb ut ant Su,ppdBegt ASwapg Blds ¢ r SBugneds Gugport

Awardd and the &éBest Delivery .Performance Awardd, among

In addiion to the manufacture of liquid aluminium alloys and aluminium alloy ingots, our Company is also
engaged in the business of segregation and sale of metal scrap as a part of our manufacturing process (with a
specific focus on stainless steel, brass, coppdrzinc)Our Company geneR4résddillioa r evenu
and 2,012.21 million from sale of scrap, 102®g9gr egat e
and 11.08% of our revenue from operations (gross) for the year ended Mar@iBan? the nine month period

ended December 31, 2017, respectively. One of our major customers to whom we sell segregatedirstabp is

Stainless (Hisar) Limited

Our Promoter Gauri Shankar Agarwala who is our Chairman and Exeliteator, has substantial experience
in the field of law, finance and taxation, among oth@uar Promoter Mohan Agarwal, whis our Managing
Director, has over 24 years of experience in the aluminum recycling indWéttytheir industry, operational,
and financidexperience, our Promoters have been at the core of the expansionopkcations fronthe first
manufacturindacility of our Company in Tatarpur, Haryana in 2@06even operational manufacturifagilities,

as on datein addition totwo newfacilities oneunder constructioand the other in the planning stage, as on the
date of this Draft Red Herring Prospectus

In the nine montlperiodended December 31, 2017 and in Fiscals 2017, 2016 and 2015, our total revenue was
18,197.77million, 24,229.16million, 23,447.63million and 20,942.33million, respectively Our restated
profit after taxfor the nine montiperiodended December 31, 2017 and in Fiscals 2017, w&§.49million and
711.10million, respectively. We have been alddricrease our total revenue from Fiscal 26d Fiscal 2017
ata CAGR oft5.336.0ur EBI TDA h &%4.08miolwini drm f or FeR0DEmalionfaro 1 7 f r o
Fiscal 20B. Further, inthe nine montiperiodended December 31, 2017 and in the Fiscal ended 2017, our return
of capital emppyed was32.63% and 3011%, respectivelyAs on March 31, 2017 and December 31, 2017, our
DebtEquity Ratio was 0.88 and 068 respectively, as compared to 1.36 in Fiscal 28i® 1.5 in Fiscal 2015.
Additionally, for the nine month period ended December 31, 2017 and for Fiscals 2017,n20261&,our
Companys total volume of sale of liquid aluminium alloys and aluminium alloy ingots, combined was 109,212.06
MT, 130,754.9IMT, 126,087.44 MT and 109,598.80T, respectively.

Our Competitive Strengths

Largest recycler of aluminium alloys
Long-standing relationships with our customers
Leading supplier of liquid aluminium

Strategic alliances through joint ventures

E ]
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Strong &d diversified supplier base for sourcing raw materials
Our manufacturing facilities, technology, quality processes and engineering exj@entise
Experienced and qualified management team backed by good governance standards

Our Business Stratgjies

f
f

=a —a —a

Expansion of supply of liquid aluminium

Focus on deepening and strengthening our relationships with our existing customers as well as catering
to new customers

Geographic expansion

Expansion of our supplier bgse

Leverage growth prospects for recycleldminium and movement of market from unorganized to
organized playersand

Ensure efficiency and reduced cost throughgrating operationgrocess optimization and increased

use of information technology
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SUMMARY FINANCIAL INFORMATION

The following tables set forth the summary financial statements derived frorRemtatedUnconsolidated
FinancialStatements for and a the ninemont periodended December 31, 20aAdFiscals2017, 2016, 2015,
2014 and2013 and ouRestatedConsolidded Financial Statementsor and asat the ninemonth period ended
December 31, 201&ndFiscals2017,2016, 2015, 2014nd2013

These Rstated-inancialStatementhave beeprepared and presented in accordance idmAS, the Companies
Act, 2013 andhe guidance notes issued by IC&td have been restated in accordance thghSEBI ICDR

RegulationsTheseRe st at ed Financi al St at e me n FisanchalaStaemebte eonn pr e s «
pagel88 The summary financial statements presentedvibahould be read in conjunction with our Restated
Financial Statements, the notMasn aagnedmeanntnbesx ulriessc utshseiroent o

Financial Condition and Results of Operations o n 4J6.a g e

[THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK]
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THE OFFER

The following table summarises the details of the Offer:

Offer Up to [06] Equity Shares agg
of which
(i) Fresh Issue Up to [06] Equity Sh5e0oemillioagg

(i) Offer for Salé?® Upto6,402,65Equi ty Shares aggreg:
of which:
A) QIB Portiorf¥®) Notmorethad 6] Equity Shares

of which

Anchor Investor Portion Up t &quify &Hares

Net QIB Portion (assuming Anchor Invest([ 6] Equi ty Shares

Portion is fully subscribed)

of which

Mutual Fund Portion [ 6] Equity Shares

Balance of QIB Portion for all QIBs includif[ 6] Equity Shares

Mutual Funds
B) Noni InstitutionalPortior® Not |l ess than [6] Equity Sh
C) Retail Portiof?) Not |l ess than [06] Equity Sh

Pre and post Offer Equity Shares

Equity Shares outstanding prior to the Offer

24,950,388 Equity Shares

Equity Shares outstanding after the Offer

[ OHquity Shares

Utilisation of Net Proceeds

For

det ai | s Objects ef the Offé&r D& BHiag

Our Company will not receive any proceeds from the Offer

Sale.

Allocation to Bidders in all categories, except the Retail Portion andrtbbor Investor Portion, if any, shall be
made on a proportionate basis. For further details, see the sub t Offer ®Procdgdure Allotment Procedure

andBasis of Allotmerit o n 51p.a g e

Q) TheOffer has been authorised by our Board pursuant to a relsolygassed at its meeting held diay 8 2018andthe Fresh Issue
by our Shareholders pursuant tospecialresolution passeéh accordance with section 62 of the Companies Act, ZQ1Be

Shareholders meetirtield onMay 11, 2018

) Each of the Sellin§hareholders have confirmed and authorised their respective participation in the Offer fpu&aiant to their
consent letters or resolutions of their board of directors, as applicablé= o r

page

Statutoy Di scl osu45®s 0 on

?3) The Selling Shareholders confirm that the Equity Shares being offered as part of the Offer for Sale have been heldnicecomplia
with Regulation 26(6) of the SEBI ICDR Regulations and, to the extent that such Equity Sharesuitaeefrom a bonus issue, the
bonus issue has been on Equity Shares held for a period of at least one year prior to the filing of this Draft Red depéauguir
and issued by capitalizing of free reserves of our Company and accordingly, are étigibéeng offered for sale in the Offer, in

further detail s,

accordance with Regulation 26(6) of the SEBI ICDR Regulations.

4) Our Companyand the Investor Selling Shareholdir consultation with the BRLMs, may allocate up t&6tf the QIB Portion to
Anchor Investors oa discretionary basis. Orthird of the Anchor Investor Portion shall be reserved for domestic Mutual Funds,
subject to valid Bids being received from domestic Mutual Funds at or above the Anchor Investor AllocatidroPdetails, see

t he secetri dPrr oft@jadedBle 0 on

(5) Subject to valid Bids being received at or above the Offer Pnimisrsubscription, if any, in any category, except in the QIB portion,
would be allowed to be met with spill over from any other category or combination obasegt the discretion of our Company
and thelnvestorSelling Shareholdein consultation with the BRLMand the Designated Stock Exchantpethe event of under
subscription in the Offer, Equity Shares offered pursuant to the Fresh Issue shall be allocated prior to Equity Sharps isifierg
to the Offer for Sale. After receipt of subscription of 100% of the Fresh Issue, Equity Sheress mifsuant to the Offer for Sale
shall be allocated in proportion to the number of Equity Shares offered by each of the Selling Sharéhudidesibscription, if
any, in the QIB Portion will not be allowed to be met with apikr from other categ@s or a combination of categoridor further
fi Of 47& The ling Slarteholdeespackaawledgaamdagree, in the event that any Equity Shares
are not sold in the Offer for Sale on account of urgldyscription, such unsbEquity Shares shall be subject to leshkn accordance

detail s, see

with this Draft Red Herring Prospectus and SEBI ICDR Regulations.
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(6) As on the date of the Draft Red Herring Prospectus, there are 1,416,622 CCPS outstanding, currently held by Global Scrap
Processord.imited. However, in accordance with the terms of the Share Sale and Purchase Agreement, as amended by the SPA
Amendment Agreement (each as defined in the section AHistory
pursuanttoitsletted at ed May 2Q@CPS QofiverSon (ettér)e, fafter the filing of the Draf
1,027,110 CCPS will be transferred by Global Scrap Processors Limited to one of the members of our Promoter Group, GMRPL
at a purchase consideratida be computed aftgiving effect to an IRR of 18%, applicable until the date of consummation of such
transfer.These 1,027,110 CCPS held by GMRPL and the remaining 389,512 CCPS held by Global Scrap Processors Limited will
be converted into 4,108,440 EguBhares and 1,558,048 Equity Shares, respectively, in the ratio of four Equity Shares for every
CCPS held, prior to filing of the Red Herring Prospectus withthe Ro€r f ur t her detail s, see fAHistory
on pagel4s

The allocatiorto each Retail Individual Bidder shall not be less than the minimum Bid Lot, subject to availability
of equity shares in Retail Individual Bidder category, and the remaining available Equity Shares, if any, shall be
Allocated on a proportionate basis.

For details of the Offer procedure, includiOffef t he gr

Procedur® on 48.&9e details of the ter mslermsfofthelO8ér Odf epage ef
473
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GENERAL INFORMATION

Our Company was incorporateda 6 Bhai rav Le®sivatendi mibheddeon July
Companies Act, 1956 as a private limited compeiith a certificate of incorporation issued by tReC. The

name of our Company wams nchangedusodbr ®9€senPuiyallkbuLi mit ¢
of our ShareholderdatedAugust 31, 2004nd afresh certificate of incorporation consequapbdn suchchange

of name was issued by tiRoC on May 31, 2005. Subsequently, pursuant to a resolutibour Shareholders

datedMarch 27,2006 t he name of our Company was changed to 6Ce
a fresh certificate of incorporation consequent upachchange of name was issued by the RoC on April 23,

2006.0n the conveiisn of our Company to a public limited company pursuant to a resolution passed by our
ShareholderslatedMarch 19, 20180 ur name was changed to O0G@wmfresmy Met a
certificateof incorporation datedpril 2, 2018was issued by hRoCFor det ai | s ,Histerg&ndt he s e
Corporate Structure o n 145a g e

Registered Office
The details of th&®egisteredOffice of our Company are set forth below:

W 5/16, Western Avenue

Sainik Farm

New Delhi 110 62

India

Telephone +911129554559,+91 1129551339
Facsimile 4911129551575

Website www.cmr.co.in

Corporate Office
The details of th€orporate Officeof our Company are set forth below:

Unit Nos. 802803 SSR Corporate Park
8th Floor,13/6, Sector 27 B

Delhi - Mathura Road

Faridabad 121 003

Haryana, India

Telephone +91 129 422 3050
Facsimile +91 129 422 3052

Website www.cmr.co.in

Company Registration Number and Corporate Identity Number

The registration number and corporate identity number of our Congrarset forth below:

Particulars Number
Company Registration Number 060453
Corporate Identity Number U74899DL1994PLC06045.

The Registrar of Companies

Our Company is registered with the Registrar of Compahiapnal Capital Territory of Delhi andaryana, at
New Delhij situated at the following address:

4" Floor, IFCI Tower

61, Nehru Place

New Delhi 110 019

India

Telephone +91 11 2623 578
Facsimile +91 11 2623 57®
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Board of Directors

The following table sets out the brief details of Barard as on the date of this Draft Red Herring Prospectus:

Name and Designation Age (in years DIN Address

Gauri Shankar Agarwala 77 00595378 | W-5/16, Western Avenue, Sainik Farm, New De

Chairmanand Executive Director 110 (62, India

Mohan Agarwal 54 00595232 | W-5/16, Western Avenue, Sainik Farm, New De

Managing Director 110 62, India

Akshay Agarwal 26 07175149 | W-5/16, Western Avenue, Sainik Farm, New De

Wholetime Director 110 062, India

Peter Francis Amour 59 00071314 | Apt 0783, Tower 15, Hong Kong Parkview, 88 T

Non Executivdlominee Director* Tam Reservoir Road, Hong Kong

Vegulaparanan Kasi Viswanathan 67 01782934 | F 01,1st Floor, Legacy Caldera, 56, SRT Ro

Independent Director Cunningham Cross Road, Bangalore, Karnat
560 052 |ndia

Nina Chatrath 55 07700943 | 1-A, Nizamuddin East, New Delhi 110 013, India

Independent Director

Balvinder Kumar 61 01647940 | 6C, HUDCO Place, New Delhi, 110 049, India

Independent Director

Gyan Mohan 61 07816704 | 323 A, Patliputra Colony, Patna, Bihar 800 01

Independent Director India

*Nominee of Global Scrap Process Limited, pursuant to the Investment Agreemeot.more information, see the sectibnHi st or y
St rld5cPursuanéto a resolutign afger Board datedbruary 19, 2018Abir Seth was appointed as an alternate

Corporate
director to Peter Francis Amour.

For further details

Company Secretary and Compliance @icer

0 Our Mlanageniziiton @agels6r s, s

ee the

and

secti

Our Company has appointé&tadeep Singhas our Company Secretary and Compliance Officer. His contact

details are as follows:

Unit Nos. 802803 SSR Corporate Park
8" Floor, 13/6, Sector 27 B

Delhi - Mathura Road

Faridabad 121 003

Haryana, India

Telephone +91 129 422 3050
Facsimile +91 129 422 3052

Email: complianceofficer@century.in

Chief Financial Officer

Satish Kaushils the Chief Financial Officer of our Company. His contact details are as follows:

Unit Nos. 802803,SSR Corporate Park
8th Floor, 13/6, Sector 27 B

Delhi - Mathura Road

Faridabad 121 003

Haryana, India

Telephone +91 129 422 3050
Facsimile +91 129 422 3052

Email: satish.kk@century.in

Investor Grievances

Bidders may contact the Company Secretary and Compliance OfficeBRLMs or the Registrar to the Offer

in case of any preOffer or post-Offer related problems, such as nofreceipt of Allotment Advice, non

receipt of refund orders (in case of Anchor Investors), nofredit of Allotted Equity Shares in the respective

beneficiary acount or unblocking of funds, nonreceipt of funds by electronic mode.
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All grievances relating to the ASBA process may be addressed to the Registrar to the Offer, with a copy to the
relevant Designated Intermediary with whom the ASBA Form was submiftieting the full name of the sole

or first Bidder, Bid cum Application Form number, Bi
applied for, date of Bid cum Application Form, name and address of the relevant Designated Intermediary, where

the Bd was submitted and ASBA Account number in which the amount equivalent to the Bid Amount was
blocked. Further, the Bidder shall also enclose the Acknowledgment Slip from the Designated Intermediaries in
addition to the documents or information mentionecemabove.

All grievances of the Anchor Investors may be addressed to the Registrar to the Offer, giving full details such as
the name of the sole or first Bidder, Anchor I nvestor
date of the Ancholnvestor Application Form, address of the Bidder, number of Equity Shares applied for, Bid
Amount paid on submission of the Anchor Investor Application Form and the name and address of the Book
Running Lead Manager with whom the Bid cum Application Ferms submitted by the Anchor Investor.

Additionally, Bidders may also contact the BRLMs for redressal of complaints. All complaints, queries or
comments received by SEBI shall be forwarded to the BRLMs, who shall respond to such complaints, queries or
commnents.

Book Running Lead Managers

ICICI Securities Limited

ICICI Cente, H. T. Parekh Marg
Churchgate, Mumbai 400 020
Maharashtra, India

Telephone +9122 2288 2460
Facsimile +9122 2282 6580

Email: cmr.ipa@icicisecurities.com
Investor grievance email customercar@icicisecurities.com
Website: www.icicisecurities.com
Contact Person Rupesh Kant

SEBI Registration No: INM000011179

Edelweiss Financial Services Limited
14th Floor, Edelweiss House

Off. C.S.T. Road, Kalina

Mumbai 400 098

Maharashtra, India

Telephone +91 22 4009 4400
Facsimile +91 22 4086 3610

Email: cmr.ipa@edelweissfin.com
Investor grievance email customerservice.n@edelweissfin.com
Website www.edelweissfin.com
Contact Person Ashish Gupta

SEBI Registration No: INM00000106D

Syndicate Members

[ 6]

Legal Counsel to theCompany as to Indian Law
Khaitan & Co

Ashoka Estate, 12Floor

24, Barakhamba Road

New Delhi 110 001

India

Telephone +91 11 4151 5454
Facsimile +91 11 4151 5318

Legal Counsel to theBook Running Lead Managersas to Indian Law
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Cyril Amarchand Mangaldas
4th floor, Prius Platinum

D-3, District CentreSaket
New Delhi110 017

India

Telephone +9111 6622 9000
Facsimile +91 116622 9009

Legal Counsel to the InvestoiSelling Shareholderas to Indian law

Platinum Partners

902, Tower B Peninsula Business Park
Ganapatrao Kadam Margower Parel
Mumbai 400013

India

Telephone +9122 6111 1900
Facsimile +9122 6111 1906

Statutory Auditor to our Company

S.R. Batliboi & Co. LLP, Chartered Accountants
3rd & 6th Floor,Worldmark- |

IGI Airport Hospitality District, Aerocity

New Delhii 110037

India

Telephone +911244644000

Facsimile +91 1244644050

Email: SRBC@srkin

Firm Registration No.: 301003E/E300005

Registrar to the Offer

Karvy Computershare Private Limited

Karvy Selenium, Tower B

Plot Number 31 and 32

Gachibowli, Financial District Nanakramguda
Hyderabad, 500 032ndia

Telephone +9140 6716 2222

Facsimile: +9140 2342 0814

Email: century.ipo@karvy.com

Investor grievance email einward.rti@karvy.com
Website www.karvycomputershare.com
Contact Person M. Muralikrishna

SEBI Registration No: INR000000221

Escrow Collection Bank(s)
[ 6]

Refund Banker

[ 6]

Public Offer Bank(s)

[ 0]

Bankersto our Company
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State Bank of India HDFC Bank Limited Axis Bank Limited

Commercial branch HDFC Bank House2" Floor Axis House 4™ Floor, Towerl
The GreatEasternCentre, 70 Vatika Atrium, A Block, Golf [-14, Sector 128Noida 201 301
Ground Flooy Nehru Place Course Road, Sector 5 Uttar Pradeshindia

New Delhi 110 019 Gurugram 122 00Zlaryana Telephone +91 120 6210817
Telephone +91 11 2621 8317 Telephone + 91 124 4661346 Facsimile: NA

Facsimile: +91 11 2621 0480 Facsimile: NA Email:

Email: rm3.cbnp@sbi.co.in Email: anand.jha2@hdfcbank.con avnit.arora@axisbank.com
Website sbi.co.in Website www.hdfcbank.com Website www.axisbank.com
Contact Person Yateesh Agarwal Contact Person Anand Jha Contact Person Avnit Arora

Designated Intermediaries

Seli-Certified Syndicate Banks

The list of banks that have been notified by SEBI to act as SCSBs under the SEBI Bankers to the Issue Regulations,
1994 for the ASBA process in accordance with the SEBI ICDR Regulations is provided on the website of SEBI
at https://lwww.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmiawB4ipdated from

time to time. For details of the list of the Desighated SCSB Branches named by the respective SCSB which shall
collect the Bid cum Application Forms, referthe abovanentioned link.

Syndicate SCSB Branches

In relation to Bids submitted under the ASBA process to a member of the Syndicate, the list of branches of the
SCSBs at the Specified Locations hamed by the respective SCSBs to collect of Bid cigatidpdrorms from

the members  of the Syndicate is available on the website of the SEBI
(http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecogniseflayesupdated from time to time.

Registered Brokers/Registrar and Share Transfer Agents/ CDPs

In accordance with SEBI Circulars CIR/ CFD/ 14/ 2012 dated October 4, 2012 and CIR/ CFD/ POLICYCELL/
11/ 2015 dated November 10, 2015, Bidders (other than Anchor Investors) can ABBAitForms with the
Registered Brokers at the Broker Centres, CDPs &¢iseggnated CDP Locations or the RTAs at the Designated
RTA Locations, respective lists of which, including details such as address and telephone number, are available
at the websites of the Stock Exchanges at www.bseindia.com and www.nseindia.cont.oftedisches of the

SCSBs at the Broker Centres, named by the respective SCSBs to receive deposisSBitt@rms from the
Registered Brokers will be available on the website of the S&Bww.sebi.gov.in and updated from time to

time.

Monitoring Agency

Our Company shall appoint a monitoring agency prior to the filing of the Red Herring Prospectus in accordance
with Regulation 16(2) of th8 EBIICDR Regulations.

IPO Grading

No credit agency registered with SEBI has been appointezspect of obtaining grading for the Offer.
Credit Rating

As this is an offer of Equity Shares, there is no credit rating for the Offer.

Trustees

As this is an offer of Equity Shares, the appointment of trustees is not required.

Project Appraisal

None of the objects for which the Net Proceeds will be utilised have been appraised by any agency.
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Experts

Except as stated below, our Company has not obtained any expert opinion in connection with this Draft Red
Herring Prospectus:

Our Company has received written consiatedJune 112018, from the Statutory Auditors namely, S.R. Batliboi
& Co. LLP, to include their name as required under Section 26(1) of the Companies Acte201@th SEBI
ICDR Regulationsn this Draft RedHer i ng Pr ospectu
Companies Act, 2013 to the extent and in their capacity as a Statutory Auditor and in respect of their (i)
examination reports, each dathehe 4, 2018n our Restated Consolidatemh&ncial Statements and our Restated
Unconsolidated Financial Statemerasag (i) their report datedune8, 2018on the Statement of Tax Benefits in
this Draft Red Herring Prospectus and such consent has not been withdrawn as on the date of thid Draft Re
Herring Prospectus.

s and as

an fiexperto

Additionally, GE Safety and Engineering Servic€hartered Enginesihas also providetheir consent dated
April 30,2018 to include their name as an expert in relationedifying theinstalled and utilised capacities of
our Manufacturing Facilitiesincluded in this Draft Red Herring Prospectusd such consent has not been
withdrawn as of the date of this Draft Red Herring Prospectus

The

term Aexperto shalll not be

Statement of Inter-se Allocation of Responsibilities for the Offer

The following table sets forth the distribution of responsibility and coordination for various activities in the Offer

amongst the Book Running Lead Managers:

Cc 0 WSStSeariteesl Actt o

me an

S. No. Activity Responsibility Co-ordinator
1. Capital Structuring with relative components and formalities suc I-Sec and I-Sec
composition of debt and equityype of instrumentssize of issue, Edelweiss
allocation between primary and secondeaty,
2. Due diligence of Company's operations / management / business | I-Sec and I-Sec
legal etc. Drafting and design of Draft Red Herring Prospectus, Edelweiss
Herring Prospectus including memorandum containing salient fea
of the Prospectus. The BRLMs shall ensure compéanith stipulated
requirements and completion of prescribed formalities with the §
Exchanges, RoC and SEBI including finalization of Prospectus and
filing, follow up and coordination till final approval from all regulato
authorities
3. Drafting and approval of all statutory advertisement I-Sec and I-Sec
Edelweiss
4. Drafting and approval of all publicity material other than statut I-Sec and Edelweiss
advertisement as mentioned in 3 above including media monitg Edelweiss
corporateadvertisement, brochure etc.
5. Appointment of other intermediaries viz., Registrar, Print I-Sec and I-Sec
Advertising Agency and Bankers to the Offer Edelweiss
6. Preparation of road show presentation & FAQs I-Secand Edelweiss
Edelweiss
7. International institutional marketing strategy I-Sec and Edelweiss
1  Finalize the list and division of investors for one to one meeting Edelweiss
consultation with the Company and Selling Shareholders
9  Finalizing roadshow schedule and investor meeting stbed
8. Domestic institutions / banks / mutual funds marketing strategy I-Sec and I-Sec
1  Finalize the list and division of investors for one to one meeting Edelweiss
consultation with the Company and Selling Shareholders
9  Finalizing roadshow schedudad investor meeting schedules
9. NonInstitutional marketing of the Offer, which will cover, inter alia, I-Sec and Edelweiss
1 Formulating marketing strategies for NovstitutionalBidders Edelweiss
1 Finalize Media and PR strategy
10. Retail marketing of the Offer, which will cover, inter alia, |-Sec and |I-Sec
1  Formulating marketing strategies, preparation of publicity budg Edelweiss
1 Finalize Media and PR strategy
1  Finalizing centers for holding conferences for press and broke
9  Finalizing collection centres;
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Activity

Responsibility

Co-ordinator

1 Finalizing and followup on distribution of publicity and Offe
material including form, prospectus and deciding on the quantu
the Offer material

11.

Co-ordination with Stock Exchanges for Book Building softwa
bidding terminals and mock trading, payment of 1% security def
through cash and bank guarantee, Anchor Investor Allocation lette

I-Sec and
Edelweiss

I-Sec

12.

Finalization of pricing and managing the book in consultation with
Company and the Sellindh&reholders

I-Sec and
Edelweiss

I-Sec

13.

Postissue activities, which shall involve essential follaw steps
including followup with Bankers to the Offer and Designat
Intermediaries to get quick estimates of collection and advising the i
about the closure of the Offer, based on corngetrés, finalisation of
the basis of allotment or weeding out of multiple applications, listin
instruments, dispatch of certificates or demat credit and refundg
coordination with various agencies connected with theigsse activity
such as Regisar to the Offer, Bankers to the Offer, Designa
Intermediaries etc. Including responsibility for underwriti
arrangements, as applicable.

The designated coordinating BRLM shall also be responsible
coordinating the redressal of investor grievangeslation to post Offer
activities and coordinating with Stock Exchanges and SEBI for Rel
of 1% security deposit post closure of the Offer.

I-Sec and
Edelweiss

Edelweiss

14.

Payment of the applicalBT®)Seau
unlisted equity shares by the Selling Shareholders under the offer fqg
included in the Offer to the Government and filing of the STT retur

the prescribed due date as per Chapter VII of Finance (No. 2) Act,

I-Sec and
Edelweiss

Edelweiss

Book Building Process

The Book Building Process, with reference to the Offer, refers to the process of collection of Bids on the basis of
the Red Herring Prospectus and the Bid Cum Application Form within the Price Band and will be decided by our

Companyand he Investor Selling Shareholdém, consultation with the Book Running Lead Managers and the

minimum Bid Lot will be decided by our Compaagd the Investor Selling Shareholdearconsultation with the
Book Running Lead ManagerEhe Price Band andinimum Bid Lotwillbeadver t i sed i
onal nemwd plaple r e Hindid aoinl yo f n et wiseplicb@irg the rfegioha) language of
New Delhi where the Registered Office of our Company is situated, each with wideatimo at least five

Working Days prior to the Bid/Offer Opening Date and shall be made available to the Stock Exchanges for the
purpose of uploading on their websites. The Offer Price shall be determined by our Comparey landdtor

nat.i

Selling Shareholdein consultation with the Book Running Lead Managers through the Book Building Process,

after the

Bid/Offer Closing Date.

n

[ 0]

All Bidders, other than Anchor Investors, shall mandatorily participate in the Offer only through the ASBA

process.

In accordancewith the SEBI ICDR Regulations, QIBs Bidding in the QIB Portion (other than the Anchor

Investor Portion) and NorInstitutional Bidders bidding in the Non-Institutional Portion are not allowed

to withdraw or lower the size of their Bids (in terms of the gantity of the Equity Shares or the Bid Amount)
at any stage. Retail Individual Bidders can revise their Bids during the Bid/ Offer Period and withdraw
their Bids until the Bid/Offer Closing Date. Further, Anchor Investors cannot withdraw their Bids after the
Anchor Investor Bid/Offer Period. Allocation to QIBs in the QIB Portion (other than the Anchor Investor
Portion) will be on a proportionate basis and allocation to Anchor Investors will be on a discretionary basis.

For further detailss e e

t h eTermeof theiOdfan d@ffér Procedureé on pageg73and481respectively

edi

Each Bidder by submitting a Bid in the Offer, will be deemed to have acknowledged the above restrictions and
terms of the Offer.

Our Companyconfirms that itwill comply with the SEBI ICDR Regulations and any other directions issued by

SEBI in relation to the OfferThe Selling Shareholders confirm that they will comply wite SEBI ICDR
Regulations and any other directions issued by SEBI, as applicab&gtion to the Equity Shares offered by

them in the Offer for Saldn this regard, our Company and the Selling Shareholders have appointed the Book

Running Lead Managers to manage the Offer and procure Bids to the Offer.
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The Book Building Process and th®idding Process under the SEBI ICDRRegulationsis subject to change
from time to time and Investors are advised to make their own judgment prior to submitting a Bid.

lllustration of Book Building and Price Discovery Process

For an illustraton ofth@ ook Bui | di ng Pr ocess a nGffer Procedared PattiBE covery
Basis of Allocation lllustration of Book Building and Price Discovery Procgss o n 5lgka g e

The Offer is subject to the receipt of the final approval from the RoCeoRéd Herring Prospectus and the
Prospectus and the issuance of the final listing and trade appftrevalthe Stock Exchanges.

Each Bidder by submitting a Bid in the Offer will be deemed to have acknowledged the above restrictions and
terms of Offer.

Bid/Offer Programme
For details of the Bid/ OfTeremsoftRaQifggr amAaiBageef er to the
Underwriting Agreement

After the determination of the Offer Price but prior to the filing of Prospectus with the ®inCompanythe

Seling Shareholdersand the Registrar to the Offewill enter into the Underwriting Agreement with the
Underwriters for the Equity Shares proposed to be offered through the Offer. It is proposed that, pursuant to the
terms of the Underwriting Agreement, tBRLMs shall be responsible for bringing in the amount devolved in the

event that their respective Syndicate Members do not fulfil their underwriting obligations. The Underwriting
Agreement is dated [0]. Pur s ua n tthetoldigatiohseof the &mdensritesf t h e
are several and are subject to certain conditions specified therein

The Underwriters have indicated their intention to underwrite the following number of Equity Shares:
This table below has been intentionally ldfink and would be finalized after pricing and subject to the provisions

of Regulation 13(2) of the SEBI ICDR Regulations and will be filled in before filing of the Prospectus with the
RoC.

Name, address, telephone number, fax Indicative Number of the Equity Amount

number and email of the Undewriters Shares to be Underwritten Underwritten i n. = )mi
[6] [6] [6]
[ 6] [ O] [ O]

In the opinion of the Board of Directors (basedrepresentation madgy the Underwriters), the resources of the

above mentioned Underwriters are sufficient to enable them to discharge their respective underwriting obligations

in full. The abovementioned Underwriters are registered with SEBI under Section 12(1) of thAQHEBI

registered as brokers with the Stock Exchange(s). Our Board of Directors/IPO Committee, at its meeting held on

[ 6], has accepted and entered ioutGmpatye Under writing A

Allocation among the Underwriters may not necabsde in proportion to their underwriting commitment.
Notwithstanding the above table, thmderwritersshall be severally and not jointly responsible for ensuring
payment with respect to Equity Shares allocated to investors procured by them. In thef ergndefault in
payment, the respective Underwriter, in addition to other obligations defined in the Underwriting Agreement, will
also be required to procure/subscribe to Equity Shares to the extent of the defaultedimozordance with

and subjetto the terms of the Underwriting Agreement. The underwriting arrangement stated above shall not
apply to the applications by the ASBA Bidders in the Offer, except for ASBA Bids procured by any member of
the Syndicate. The Underwriting Agreement has re#nbexecuted as on the date of this Draft Red Herring
Prospectus and will be executed after the determination of the Offer Price, but prior to the filing of the Prospectus
with the RoC
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CAPITAL STRUCTURE

The share capital of our Company as on the dftiis Draft Red Herring Prospectus, before the Offer and after
the Offer, is set forth below:

(in” except share daja

S.No. Particulars Aggregate value | Aggregate value
at face value at Offer Price®
A Authorised Share Capital®
43,000,000 Equity Shares f 10 each 430,000,000
2,000,000 Preference Shares df0 each 20,000,000
B Issued, Subscribed and Paid Up Capitahs on the date of this Draft Red Herring Prospectus
24,950,38&quity Shares of 10 each 249,503,88
1,416,622 Preference Shares df0 each 14,166,220
C Issued, Subscribed and Paid Up Capital prior to the Offer (upon conversion of the outstanding CCH$)
30,616,87&quity Shares of 10 each 306,168,760
D Present Offer in terms of thisDraft Red Herring Prospectus
Up to [®] Equity Shares | [ 8] [ &
which consists of
Fresh |1 ssue of u paggtegatingt @] E [ © [ ©
million®
Offer for Sale of up to 6,402,648quity Share® 64,026,500 [ &
E Issued,Subscribed and Paid Up Capital after the Offer
[ 6FguityShar es o f 10 each [ 8] [ &
F Share Premium Account
Before the Offer 670526,231
Atfter the Offer [ ©
@ To be finalized upon determination of the Offer Price.
@ Fordetailsinrelationtothe hanges in the authorized share capital of our Compsze

Structurei Changes in the Memorandum of Association of our Conipang n 14ba g e
®  As on the date of the Draft Red Herring Prospectus, there are 1,416®R3outstanding currently held by Global Scrap Processors
Limited. However,in accordance with the terms of the Share Sale and Purchase Agreement, as amende8iPdy Alneendment
Agreemenfeachas defined in the secti o®mandatsiackriowledged Byrour Cahpanypporsuantte itsSt r uc t u
l etter dated @OGPH Csh&rsiondéitérBaftef thetfikng df the Draft Red Herring Prospectus, 1,027,110 CCPS will
be transferred by Global Scrap Processors Limited to one of the meofb®ir Promoter Group, GMRPL at a purchase consideration
to be computed afteiving effect to an IRR of 18%, applicable until the date of consummation of such trahefer.1,027,110 CCPS
held by GMRPL and the remaining 389,512 CCPS held by Gitrap Processors Limited will be converted into 4,108,440 Equity
Shares and 1,558,048 Equity Shares, respectively, in the ratio of four Equity Shares for every CCPS held, prior tthéliRgaf
Herring Prospectus with the Ro€or furtherdetails, seéi Hi st ory and Cor poi4dte Structured on pag
@ TheOfferhas been authorized by a resolution of our Board of Directors in their meeting hdyo8, 2018andthe Fresh Issue has
beenauthorisedpursuant to aesolution of our Shareholders in their Extraordinary General Meeting hedan11, 2018
®  The Selling Shareholders have specifically confirthed theEquity Sharesio be offered by them in the Offer for Sate eligible for
the Offer in accordanceith the SEBI ICDR Regulationhe Offer for Sale has been authorised by thergeBhareholders pursuant
to their consentetters or resolution of their board of directors, as applicafler details ofauthorizationsreceived for the Offer for
Sale,se AOt her Regul atory and4®tatutory Disclosureso on page

Notes to Capital Structure
1. Share capital history of our Company

(@) TheEquity Share Capital historgf our Company is set forth below.

Date of No. of Face Offer Nature of Nature of allotment Cumulative Cumulative

allotment of Equity value | Price per |consideration number of | issued and paid

Equity Shares Shares () Equity Equity Shares |up Equity Share

allotted Share( ) capija

July 25, 1994 20 10 10 Cash Initial subscription to 20 200

theMoA®

October 1, 134,500 10 10 Cash Further allotmeri® 134,520 1,345,200
1996

November 1, 261,000 10 10 Cash Further allotmen?® 395,520 3,955,200
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Date of No. of Face Offer Nature of Nature of allotment Cumulative Cumulative
allotment of Equity value | Price per |consideration number of | issued and paid
Equity Shares Shares () Equity Equity Shares |up Equity Share
allotted Share( ) capija
1996
February 19, 60,000 10 10 Cash Further allotmen? 455,520 4,555,200
1999
Decembefl, 197,000 10 25 Cash Further allotmen® 652,520 6,525,200
2001 2,170 10 10 Cash Further allotmeri® 654,690 6,546,900
198,000 10 30 Cash Further allotmern? 852,690 8,526,900
March 26, 600,000 10 50 Cash Further allotmer® 1,452,690 14,526,900
2004
February 20, 500,000 10 150 Cash Further allotmen? 1,952,690 19,526,900
2007
March 20, 40,000 10 150 Cash Further allotmerit® 1,992,690 19,926,900
2007
March 27, 380,010 10 100 Cash Further allotment? 2,372,700 23,727,000
2007
March 31, 898,000 10 100 Cash Further allotment? 3,270,700 32,707,000
2008
May 14, 2011 | 2,328,738 10 - | Otherthan | Bonus issue in thg 5,599,438 55,994,380
cash ratio of 7.12 Equity,
Shares for every 1
Equity Shares heftP
562 10 10 Cash Further allotmerit® 5,600,000 56,000,000
July 27, 2011 500,000 10 300 Cash Further allotmerit® 6,100,000 61,000,000
January 3, 23,375 10 - | Other than | Bonusissuein terms 6,123,375 61,233,750
2013 cash of the investment
agreement dated Ma
19, 2011 entered int
with Indian
Automotive
Components
Manufacturers Privatg
Equity Fund 7 1-
Domesti¢l®
May 14 2018 | 18,370,125 10 - | Otherthan | Bonus issue in thg 24,493,500 244,935,000
cash ratio of three Equity|
Shares for every on
Equity Share hel
May 31, 2018 456,888 10 | 97.9918) Cash Conversion of 24,950,388 249,503,880
CCcpPsb
Total 24,950,388 24,950,388 249,503,880

@ Initial allotment of 10 Equity Shares each to Mohan Agarwal and Gauri Shankar Agarwala as a result of subscription ta the MoA

@ Allotment of 40,000 Equity Shares to Gauri Shankar Agarwala, 6,500 Equity Shares each to Sanjay Kumar Tripathi, Seemd Gupta a
Shalini Agarwal, 6,000 Equity Shares each to Vipin Agarwal, Shilpi Agarwal, Samir Kumar Garg, Anita Agarwal, Sandeep Agarwal,
Arvind Kuchhal, Akansha Kuchhal, Prahlad Rai Jain and Pawan Kumar Jain, 5,500 Equity Shares each to Sushma Agarwal, Manish
Agarwal and Vinay Kumar and 4,500 Equity Shares to Devi Dayal Mittal.

@) Allotment of155,000 Equity Shares to Mohan Agarwal, 70,660ity Shares to Gauri Shankar Agarwala, 30,000 Equity Shares to Jeewan
Kumarand 6,000 Equity Shares to Dinesh Rajwanshi.

@) Allotment of 60,000 Equity Shares to D&ase Computers Private Limited.

) Allotment of 30,000 Equity Shares to Integraltefdsoft Private Limited, 19,400 Equity Shares to Technet Global Private Limited, 27,600
Equity Shares to AX. SoftTech Private Limited, 7,600 Equity Shares to Pert ConsudtBnivate Limited, 10,000 Equity Shares to B. K.
Sinha, 2,000 Equity Sharead to Sandhya Sharma and Rahul Sharma, 8,000 Equity Shares to Neeta Saxena, 11,600 Equity Shares to
Mayark Pareek, 15,400 Equity Shares tooaApra Pareek, 4,000 Equity Shares each to M. R. Vyas and Anshu Purohit, 5,000 Equity Shares
to Atul Pareek, 10,000dtiity Shares each to R. K. Sharma and Paradigm Advertisement Private Limited, 4,400 Equity Shares to Glitz
Financial Service¢P) Limited, 12,000 Equity Shares to Uma Devi Khaitan and 14,000 Equity Shares to Abha Devi Khaitan.

®  Allotment ofL0 Equity ®ares each to Mohan Agarwal HUF and Gauri Shankgarwal HUF and 2,150 Equity Shares to Saarswati Devi

(M Allotment 0f198,000 Equity Shares to B. R. Industries Limited

®  Allotment of 70,000 Equity Shareachto Abhilasha AgencieRrivateLimited, J. N. Fiscal Services Private Limited and Venus Tea Traders
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Private Limited, 58,000 Equity Shares to Sugam Commoigaate Limited, 50,000 Equity Shares tbubh Supplies Private Limited,
44,000 Equity Shares to Chirayu Tradéhsvate Limited, 42,000 Equity Shares to Swganga VinimayPrivate Limited, 40,000 Equity
Shares to Simpro VanijyRrivate Limited, 30,000 Equity Shares each to Rashmi Vy&piaate Limited and SAO Finance & Properties
Private Limited, 20,000 Equity Shares to Chandelieacon Private Limited, 12,000 Equity Shares to Vedanga Le&teate Limited,
10,000 Equity Shares each to R. K. Sharma and Venlon SecPBritiese Limited, 5,000 Equity Shares each to Ashok Kumar Agarwal,
Sabita Agarwal and Agorva Pareek, 4,000 Edfy Sharesachto Neha Agarwal, Dheeraj Poddar, Vikas Poddar and Vinay Poddar, 3,000
Equity Sharegachto S. B. Poddar, Yasoda Poddar and Atul Pareek and 2,000 Equity Shares each to Lila Devia\gadisdhval
Kishore Agarwala.

©  Allotment of 300,00 Equity Shares t8FSLand 200,000 Equity Shares&MVRPL

19 Allotment of 40,000 Equity Shares3&SL

(11 Allotment 0f180,000 Equity Shares to Mohan Agarwal, 120,000 Equity Shares to Kalawati Agarwal and 80,010 Equity Shares to Gauri
ShankarAgarwala.

12 Allotment of 135,000 Equity Shares@MRPL, 140,000 Equity Shares to Sanjivani, 142,500 Equity SharEM®L, 129,500 Equity
Shares tdRPPL, 90,000 Equity Shares ®FSL 210,000 Equity Shares to Gauri Shankar Agarwala and 51,000 EduatgsSto Mohan
Agarwal.

(13 Allotment of 327,883 Equity Shares to Mohan Agarwal, 277,694 Equity Shares to Gauri Shankar Agarwala, 1,531 Equity Shares to
Saraswati Devi, 7 Equity Shares to Mohan Agarwal HUF, 24,603 Equity Shares to Gauri Shankar Agtuitval®3,760 Equity Shares

to Kalawati Agarwal, 222,467 Equity Shares to Pratibha Agarwal, 206,836 Equity ShariPig 208,260 Equity Shares f&MPL,

277,680 Equity Shares to Sanjivani, 238,520 Equity Shat@dMePLand 379,497 Equity Shares$¢-SL

(4 Allotment of 562 Equity Shares to Mohan Agarwal.

19  Allotment 0500,000 Equity Shares to Indian Automotive Components Manufacturers Private Equitiy FUBdmestic.

(19  Allotment of 23,375 Equity Shares to Indian Automotive CompoNemtsfacturers Private Equity Furid1- Domestic.

@ Allotment of2,366,865Equity Shares tdohan Agarwal, 2,003,142 Equity Shares to Gauri Shankar Agarwala, 1,192,323 Equity Shares
to Kalawati Agarwal, 1,604,763 Equity Shares to Pratibha Agan2ai37,494 Equity Shares to SFSL, 2,003,040 Equity Shares to
Sanijivani, 4,801,89&quity Shares to GMRPL, 1,502,280 Equity Shares to FMPL, 1,492,008 Equity Shares to RPPL, 3,081,327 Equity
Shares toGlobal ScrapProcessors Limited177,474 Equity Shares ®auri Shankar Agarwal HUF and 51 Equity Shares to Mohan
Agarwal HUF.

(18)

Pl ease note that 7 p&Equ9 Share, sipon doreversion df ene €APS ieto fpur Equaitg Shares.

19 Conversion ofl.14,222 CCP®eld byGlobal Scrap Processors Limitéuato 456,888Equity Shares in the ratio of four Equity Shares for

every CCPS helgyursuant to a resolution dlfie shareholdersf ourCompany dated May 32018. Pursuant to the Investment Agreement
dated September 24, 2013530,844 CCPS were allotted to Global Scrap Processors Limited, of which 114,222 CCPS were converted, as
stated hereinabove, and the remaining 1,416,622 CCPS will be converted prior to filing of the Red Herring ProspectuRe@thRbe
detailsofte | nvest ment Agreement, see the se@4ion AHiIi story and

(b)

Corpor e

The Preferenc&harecapital historyof our Company is set forth below.

No. of
Preference
Shares

Cumulative issued
and paid up
Preference Share

Cumulative
number of
Preference

Reason for
allotment

Nature of
consideration

Issue
price

)

Face
value

)

Date of
allotment of
Preference

Shares

Shares

capi} al

November 7,
2013

1,530,844

10

391.94

Cash

Preferential
allotment?)

1,530,844

15,308,440

May 31,2018

(114,222)

10

97.99

Cash

Conversion
CCP%?

of]

1,416,622

14,166,220

Total

1,416,622

1,416,622

(@) Allotment of1,530,844 Compulsorily Convertible Preferer@teares taGlobal Scrap Processors Limited.

@  Conversion ofl14,222CCPS held bylobal Scrap Processors Limiteidto 456,888Equity Shares at a conversion ratiofofir Equity
Sharesfor every CCP®eld pursuant to a resolution of thigoard of our Companylated May 312018. After such conversion of 114,222
CCPS, there will be 1,416,622 €Soutstanding as on the date of the Draft Red Herring Prospectus, of Wii2iA,110 CCPS will be
transferred to one of the members of our Promoter Group, GMRI®L to the filing of the Red Herring Prospectus with the RoC
accordance with the terms thfe Share Sale and Purchase Agreement, as amended by the SPA Amendment Agreement (each as defined in
the section fAHistory and Corporate Structureo) and asSuehcknowl edg
transfer would be consumated upon receipt of thrurchase consideratiocomputed aftegiving effect to an IRR of 18%, applicable until
the date of consummation of such transféese 1,027,110 CCPS held by GMRPL and the remaining 389,512 CCPS held by Global Scrap
Processors Lmited will be converted into 4,108,440 Equity Shares and 1,558,048 Equity Shares, respectively, in the ratio of four Equity
Shares for every CCPS held, prior to filing of the Red Herring Prospectus with thé-Rodetails of such transfer of 1,027,110 E&;
see AHistory and Corlpsorate Structured on page

Pl ease note that 7 p&Equiy Shareupon tohversian bfforee CCHS n® fopr Equity Shares
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2. Issue of Equity Shares in the last one year at a price lower than the Off@rice

Our Company issuetl8,370,12%Equity Sharesas bonuspursuant to a resolution of our BoatdtedMay 14,

2018in the ratio ofthreeEquity Shares to one Equity Shafalditionally, 114,222 CCPS held by Global Scrap

Processors Limited were converted into 456,888 Equity Slerdsay 31,2018at a conversion ratio of four

Equity Shares for ever-\WNot& ®RSpitah Kructure Share capitdl biwrnaaf dus , s ee |
Compang o0 n 72 Bxcept as stated hereinbefooey Company has not issued any Equity Shares during a

period of one year preceding the date of this Draft Red Herring Prospectus.

3. Equity shares issued for consideration other than casbr out of revaluation reserves
(&) Other than the bonus issues made by our Company, there have been no Equity Shares issued for

consideration other than cash, as on the date of this Draft Red Herring Prospeetdestails of such
bonus issues are set forth below

S. No. | Date of allotment | Number of Face | Issue Price | Reasons for allotment| Benefits accrued to

of the Equity Equity Value | per Equity the Company
Shares Shares () Share
1. | May 14, 2011 2,328,738 10 Nil | Bonus Issue in the rati Nil

of 7.12 Equity Share
for every 10 Equity
Shares held

2. | January 3, 2013 | 23,37%? 10 Nil | Bonus Issuén terms of Nil
the investment
agreement dated Ma|
19, 2011 entered int
with Indian
Automotive
Components
Manufacturers Privatg
Equity Fund T 1-
Domestic

3. | May 14, 2018 18,370,125) 10 Nil | Bonus Issue in the rati Nil
of three Equity Share
for every one Equity
Share held

(1) Allotment of 327,883 Equity Shares to Mohan Agarwal, 277,694 Equity Shares to Gauri Shankar Agarwala, 1,531 Equity Shares to
Saraswati Devi, 7 Hajty Shares to Mohan Agarwal HUF, 24,603 Equity Shares to Gauri Shankar Agarwala HUF, 163,760 Equity Shares
to Kalawati Agarwal, 222,467 Equity Shares to Pratibha Agarwal, 206,836 Equity ShaRé¥Po 208,260 Equity Shares &MPL,

277,680 Equity Shards Sanjivani, 238,520 Equity SharesGMRPLand 379,497 Equity Shares$¢-SL

(2) Allotment of 23,375 Equity Shares to Indian Automotive Components Manufacturers Private EquitylFDodhestic.

(3) Allotment 0f2,366,865Equity Shares tdohan Agarwal, 2,003,142 Equity Shares to Gauri Shankar Agarwala, 1,192,323 Equity Shares
to Kalawati Agarwal, 1,604,763 Equity Shares to Pratibha Agarwal, 2,737,494 Equity Shares to SFSL, 2,003,040 Equity Shares to
Sanjivani, 4,801,890 Equity Shares to BRL, 1,502,280 Equity Shares to FMPL, 1,492,008 Equity Shares to RPPL, 3,081,327 Equity
Shares tdGlobal ScrapProcessors Limited177,474 Equity Shares to Gauri Shankar Agarwal HUF and 51 Equity Shares to Mohan
Agarwal HUF.

For additionaldetails of theto o nus i ssues made -NMotes to Qapital SoustyEa ny , S ece
Share capital history of our Company on 72p a g e

(b) As on the date of this Draft Red Herring Prospectus, our Company has not issued any EquityrShares
preference shares, including angsuance of bonus sharesut of revaluation reserves, since
incorporation.

4, Our Company has not issued or allotted any shares in terms of any scheme approved under sections 391
394 of the Companies Act, 1956 or 2382 of the Companies Ac2013 as on thdate of this Draft Red
Herring Prospectus

5. Employee Stock Options

Our Company does not have an employee stock option scheme as on the date of filing of the Draft Red
Herring Prospectus.

6. Build-upof Pr omot er sé6 Sharehol ding, Primmotersdé contribut

75



(@) Build-up of Equity Shares held by our Promoters

As on the date of this Draft Red Herring Prospectus, our Promoters collectivel9,586&1124Equity Shares,
which constitute88.30% of theissued, subscribed and paid Equity Share capital of our Compaiurther,
upon the conversion df,416,622CCPS prior to the filing of the Red Herring Prospectus, our Promoters will
collectively hold 31.21% of thissued, subscribed and paig preOffer Equity Share capital of our Company

The Equity Shares held by our Promoters were acquired/ allotted in the following nsnoethe incorporation
of our Company

Date of Nature of Number of Face Issue/ Nature of % of the % of the
allotment/ transaction Equity Shares| value Acquisition /| consideration | pre-Offer | postOffer
transfer allotted/ ( ) | Transfer Price Equity Equity
transferred per Equity Share Share
Shar e capital® capital®
GAURI SHANKAR AGARWALA
July 25, Subscription to 10 10 10 | Cash Negligible [ ©
1994 MoA
October 1, | Further 40,000 10 10 | Cash 0.13 [ 6
1996 allotment
November | Further 70,000 10 10 | Cash 0.23 [ 6
1, 1996 allotment
August 18, | Transfer to (110,000) 10 18 | Cash (0.36 [ ©
2003 Kalawati
Agarwal
August 18, | Acquisition 60,000 10 4 | Cash 0.20 [ 6
2005 from Database
Computers
Private Limited
March 27, | Further 80,010 10 100 | Cash 0.26 [ ©
2007 allotment
March 31, | Further 210,000 10 100 | Cash 0.69 [ 6
2008 allotment
March 7, Acquisition 40,000 10 165 | Cash 0.13 [ 6
2011 from SFSL
May 14, Bonus Issue 277,694 10 - | Other than 0.91 [ O
2011 cash
May 14, Bonus Issue in 2,003,142 10 - | Other than 6.54 [ 6
2018 the ratio of cash
three Equity
Shares for
every one
Equity Share
held
TOTAL 2,670,856 8.72 [ 6]
MOHAN AGARWAL
July 25, Subscription to 10 10 10 | Cash Negligible [ 6
1994 MoA
November | Further 155,000 10 10 | Cash 0.51 [ ©
1, 1996 allotment
August 18, | Transfer to (155,000) 10 18 | Cash (0.5)) [ 6
2003 Pratibha
Agarwal
December | Acquisition 229,500 10 4 | Cash 0.75 [ o
27, 2006 from Madhu
Khaitan
March 27, | Further 180,000 10 100 | Cash 0.59 [ ©
2007 allotment
March 31, | Further 51,000 10 100 | Cash 0.17 [ O
2008 allotment
May 14, Bonus Issue 327,883 10 - | Other than 1.07 [ 6
2011 cash
Further 562 10 10 | Cash Negligible [ ©
allotment
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Date of
allotment/
transfer

Nature of
transaction

Number of
Equity Shares
allotted/
transferred

Face
value

Issue/
Acquisition /
Transfer Price
per Equity
Shar e

Nature of
consideration

% of the
pre-Offer
Equity
Share
capital®

% of the
post-Offer

Equity
Share

capital®

May 14,
2018

Bonus Issue in
the ratio of
three Equity
Shares for
every one
Equity Share
held

2,366,865

10

Other than
cash

7.73

[

0]

TOTAL

3,155,820

10.31

KALAWATI AGARWAL

August 18,
2003

Acquisition
from Gauri
Shankar
Agarwala

110,000

10

18

Cash

0.36

March 27,
2007

Further
allotment

120,000

10

100

Cash

0.39

May 14,
2011

Bonus Issue

163,760

10

Other than
cash

0.53

April 13,
2013

Acquisition
from Saraswati
Devi

3,681

10

Nil

Other than
cash*

0.01

May 14,
2018

Bonus Issue in
the ratio of
three  Equity
Shares for
every one
Equity Share
held

1,192,323

10

Other than
cash

3.89

TOTAL

1,589,764

5.19

PRATIBHA AGARWAL

August 18,
2003

Acquisition
from Mohan
Agarwal

155,000

10

18

Cash

0.51

May 10,
2007

Acquisition
from Ramdev
Enterprises

40,000

10

10

Cash

0.13

Acquisition
from Sheetal
Enterprises
Limited

18,000

10

10

Cash

0.06

Acquisition

from Arham
Comnercial
Corporation

30,000

10

10

Cash

0.10

Acquisition
from Jalco
Financial
Services
Limited

18,000

10

10

Cash

0.06

Acquisition
from Vinayak
Enterprises

12,000

10

10

Cash

0.04

Acquisition
from Abhijit
Trading
Company

10,000

10

10

Cash

0.03

Acquisition
from PMB
Capital

14,000

10

10

Cash

0.05

March 7,
2011

Acquisition
from SFSL

5,454

10

165

Cash

0.02
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Date of Nature of Number of Face Issue/ Nature of % of the % of the
allotment/ transaction Equity Shares| value Acquisition /| consideration | pre-Offer | postOffer
transfer allotted/ ( ) | Transfer Price Equity Equity

transferred per Equity Share Share
Shar e capital® capital®
May 10, Acquisition 10,000 10 - | Cash 0.03 [ ©
2011 from Navkar
Enterprises
May 14, Bonus Issue 222,467 10 - | Other than 0.73 [ ©
2011 cash
May 14, Bonus Issue in 1,604,763 10 - | Other than 5.24 [ ©
2018 the ratio of cash
three Equity
Shares for
every one
Equity Share
held
TOTAL 2,139,684 6.99 [ O
GRAND TOTAL 9,556,124 31.21 [ O

*

As on the date of the Draft Red Herring Prospectus, there are 1,416,622 CCPS outstanding, currently held by Global $ssmpsProc

Limited.However, in accordance with the terms of the Share Sale and Purchase Agreement, as amended by the SPA Anesrdem@nt Agr
C o thpGCP%Qomvers§onr uct ur e 0
Letter, after the filing of the Draft Red Herring Prospectus, 1,027,110 CCPS will be transferred by Global $megsBrs Limited to one
of the members of our Promoter Group, GMRPL at a purchase considexabercomputed aftgiving effect to an IRR of 18%, applicable
until the date of consummation of such transféese 1,027,110 CCPS held by GMRPL and theingéngga389,512 CCPS held by Global
Scrap Processors Limited will be converted into 4,108,440 Equity Shares and 1,558,048 Equity Shares, respectivelyo iof thoeirat
Equity Shares for every CCPS held, prior to filing of the Red Herring ProspectusheifRoC.F o r

(each

Corporate

as

defined

in the

sect

i on

AHIi story

and

further
St rldscAccordirgly, the percgntage ef p@ffer Equity Share capital has been calculated based on a capital

detail s,

of 30,616,87&quity Shares (i.e. the issued, subscribed and paid upatapior to the Offer and post conversion of thEPS)
# Assuming full subscription of the Offer

" Pursuant to a transfer of Equity Shares by way of without any consideration.

All the Equity Shares held by our Promoters were fully pgidon therespective dates of acquisition of such
Equity SharesNone of the Equity Shares held by the Promoters are pledged.

(b)

Shareholding of the Promoters and the Promoter Group

The table below presents the shareholding pattern of our Promoters and P®mofeias on the date of this
Draft Red Herring Prospectus:

S

ee

Sl. Name of the As on the date of the Draft Pre-Offer (Upon PostOffer* *
No. person Red Herring Prospectus | conversion of the CCPS)
No. of Percentage No. of Percentage No. of Percentage
Equity of issued Equity of issued Equity of issued
Shares Equity Shares Equity Shares Equity
Share Share Share
Capital (% Capital (%) Capital (%) *
Promoters
1. | Gauri Shankar 2,670,856 10.70 2,670,856 8.72 1,877,613 [ ©
Agarwala
2. Mohan Agarwal 3,155,820 12.65 3,155,820 10.31 2,366,865 [ 6
3. Kalawati Agarwal 1,589,764 6.37 1,589,764 5.19 1,192,323 [ 6
4. Pratibha Agarwal 2,139,684 8.58 2,139,684 6.99 1,604,763 [ 6
Total (A) 9,556,124 38.30 9,556,124 31.21 7,041,564 [ ©
Members of the Promoter Group
5. | Gauri Shankar 236,632 0.94 236,632 0.77 Nil [ ©
Agarwala HUF
6. Mohan Agarwal 68 Negligible 68 Negligible Nil [ O
HUF
7. RPPL 1,989,344 7.97 1,989,344 6.50 1,989,344 [ ©
8. FMPL 2,003,040 8.03 2,003,040 6.54 2,003,040 [ ©
9. | GMRPL 2,294,080 9.19 6,402,520 20.91 5,829,000 [ ©
10. | SFSL 3,649,992 14.63 3,649,992 11.92 3,649,992 [ ©
11. | Sanjivani 2,670,720 10.70 2,670,720 8.72 2,143,236 [ ©
Total (B) 12,843,876 51.46| 16,952,316 55.36| 15,614,612 [ ©
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Sl. Name of the As on the date of the Draft Pre-Offer (Upon PostOffer* *
No. person Red Herring Prospectus | conversion of the CCPS)
No. of Percentage No. of Percentage No. of Percentage
Equity of issued Equity of issued Equity of issued
Shares Equity Shares Equity Shares Equity
Share Share Share
Capital (% Capital (%) Capital (%) *
Total 22,400,000 89.78| 26,508,440 86.58| 22,656,176 [ O

As on the date of the Draft Red Herring Prospectus, there are 1,416,622 CCPS outstanding, currently held by Global $ssmpsProc
Limited.However, in accordance with the terms of the Share Sale and Purchase Agreement, as amended by the SPA Anesmdergnt Agr
(each as defined in the section fAHistory and Co thpGCP&QomverSanr uct ur eo
Letter, after the filing of the Draft Red Herring Prospectus, 1,027,110 CCPS will be transferred by Global $cesgséhs Limited to one
of the members of our Promoter Group, GMRPL at a purchase considexabercomputed aftgiving effect to an IRR of 18%, applicable
until the date of consummation of such transféwese 1,027,110 CCPS held by GMRPL and theineéngg389,512 CCPS held by Global
Scrap Processors Limited will be converted into 4,108,440 Equity Shares and 1,558,048 Equity Shares, respectivelyp iof theirat
Equity Shares for every CCPS held, prior to filing of the Red Herring Prospectuth@iRoCFor f urt her detai |l s, see
Corpor at e St rld5cAccordirgly, the perceniage ef p@ffer Equity Share capital has been calculated based on a capital
of 30,616,87@&quity Shares (i.e. the issued, subscribed and paid up capital prior to the Offer and post conversi@C&3e
** Assuming full subscription in the Offer, and assuming all the Equity Shares offered by the Selling Shareholders as Qdit0btiSEe
are transferred pursuant to this Offer.
#To be updated upon finalisation of the Offer Price.

(o Details of Promot einfarthreecyeanst ri buti on | ocked

Pursuant to Regulation 32 and Regulation 36 of the SEBI ICDR Regulations, an aggregate of 20.00% of the fully
diluted postOffer paid up capitabf our Company held by the Promoters shall be lodkefdr a period of three

years from the date of Allotmentf Equi tBr Grhatrerss @ AC)ont r i but i on

Our Company undertakes that all Equity Shares, which are being totkae not ineligible for computation of
Promoters6 contribution under Regulation 33 of the SE

The lockin of the R omot er sé Contribution would be crethd ed as
relevantdetails shall also be provided to the Stock Exchanges before the listing of the Equity Shares.

Det ai | s o €Contfbutiomacetaseprosidied below:
Name of the Date of Nature of Nature of |No. of Equity | Face Issue / Percentage of
Promoter allotment/ transaction  |consideration|Shares locked value | Transfer post-Offer
transfer* in ( ) Pr i c e|paid-up Equity
Share capital
[ 6] [ 6 [ 6 [ 6 [6] [O [ 6 [
[ 6] [ 6 [ 6 [ 6 [6] [O [ 6 [ 6
[ 0] [ O [ 0O [ 0O [0] [O [ O [ O
[ 0] [0 [0 [0 [6] [0 [ o [0
* All the above Equity Shares were fully paidl at the time of allotment.

Our Promoters have given their consent for the inclusion of the Equity Shardsy tledan as part dPromoteré

Contribution subjecttolock n and the Equity Shares Eonwhutossulectt o f or n
to lock-in shall not be disposed/ sold/ transferred by our Promoters during the ptnitidg from the date of

filing this Draft Red Herring Prospectus with the SEBI until the datmoefmencement of the logk period or

for such other time as required under SEBI ICDR Regulations.

The Promoterés Contribution has b e gecifidd maoimgrhidtand n t o t
from the person defined as épromoterd under the SEBI
in are and wil/l not be ineligible for computation of
ICDR Regul@ions.In this regard, our Company confirms that the Equity Shares ldckdd not, and shall not,

consist of:

The Equity Shares that are being lockesh ar e not , and will not be, inelig
Contribution under Regulation 38 the SEBI ICDR Regulations. In this regard we confirm that:

i the Equity Shares lockdd do not, and shall not consisttbe Equity Shares acquired during the preceding

three years for consideration other than cash and revaluation of assets or capitalisation of intangible assets
or bonus shares out of revaluations reserves or
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i the Equity Shares locked do not, and shall npconsist of unrealised profits or bonus shares which are
ot herwise ineligible for computation of Promotersbd

i the Promotersd Contri but iasquired during thenpoetedingorelyaadaea Eq u i t
price lower than the pricd ahich the Equity Shares are being offered to the public in the Offer;

i Our Company has not been formed by conversion of a partnership firm into a coemhhgnce, no
Equity Sharedave beernssued toour Promoterdn the last one year immediately prdog the date of
this Draft Red Herring Prospectus pursuartdoversion of a partnership firrand

i the Equity Shares held bgach of ourPromotersthat areo f f er ed as part of the mi
contribution, are natubject to any pledger any other form of encumbrance whatsoever

Our Company further confirms that such Equity Shares shall be held in dematerialised form prior to the filing of
the Red Herring Prospectus with the RoC and that these Equity Shares do not consist of BrpstjoSivhich

specific written consent has not been obtained from the Promoters for inclusion of his Equity Shares as a part of
the Promotersé6 Conitri bution subject to | ock

(d) Details of preOffer equity share capital locketh for one year

In additionto the 20.00% of the fully diluted peétffer shareholding of our Company held by our Promoters and
locked in for three years as specified above, the entir®©ffex Equity Share capital of our Company will be
lockedin for a period of one year from tldkate of Allotment, except for the Equity Shares held by a VCF, FVCI
or Category | or Category Il Alp¢ovidedthat such Equity Shares shall be locked in for a period of at least one
year from the date of purchase by such VCF or AlF or FV&dilitionally,any unsubscribed portion of the Offer

for Sale being offered by the Selling Shareholders would also be latkedone year from the date of Allotment

as per SEBI ICDR Regulations.

(e) Lockin of Equity Shares Allotted to Anchor Investors

Equity Shares Allotted, if any to Anchor Investors in the Anchor Investor Portion shall be-inckedh period
of 30 days from the date of Allotment of Equity Shares in the Issue.

® Other requirements in respect of lodk:

Pursuant to Regulation 39 thfe SEBI ICDR Regulations, the lockedEquity Shares held by our Promoters can

be pledged with any scheduled commercial bank or public financial institution as collateral security for loans
granted by such scheduled commercial bank or public finamstution, provided that (i) if the Equity Shares

are locked n as mi ni mContritRtion forahree yeard under Regulation 36(a) of the SEBI ICDR
Regulations, then such shares may be pledged only if the loan has been granted by the schedeteididoamia

or public financial institution for the purpose of financing one or more of the objects of the Fresandsne

pledge of such Equity Shares is one of the terms of sanction of theilpdrihe Equity Shares not forming part

of minimum B o mo tCentrilsution are lockedh under Regulation 36(b) of the SEBI ICDR Regulations for
one year, the pledge of such Equity Shares is one of terms of the sanction of th®@ilaietails regarding the
objects of t he OdjetteotheOffere eon 83agecti on 0

Pursuant to Regulation 40 of the SEBI ICDR Regulations, Equity Shares held by our Prontotérare locked

in in accordance with Regulation 36 of the SEBI ICDR Regulatioreg; be transferred to any Promoter, any
member of the Bmoter Group, or to a new promoter or persons in control of our Company subject to continuation
of the lockin in the hands of the transferee for the remaining period and compliance wBlEBid akeover
Regulations, as applicable and such transferdergitde eligible to transfer them till the lo@k period stipulated

in SEBI ICDR Regulations has expired.

Further, pursuant to Regulation 40 of the SEBI ICDR Regulattbes-quity Shares held by persons other than
our Promoters and locked for a peiod of one year from the date of Allotment may be transferred to any other
person holding the Equity Shares which are logkedubject to the continuation of the letkin the hands of
such transferee for the remaining period and compliance with tBeTkeover Regulations.

7. Details of Equity Shares held by the Selling Shareholders
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Shareholders | As on the date of this Draft Pre-Offer* Offer for Sale PostOffer**

Red Herring Prospectus

Number of | % of Equity | Number of | % of Equity | Number of | % of pre- | Number of [% of Equity

Equity Share Capital| Equity Share Capital| Equity Offer Equity Equity Share
Shares Shares (upon Shares [Share Capitall Shares Capital
conversion of|  offered (upon
the CCPS) conversion of|
the CCPS)

Global Scrap 2,550,388 10.22 4,108,436 13.42 2,550,386 8.33 1,558,050 [ ©
Processors
Limited
Mohan 3,155,820 12.65 3,155,820 10.31 788,955 2.58 2,366,865 [ ©
Agarwal
Gauri 2,670,856 10.70 2,670,856 8.72 793,243 2.59 1,877,613 [ ©
Shankar
Agarwala
Sanjivani 2,670,720 10.70 2,670,720 8.72 527,484 1.72 2,143,236 [ ©
GMRPL 2,294,080 9.19 6,402,520 20.91 573,520 1.87 5,829,000 [ 6
Pratibha 2,139,684 8.58 2,139,684 6.99 534,921 1.75 1,604,763 [ 6
Agarwal
Kalawati 1,589,764 6.37 1,589,764 5.19 397,441 1.30 1,192,323 [ 6
Agarwal
Gauri 236,632 0.94 236,632 0.77 236,632 0.77 Nil [ 6
Shankar
Agarwala
HUF
Mohan 68 Negligible 68 Negligible 68 Negligible Nil [ 6
Agarwal HUF
Total 17,308,012 69.35| 22,974,500 75.03 6,402,650 20.91| 16,571,850 [ 6

*

As on the date of the Draft Red Herring Prospectus, there are 1,416,622 CCPS outstanding, currently held by Global 8ssmpsProc
Limited.However, in accordance with the terms of the Share Sale and Purchase Agreement, as amended by the SPA Anesmdergnt Agr

(each as defined in the section fAHistory and Co thpGCP&QomverS8anr uct ur eo
Letter, after the filing of the Draft Red Herring Prospectus, 1,027,110 CCPS will be transferred by Global $cesséhs Limited to one

of the members of our Promoter Group, GMRPL at a purchase considexabercomputed aftgiving effect to an IRR of 18%, applicable

until the date of consummation of such transférese 1,027,110 CCPS held by GMRPL anaeh®ining 389,512 CCPS held by Global

Scrap Processors Limited will be converted into 4,108,440 Equity Shares and 1,558,048 Equity Shares, respectivelyp iof theeirat

Equity Shares for every CCPS held, prior to filing of the Red Herring Prospedtush& RoCFor furt her detail s, see
Corpor at e St rldscAccordirgly, the percgntage ef p&dfer Equity Share capital has been calculated based on a capital

of 30,616,87@&quity Shares (i.e. the issued, subscribed and paidpijpat prior to the Offer and post conversion of hEPS)

** Assuming full subscription in the Offer
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8. Shareholding Pattern of our Company

A. The table below represents the shareholding pattern of our Company as on the date of this Draft Red Herring Prospectus:

Category | Category of | No. of | No. of fully | No. of Nos. of Total nos. | Shareholding | Number of Voting Rights held ineach class of No. of Shareholding, Number of Number of Shares Number of
0] Shareholder | share paid up partly shares shares held | as a % of total securities Shares asa% Locked in shares| pledged or otherwise | Equity Shares
(n holders equity paid-up | underlying il = no. of shares (IX) Underlying | assuming full (XIny encumbered (XIII) held in
(1 shares held | equity | Depository | IV+V+VI) | (calculated as Outstanding | conversion of dematerialised
(v) shares | Receipts per SCRR, No. of Voting Rights Total as | convertible | convertible No. | Asa % No. (a) As a % form (XIV)
held (V) () 1957) Class eg: Class | Total a % of securities | securities (as a (a) | of total of total
(VI X eg: Y (A+B+ (including | percentage of shares shares
As a % of C) warrants) | diluted share held (b) held (b)
(A+B+C2) (X) capital) (XI) =
(VIN+(X) as a
% of
(A+B+C2)
(A) Promoter & 11 | 22,400,000 - - | 22,400,000 89.78 | 22,400,000 NA | 22,400,000 89.78 - 73.16 - - - - 22,400,000
Promoter
Group
(B) Public 1 2,550,388 - - 2,550,388 10.22 | 2,550,388 NA 2,550,388 10.22 | 5,666,488 26.84 - - - - 2,550,388
(©) Non PromoterNon Public
©) (1) Shares - - - - - NA NA NA NA - - - - - - -
underlying
DRs
©) (2 Shares held - - - - - NA NA NA NA - - - - - - -
by Employee
Trusts
Total 12 | 24,950,388 - - | 24,950,388 100 | 24,950,388 NA | 24,950,388 10000 | 5,666,488 10000 - - - - 24,950,388
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B. The table below represents the shareholding pattern of our Corapatnyill stand upon conversion of the outstanding CCPS

Category | Category of | No. of | No. of fully | No. of Nos. of Total nos. | Shareholding | Number of Voting Rights held in each class of No. of Shareholding, Number of Number of Shares Number of
0] Shareholder | share paid up partly shares shares held | as a % of total securities Shares asa% Locked in shares| pledged or otherwise | Equity Shares
(n holders equity paid-up | underlying il = no. of shares (IX) Underlying | assuming full (XIny encumbered (XIII) held in
(1 shares held | equity | Depository | IV+V+VI) | (calculated as Outstanding | conversion of dematerialised
(v) shares | Receipts per SCRR, No. of Voting Rights Total as | convertible | convertible No. | Asa % No. (a) As a % form (XIV)
held (V) (D) 1957) Class eg: Class | Total a % of securities | securities (as a (a) of total of total
(VI X eg: Y (A+B+ (including | percentage of shares shares
As a % of C) warrants) | diluted share held (b) held (b)
(A+B+C2) (X) capital) (XI) =
(VI+(X) as a
% of
(A+B+C2)
(A) Promoter & 11 | 26,508,440 - - | 26,508,440 86.58 | 26508440 NA | 26,508440 86.58 - 86.58 - - - - 26,508440
Promoter
Group
(B) Public 1 4,108,436 - - 4,108,436 13.42 4,108436 NA 4,108436 13.42 - 13.42 - - - - 4,108436
(C) Non PromoterNon Public
©) @ Shares - - - - - NA NA NA NA - - - - - - -
underlying
DRs
©) (2 Shares held - - - - - NA NA NA NA - - - - - - -
by Employee
Trusts
Total 12 | 30,616,876 30,616,876 10000 | 30,616,876 NA | 30,616,876| 100.00 10000 30,616,876

* As on the date of the Draft Red Herring Prospectus there are 1,416,622 @@Rahding, currently held by Global Scrap Processors LlrnHen\rever in accordance with the terms of the Share Sale and Purchase
( seaeknowledgesi bydoar fCompang pulisuarthteGCPS Comverdiohetter, affeHi st or y

Agreement

1

as

amended

by

t he

SPA Amendment

Agreement

the filing of the Draft Red Herring Prospectus, 1,027,110 CCPS will be transferred by Global Scrap Processors Limited toeomembers of our Promoter Group, GMRPL at a purchase consideratizn

computed aftegiving effect to an IRRf 18%, applicable until the date of consummation of such tranifese 1,027,110 CCPS held by GMRPL and the remaining 389,512 CCPS held by Global Scrap Processors
Limited will be converted into 4,108,440 Equity Shares and 1,558,048 Equity Sharedjwelspat the ratio of four Equity Shares for every CCPS held, prior to filing of the Red Herring Prospectus with the RoC.
Structureo

For det ai

S

1

see

AiHi st or yl4sand

Corporate

83

on

page
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9.

(@)

(b)

(€)

Equity Shares held by top ten sharehold

ers

On the date of this Draft Red Herring Prospectus are as follows:

S. No. Name of the Shareholder No. of Equity Shares | Percentage of Equity Share
capital (%)

1. SFSL 3,649,992 14.63
2. Mohan Agarwal 3,155,820 12.65
3. Gauri Shankar Agarwala 2,670,856 10.70
4. Sanjivani 2,670,720 10.70
5. Global Scrap Processors Limited* 2,550,388 10.22
6. GMRPL 2,294,080 9.19
7. Pratibha Agarwal 2,139,684 8.58
8. FMPL 2,003,040 8.03
9. RPPL 1,989,344 7.97
10. Kalawati Agarwal 1,589,764 6.37

Total 24,713,688 99.05

* As on the date of the Draft Red Herring Prospectus, there are 1,416,622 CCPS outstanding, currently held by Global Scrap
Processors Limiteddowever, in accordance with the terms of the Share Sale and Purchase Agreement, as amended by the SPA

Amendment Agreement

(each

as defined i

n the section

AHi story

pursuant tahe CCPS Conversiohetter, after the filing of the Draft Red Herring Prospectus, 1,027,110 CCPS will be transferred

by Global Scrap Processors Limited to one of the members of our Promoter Group, GMRPL at a purchase considbeation
computed aftegiving effect to an IRRf 18%, applicable until the date of consummation of such trariiese 1,027,110 CCPS

held by GMRPL and the remaining 389,512 CCPS held by Global Scrap Processors Limited will be converted into 4,108,440
Equity Shares and 1,558,048 Equity Shares, réady, in the ratio of four Equity Shares for every CCPS held, prior to filing of

the Red Herring Prospectus with the RéCo r

further details,

see fiHiIl45%t ory a

Ten days prior to the date of this Draft Red Herring Reosgs are as follows:

nd Corpor

S. No. Name of the Shareholder No. of Equity Shares | Percentage of Equity Share
capital (%)

1. SFSL 3,649,992 14.63
2. Mohan Agarwal 3,155,820 12.65
3. Gauri Shankar Agarwala 2,670,856 10.70
4. Sanjivani 2,670,720 10.70
5. Global Scrap Processors Limited* 2,550,388 10.22
6. GMRPL 2,294,080 9.19
7. Pratibha Agarwal 2,139,684 8.58
8. FMPL 2,003,040 8.03
9. RPPL 1,989,344 7.97
10. Kalawati Agarwal 1,589,764 6.37

Total 24,713,688 99.05

* As on the date of the Draft Red Herring Prospectus, there are 1,416,622 CCPS outstanding, currently held by Global Scrap
Processors Limited-dowever, in accordance with the terms of the Share Sale and Purchase Agreement, as amended by the SPA

AmendmentAgre ment (each as

defined in the

section fAHIistor

y and Cor

pursuant tahe CCPS Conversion Letter, after the filing of the Draft Red Herring Prospectus, 1,027,110 CCPS will be transferred
by Global Scrap Rscessors Limited to one of the members of our Promoter Group, GMRPL at a purchase consittetation
computed aftegiving effect to an IRR of 18%, applicable until the date of consummation of such trahefe.1,027,110 CCPS

held by GMRPL and the renméng 389,512 CCPS held by Global Scrap Processors Limited will be converted into 4,108,440
Equity Shares and 1,558,048 Equity Shares, respectively, in the ratio of four Equity Shares for every CCPS held jimpgiof to fil

the Red Herring Prospectus withe RoCF o r

further details,

see NAHIl4t ory a

Two years prior to the date of filing this Draft Red Herring Prospectus are as follows:

nd Corpor

S. No. Name of the Shareholder No. of Equity Shares | Percentage ofEquity Share
capital (%)

1. SFSL 912,498 14.90
2. Mohan Agarwal 788,955 12.88
3. Gauri Shankar Agarwala 667,714 10.90
4. Sanjivani 667,680 10.90
5. GMRPL 573,520 9.37
6. Pratibha Agarwal 534,921 8.74
7. Global Scrap Processors Limited* 523,375 8.55
8. FMPL 500,760 8.18
9. RPPL 497,336 8.12
10. Kalawati Agarwal 397,441 6.49
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S. No. Name of the Shareholder No. of Equity Shares | Percentage ofEquity Share

capital (%)

Total 6,064,200 99.03

* As on two years prior to the filing of the Draft Red Herring Prospectus, along with 523,375 Equity Shares, Global ScsapBroce
Limited was also allotted 1,530,844 CCPB@rsuant to the Investment Agreement dated September 24, 2013. For details, see
AHi story and Corpot4ate Structuredo on page

10. Details of purchase or sale of Equity Shares by our Promoters, Promoter Group and Directors

Therehas been no purchase sale of Equity Shares or the securities of our Subsidiagiesub Promoters,
Promoter Group or owirectorsor their immediate relativesluring the sixmonth period immediately preceding

the date of filing of this Draft Red Herring Prospectdewever,our PromotersKalawati Agarwal and Pratibha
Agarwal on May 30, 2018acquired 112,883 equity shares, each, of Sanjivani, our erstwhile suhditiahjch

our Company held 51.00% of the paid up equity share capisalCompany, pursuant to a resolutairthe Board

dated May 14, 2018, divested 51.00% of the equity shares held in Sanjivani and accordingly, Sanjivani ceased to
be its subsidiary.

11. Details of Equity Shares held by our Directors and KeyManagementPersonnel

The table below sets forth thetdis of Equity Shares that are held by our Directors and Magagement
Personnel:

S. Name of the Designation Number of Percentageof Number of Percentage of
No. Director / Equity Shares | Equity Share Equity pre -Offer
KMPs held as on the | capital ason Shares held | Equity Share
date of this date of this upon Capital (upon
Draft Red Draft Red conversion of | conversion of
Herring Herring the CCPS the CCP9*
Prospectus Prospectus
1. Mohan Agarwal | Managing Director 3,155,820 12.65 3,155,820 1031
2. GauriShankar | Chairmanand 2,670,856 10.70 2,670,856 8.72
Agarwala Executive Director
Total 5,826,676 2335 5,826,676 19.03

As on the date of the Draft Red Herring Prospectus, there are 1,416,622 CCPS outstanding, currently held by Global $ssapsProc
Limited.However, in accordance with the terms of the Share Sale and Purchase Agreement, as amended by the SPA Anesmder@nt Agr

(each as defined in the section fAHistory and Co thpGCP&QomverS8anr uct ur eo
Letter, after the filing of the Draft Red Herring Prospectus, 1,027,110 CCPS will be transferred by Global $cesséhs Limited to one

of the members of our Promoter Group, GMRPL at a purchase consida@mbercomputed aftgiving effect to an IRR of 18%, applicable

until the date of consummation of such transféiese 1,027,110 CCPS held by GMRPL and theirenga389,512 CCPS held by Global
Scrap Processors Limited will be converted into 4,108,440 Equity Shares and 1,558,048 Equity Shares, respectivelyo iof thoeirat
Equity Shares for every CCPS held, prior to filing of the Red Herring Prospectush@ifRoCFor f urt her detail s,
Corporate Strldsctureo on page

see

12. The Equity Shares, which are subject to ktkshall be transferable subject to compliance with the SEBI
ICDR Regulations. The details of lo@k shall also be provided the Stock Exchanges before the listing
of the Equity Shares.

13.  Our Company, the Selling Shareholders, our Directors and the BRLMs have not entered into any buyback,
safety net and/or standby arrangements and or any other similar arrangements for the ptiiehaisy
Shares being offered through this Offer.

14. There are no financing arrangements whereby the Promoters, the Promoter Brecimrs or their
relatives have financed the purchase by any other person of securities of our Company other than in the
normal course of the business of the financing entity during the period of six months immediately preceding
the date of filing this Draft ReHerring Prospectus with SEBI.

15. Except 1,416,622 CCPS currently held by Global Scrap Processors Limited which will be converted into
5,666,488 Equity Shares in the ratio of four Equity Shares for every CCPSheegklate no outstanding
convertible secuties or any other right which would entitle any person any option to receive Equity Shares.

16. TheEquity Shares are fully paidp and there are no partly paig Equity Shares as on date of this Draft
Red Herring Prospectus.

17. The EquitySharedssued punsant to this Offer shall be fully paidp.
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18.

19.

20.

21.

22.

23.

24,

25.

26.

27.

28.

29.

30.

Except for 5,666,488 Equity Sharpsoposed to béssued pursuant to conversion of 1,416,622 CCPS
currently held by Global Scrap Processors Limited, which will be converted in the ratio of four Equity
Shares foevery CCPS heldour Company shall not make any further issue of Equity Shares and/or any
securities convertible into Equity Shares, whether by way of issue of bonus shares, preferential allotment,
rights issue or in any other manner, during the periadneencing from filing of this Draft Red Herring
Prospectus with SEBI until the Equity Shares have been listed on the Stock Exchamadjespplication

monies have been refunded, as the case may be.

Our Company presently does not have any intention grgsad, and has not entered into negotiations nor
are considering to alter its capital structure for a period of six months from the Bid/ Offer Opening Date,
by way of split or consolidation of the denomination of Equity Shares or further issue of englitgiig

issue of securities convertible into or exchangeable for, directly or indirectly, for our Equity Shares)
whether on a preferential basis or bonus or rights issue or further public offering or qualified institutions
placement or otherwise, excepat if our Company enters into acquisitions, joint venture(s) or any other
arrangements, our Company maybject to receipt of necessary approvetsisider raising additional
capital to fund such activities or to use Equity Shares as a currency fasitiggsior participation in such

joint ventures at any time during the aforementioned six moRtteided, however, that the foregoing
restrictions do not apply to: (a) the issuance of any Equity Shares under thisa@df@r) any issuance,

offer, saleor any other transfer or transaction of a kind referred to above of any Equity Shares under or in
connection with the exercise of any options or similar securifiegplicable,provided they have been
approved by our Board.

Thereshall be onlyonedenomination of the Equity Shares, unless otherwise permitted by law.

Our Company shall comply with such disclosure and accounting norms as may be specified by SEBI from
time to time.

Our Company, Directors, Promoters or Promoter Group shall not make any payments direct or indirect,
discounts, commissions, allowances or otherwisgny person in connection with making an application
for or receiving any Equity Shares pursuant to tHieiO

The Company has2 Shareholders as on the date of this Draft Red Herring Prospectus.

No person connected with the Offer, including, but not limited to, the BRLMs, the members of the
Syndicate, our Company, tBelling Shareholdeysur Directors,our Promoters, members of deromoter
Group and th&Key ManagemenPersonnelshall offer any incentive, whether direct or indirect, in any
manner, whether in cash or kind or services or otherwise to any Bidder for making a Bid.

None of the Equity Shard®ld by the Promotersr the members of our Promoter Group are pledged or
otherwise encumbered, as on the date of this Draft Red Herring Prospectus.

Except for Mutual Funds sponsored by entities related tBiaVis, SyndicateMembers and any persons
related to the BRLMs or Syndicatéembers cannot apply in ti@fer under the Anchor Investor Portion

Our Company hasot made any public issue or rights issue to the public of any kind or class of securities
since its incorporabin.

As on the date of this Draft Red HerriRgospectusneither the BRLMs nor their associates per the
Companies Acthold any Equity Shares.

Any oversubscription to the extent of 10% of the Offer can be retained for the purpose of rounding off to
the nearer multiple of minimum allotment lot while finalizing the allotment, subject to minimum allotment
being equal to [ 0]hemigimumBigsize mthis ®ffer, whi ch i s t

The Offer is being made in terms of Rule 19(2)(b) of the SCRR.Company is eligible for the Offer in
accordance with Regulation 26(1) of the SEBI ICDR Regulatiemsher, the Offer is being made through
the Book Bilding Process whereinot more tharb0% of the Offer shall be available for allocation to
QIBs on a proportionate basis. Our Company the Investor Selling Shareholderay, in consultation

with the BRLMSs, allocate up to 60% of the QIB Portion to Anchor Investors at the Anchor Investor
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31.

32.

33.

34.

35.

Allocation Price, on a discretionary basis, out of which at leasttdreewill be available for allocation to
domestic Mutual Funds onlyn the event of undesubscription or nollocation in the Anchor Investor
Portion, the balance of Equity Shares shall be added to the QIB Portion. Such number of Equity Shares
representing 5% of the QIB Portion shall be available for allocation onpoionate basis to Mutual
Funds only, and the remainder shall be available for allocation on a proportionate basis to all QIB Bidders,
including Mutual Funds, subject to valid Bids being received at or above the Offer Price. Further, not less
than 15% othe Offer will be available for allocation on a proportionate basis telNstitutional Bidders

and not less than 35% of the Offer will be available for allocation to Retail Individual Bidders in accordance
with the SEBI ICDR Regulations, subject to daBids being received at or above the Offer Price, such
that subject to availability of Equity Shares, each Retail Individual Bidder shall be allotted not less than
the minimum Bid Lot, and the remaining Equity Shares, if available, shall be allotté&&tal Individual

Bidders on a proportionate basis.

Subject to valid Bids being received at or above the Offer Price, «sotbscription, if any, in the Nen
Institutional Portion and Retail Portion would be allowed to be met with-@gdlt from other ategories

or a combination of categories at the discretion of our Company in consultation with the Book Running
Lead Managers and the Designated Stock Exchange. However;sutdeription, if any, in the QIB
Portion will not be allowed to be met with dpilver from other categories or a combination of categories.

Except to the extent of the Equity Shares offered by the Selling Shareholders for sale in the Offer for Sale,
our Promoters, members of our Promoter Group and Group Caespélh not participae in the Offer.

A Bidder cannot make a Bid for more than the number of Equity Shares offered through theubjéet,

to the maximum limit of investment prescribedderrelevant laws applicable to each category of Bidder

For further details, referto h e ¢ IOffiepRrogedurdi begi nni48lg on page

For details of our r el at ddlatgu Rarty randactiads soanclgbiaares , see
Our Company shall ensure that transactions in the Equity Shares by the Promoters and the Promoter Group

between the date oégisteringthe Red Herring Prospectus with the RoC and the Bid/Offer Closing Date,
if any, shall be reported to the Stock Exchangitsin 24 hours of such transaction

87



OBJECTS OF THE OFFER
The Offer comprises a Fresh Issue by our Company and an Offer for Sale by the Selling Shareholders.
The Offer for Sale
The Selling Shareholders will be entitled to the proceeds of the @ff&de of their respective portion of the
Equity Shares after deducting their portion of the Offer related expenses and relevant taxes the@mmp@ny
will not receive any proceeds from the Offer for Sale. All expenses in relation to the Offethath¢he listing
fees (which shall be borne by our Company) shall be shared among our Company and thetaedhgdrs in
accordance withgplicablelaws. Each Selling Shareholder shall reimburse our Company for all expenses incurred
in relation to theOffer for Sale on behalf of such Selling Shareholder.
Fresh Issue
Our Company intends to utilize the Net Proceeds from the Fresh Issue towards the following objects:
1. Prepaymenbr repaymenbf all or a portion of certain borrowings availed by @ompany and
2. General corporate purposes.
The main objects and objects incidental and ancitarthe main objectsasset out inour Memorandum of
Association enable our Company to undertake our existing business activities and the activities foiumtiéch
are being raised by us through the Fresh Issue and for which the loans proposed to be repaid from the Net Proceeds
were utilised. In additiorpur Company expects that the listing of the Equity Shares will enhance our visibility
and our brand imag@mong our existing and potential customers.

The details of the Net Proceeds are set forth in the following table:

(" in million)

Particulars Estimated Amount
Gross proceeds of the Fresh Issue [ ¢
Less: | Offer related expenses to be borne by @ampany* [ ¢
Net Proceeds [ ¢

To be finalised upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC.
Requirements of Funds

The Net Proceeds are proposed to be used in accordance with the details prdhielédlliowing table:

("_in million)
Particulars Amount
Prepayment or repayment of all or a portion of certain borrowings availed 1,25000
Company
General corporate purpo$es [ ¢

@ To be finalised upon determination of féer Price andupdated in the Prospectus prior to filing with the RoC.

In case of a shortfall in the Net Proceeds, our management may explore alternate means for such repayment or
prepayment (as the case may be), including utilisation of our internal accruals ordetih&nancing.

Means of Finance

The entire requirement of funds towards the objects of the Offer will be met from the Net Proceeds. Accordingly,
as required unddparagraph VIl C of Part A of Schedule VIII of t8&&BI ICDR Regulations, we confirm that

there is no requirement for us to make firm arrangements of finance through verifiable means towards at least 75%
of the stated means of finance, excluding the amount to be raised from the Offer.

Schedule for Utilisation of the Net Proceeds

We propose taeploy the Net proceeds for the aforesaid purposes in accordance with the estiimedete set
forth in the table below:
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in 7 Jmillion

Sr. Particulars Amount proposed to be | Estimated Utilisation of Net
No. funded from Net Proceed€’ | Proceeds in FiscaR019
1. Prepayment or repayment of all or a portiof 1,250.0 1,250.00

certain borrowings availed by our Company
2. General corporate purposes [ 6] [ 6]
Total [ 0] [ 0]
(1) To be finalised upon determinationtbé Offer Price and updated in the Prospectus prior to filing with the ROC

To the extent our Company is unable to utilise any portion of the Net Proceeds towards the aforementioned objects
of the Offer, as per the estimated schedule of utilisation specibove, our Company shall deploy the Net
Proceeds ithesubsequent Financial Years towards the aforementioned objects in accordance with the applicable
law.

The fund deployment indicated above is based on current circumstances of our businessandave to revise

its estimates from time to time on account of various factors, such as financial and market conditions, competition,
interest rate fluctuations and other external factors, which may not be within the control of our management. This
may etail rescheduling the proposed utilisation of the Net Proceeds and changing the allocation of funds from its
planned allocation at the discretion of our management, subject to compliance with applicable laws. For further
det ai IRsk Factoesie Oufimanagement will have broad discretion in how we apply the Net Proceeds,
including interim use of the Net Proceeds, and there is no assurance that the Objects of the Offer will be achieved
within the time frame expected or at all, or that the deploymentdfi¢h Proceeds in the manner intended by us

will result in any increase in the value of your investnient.o n 34 a g e

Subject to applicable laws, in the event of any increase in the actual utilisation of funds earmarked for the objects
of the Fresh Issuesuch additional funds for a particular activity will be met by way of means available to us,
including from internal accruals and any additional equity and/ or debt arrangements.

Details of Utilisation of Net Proceeds
The details of utilisation of thet Proceeds are set forth herein below:
1. Prepayment or repayment of all or a portion of certain borrowings availed by our Company

Our Company proposes t o ,25000mibia fraanthe dlef Broceegsatdwardsdutho u n t
or partial repgment or prepayment of the loan facilities availed by our Company. The selection and extent of loan
facilities proposed to be repaid from our Companyds
considerations including, among others, thstgoexpenses and charges relating to the facility including interest

rate of the relevant loan, the amount of the loan outstanding, the remaining tenor of the loan, presence of onerous
terms and conditions under the facilitgceipt of consents/waivensofn our lenders for prpaymentjevy of any
prepayment penalties and the quantum thereof, provisions of any law, rules, regulations governing such
borrowings, terms of prpayment to lenders, if any and mix of credit facilities provided by lenders.

Giventhe nature of these borrowings and the terms of repayment, the aggregate outstanding amounts under these
loans may vary from time to time and our Company may, in accordance with the relevant repayment schedule,
repay or refinance some of its existing lsavings prior to Allotment. Accordingly, our Company may utilise the

Net Proceeds for part prepayment of any such refinanceddoagysayment of additional loan facilities obtained

by it. However, the aggregate amount to be utilised from the Net Promseatsls prepayment or repayment of

loans (including refinanced or additional loans availed, if any), in part or full, would not extegtsD00million.

The prepayment or repayment will help reduce our outstanding indebtedness and debt servicisgisbstsjra
maintaining a favourable debt to equity ratio and enable utilisation of our internal accruals for further investment
in business growth and expansion. In addition, we believe that the leverage capacity of our Company will improve
our ability toraise further resources in the future to fund potential business development opportunities and plans
to grow and expand our business in the future.
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The following table provides details of loans availed by our Company &poih30, 2018 which we propose to prepay or repay, in full or in part, from the Net
Proceeds of an algsoeomifoait e amount of

(" in million)
S.Na| Name of lender Nature of Date of the loan Applicable | Sanctioned Amount Repayment schedule Purpose of availing | Pre-payment penalty,
borrowing agreement/ sanctior| interestrate | amount | outstanding as or the loan if any
letter (%) April 30, 2018
1. Axis Bank Limited Cash credit April 10, 2017 9.90% 150.00 135.29| Regular facility with annua| Working capital | Nil if payment is mad
renewal finance from own source ar
1% in case of takeovel
Bill discounting ~ March 22, 2017 8.65% 400.00 351.37| Regular facility with annual | Working capital Nil
renewal finance
2. CTBC Bank Bill discounting January 11, 2018 7.8 230.00 177.87 | Regular facility with annua| Working capital Nil
Company Limited renewal finance
3. HDFC Bank Limiteq Bill discounting  October 52012 8.50% 400.00 32186 | Regular facility with annual Working capital Nil
renewal finance
Cash credit | February 14, 2017 9.20% 250.00 98.12 | Regular facility with annua| Working capital Nil
renewal finance
4. Small Industries Term loan March 21, 2016 10.40% 100.00 75.40| Repayable in 78 installmen{| For routine capital 1%
Development Bank starting from October 201{expenditure and
of India and ending on March 202 working capital
first 77 equal monthly finance
i nstal |l maZ2058600
and |l ast i ng
285,000.
5. State Bank of India| Cash credit February 7, 2018 9.20% 800.00 499.89| Regular facility with annua| Working capital Nil
Electronic 8.10% (E renewal finance
Vendor VES)
Financing
Schemd E-
VFSo )
Total | - - - - 2,330.00 1,65980 - - -

As certified byKumar Vijay & Gupta Cq. Chartered Accountants, no exceptions have been reported in the loans set out in the table above being utilised by our
Company for the respective purposes for which they were raised.

In due course of business, divevarious operational benefits, our Company may explore possibilities of other banks participating in existing loanguditbem
part, including the loans mentioned above. Some of our financing agreements provide for thautelgratilizationand prepayment penalties. Given the nature of
these borrowings and the terms of prepayment, the aggregate outstanding loan amounts may vary from time to time. thahéheverire anynderutilization or
prepayment penalties required to be paideurttie terms of the relevant financing agreements, sodbrutilization angrepayment penalties shall be paid by our
Company out of our internal accruals.

For further details in relation to the terms and conditions under the aforesaid loan agreematitassestrictive covenants in relation thereto, 8dei nanci al
| ndebt endagetdds 0
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2. General Corporate Purposes

Our Company proposes to deploy the balance Net Proceeds, aggregatirjg do| million, t owar d
corporate purposes, subject to such utilisation not exceeding 25% bietHeroceedwf the Fresh Issydn

compliance with the SEBICDR Regulations, including but not limited to strategic initiatives, acquisitions,
partnersips and joint ventures strengthening of our marketing and distribution capabilities, meeting our working

capital requirements, meeting exigencies which our Company may face in the ordinary course of business, meeting

fund requirements which our Company niage in the ordinary course of business, meeting expenses incurred in

the ordinary course of business and any other purpose as may be approved by the Board or a duly appointed
committee from time to time, subject to compliance with the necessary previditre Companies Act and SEBI
ICDRRegul ations. Our Company©6s manage me subjecttdapplicaldec or d an
laws, will have flexibility in utilising any surplus amounts.

Offer Expenses

The total expenses of the Offeragstimated to be approximatelyf 0 ] mi Il ekperses in rekation to the
Offer other than the listing fees (which shall be borne by our Compeéltye shared between our Company and
the Selling Shareholders on a gada basis in proportion to tl&uity Shares issued and allotted by our Company
in the Fresh Issue and the Equity Shares sold by the Selling SharshottierOffer for Sale, in accordance with
applicable law. However, in the event that @féer is withdrawn by our Company for anyason whatsoever, all

the Offer related expenses will be borne by our Company. Any payments by our Company in relatidbfferthe
expenses on behalf of the Selling Sharehaldkall be reimbursed by the Selling Shareholder to our Company.
The breakup for the Offer expenses is as follows:

Activity Estimated As a % of the | As a % of the
expensed) (in” | total estimated | total Offer size®
million) Offer expense§)
BRLMs fees and commissions (including underwriting [ d [ d [ ¢
commission
Selling commission and bidding charges for Members of tf [ ¢ [ q [ ¢

Syndicate, Registered Brokers, RTAs and CBPs

Selling Commission and/processing fee for SG8Bs [ ¢ [ q [ ¢
Fees payable to the Registrar to the Offer [ [ q [ ¢
Others [ [ q [ ¢
- BSE and NSE Processing fees, SEBI filing fees, book bu [ d [ d [ ¢
software fees

- Advertising and marketing expenses, Printing and stationery [ [ q [ ¢
- Miscellaneous (Listing fees, Audit Fees, Demat Charges, Of [ q [ q [ ¢
Total estimated Offer expenses [ g [ d [ ¢

(1) Amounts will be finalised on determination of Offer Price and other details.

(2) Selling commission payable to the SCSBs on the portion for Retail Indiffidiskersand Nonlinstitutional Bidderswhich are directly
procured by the SCSBs, would be as follows:

Portion for Retail IndividuaBidderg [ &4 of the Amount Allotted (plus applicable taxg
Portion for NonlInstitutional Bidders [ @4 of the Amount Allotted (plus applicable taxq

* Amount Allotted is thproduct of the number of Equity Shares Allotted and the Offer Price.

Selling Commission payable to the SCSBs will be determined on the basis of the bidding tBrasnedhptured in the Bid Book of
BSE or NSE

No processing fees shall be payable by @ampany and the Selling Shareholders to the SCSBs on the applications directly procured
by them.

Processing fees payable to the SCSBs on the portion for Retail Individual Bidders almdtNotional Bidders which are procured by
the members of the Syndte/subSyndicate/Registered Broker/RTAs/ CDPs and submitted to SCSB for blocking, would be as follows:

Portion for Retail Individual Bidders* ~ [ Opkr valid application (plus applicablaxeg
Portion for NonlInstitutional Bidders* ~ [ ®ér valid application (plus applicablaxe3

(3) Selling commission on the portion for Retail Individual Bidders,-Matitutional Bidders which are procured by members of the
Syndicate (including their suByndicate Members), Registered Brokers, RTAL®®s would be as follows:

Portion for Retail Individual Bidders [ &4 of the Amount Allotted* (plus applicable tax
Portion for NonlInstitutional Bidders [ 6 pf¥e Amount Allotted* (plus applicable taxg
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*  Amount Allotted is the product of theamber of Equity Shares Allotted and the Offer Price.

The Selling Commission payable to the Syndicate /Syaldicate Members will be determined on the basis of the application form
number / series, provided that the application is also bid by the résp&yndicate / SuByndicate Member. For clarification, if a
Syndicate ASBA application on the application form number / series of a Syndicat8yrfsiidate Member, is bid by an SCSB, the
Selling Commission will be payable to the SCSB and not the SisdiBubSyndicate Member.

Bidding Charges payable tmembers of the Syndicate (including their-Symdicate Members), RTAs and CQifsthe portion for
Retail Individual Bidders and Nelmstitutional Bidders which are procured by them and submitt&6B for blocking, would be as
follows™ [ OpJus GST, per valid application bid by the Syndicate (including theiSsuidicate Members), RTAs and CDPs.

The selling commission and Bidding Charges payable to Registered Brokers the RTAs and CDPsteiiiriireed on the basis of the
bidding terminal id as captured in the Bid Book of BSE or NSE.

The selling commission or charges, as the case may be, payable to SCSBs, members of the Syndicate (including
their subSyndicate Members), Registered Brokers, RTéhd CDPs is subject to finalization of the Basis of
Allotment.

Interim use of proceeds

Our Company, in accordance with the policies established by the Board from time to time, wiitidfsebility

to deploy the Net Proceeds. The Net Proceedsddffer pending utilisation for the purposes stated in this section

shall be deposited only in scheduled commercial banks included in the Second Schedule of the Reserve Bank of
India Act, 1934. In accordance with Section 27 of the Companies Act, 201Gpayrany confirms that it shall

not use the Net Proceeds for any buying, trading, or otherwise dealing in the shares of any other listed company
or for any investment in the equity markets.

Bridge Financing Facilities

Our Company has not raised any bridggns from any bank or financial institution as on the date of this Draft
Red Herring Prospectus, which are proposed to be repaid from the Net Proceeds.

Monitoring of Utilisation of Funds

Our Companyshall appointa nonitoring agency in relation to theresh Issue as required under the SEE)R
Regulations prior to filing of the Red Herring Prospectus. Our Board will monitor the utilisation of the Net
Proceeds through its Audit Committee and the Monitoring Agency will monitor the utilization of NeteEsoof

the Offer and submit its report to us in terms of Regulation 16(2) of 8HBR Regulations. Our Company will

disclose the utilisation of Net Proceeds under separate head in our balance sheet along with relevant details for all
sum amounts that havnot been utilised. Our Company will indicate investments, if any, of unutilized Net
Proceeds in the balance sheet of our Company for the relevant Fiscals subsequent to receipt of listing and trading
approvals from the Stock Exchanges.

Pursuant to th&EBI Listing Regulations, our Company shall disclose to thditACommittee of the Board of
Directors the uses and applications of the Net Proceeds, on a quarterly basis. Our Company shall on an annual
basis, prepare a statement of funds utilised for mapother than those stated in this Draft Red Herring Prospectus

and place it before the Audit Committee of the Board of Directors, as required under applicable law. Such
disclosureshall be made only until such time that all the Net Proceeds have bisddti full. The statement

shall be certified by the statutory auditor of our Company. Furthermore, in accordance with the Regulation 32(1)
of the SEBI Listing Regulations, our Company shall furnish to the Stock Exchanges on a quarterly basis, a
statemenindicating (i) deviations, if any, in the actual utilisation of the proceeds of the Offer from the Fresh Issue

as stated above; and (ii) details of category wise variations in the actual utilisation of the proceeds of the Fresh
Issue from the objects difie Fresh Issue as stated above. This information will also be published in newspapers
simultaneously with the interim or annual financial results, and explanation for such variation (if any) will be
included in our Direct @bdose the AygdibCGommittea df theeBoardof Rirectors.g t h e
Comments or reports from the Monitoring Agency will also be submitted to the Stock Exchanges on utilization of
the Net Proceed¥Ve will disclose the utilization of the Net Proceeds under a separatediong with details in

our balance sheet(s) until such time as the Net Proceeds remain unutilized clearly specifying the purpose for which
such Net Proceeds have been utilized.

Variation in Objects

In accordance with Section 13(8) and Section 27 @Qbmpanies Act, 2013 and applicable rules, our Company
shall not vary the objects of the Offer without our Company being authorised to do so by the Shareholders by way
of a special resolution through postal ballot. In addition, the notice issued toareh&lders in relation to the
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passing of such special resolution (fil@ostal Ballot Notice) shall specify the prescribed details as required
under the Companies Act and applicable rules. The Postal Ballot Notice shall simultaneously be published in the
newspapers, one in English and oneHindi, the vernacular language of the jurisdiction where the Registered
Office is situated. Our Promoters or Shareholders will be required to provide an exit opportunity to such
Shareholders who do not agree to the proposal to vary the objects, at such piitsuahdnanner, as prescribed

in Chapter VIA of the SEBIICDR Regulations.

Appraising Entity

None of the objects of the Offer for which the Net Proceeds will be utilised have been appraised by any
bank/financial institution.

Other Confirmations

Apart from the proceeds from the Offer for Sale by the Selling Shareholders, no part of the pfonaciie
Offer will be paid by us to the Promoters and Promoter Group, Group Companies, the Dioeckag
Management Personnel.

Our Company has not enteredio and is not planning to enter into any arrangement/agreements with Promoters,
Promoter Group, Group Companies, Directors and Key Management Personnel in relation to the utilization of the
Net Proceeds. Further, except in the ordinary course of busihessis not existing or anticipated interest of such
individuals and entities in the objects of the Fresh Issue as set out above.
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BASIS FOR OFFER PRICE

The Offer Price will be determined by our Company anditkestorSelling Shareholder, in consation with

the BRLMs, on the basis of assessment of market demand for the Equity Shares offered through the Book Building
Process and on the basis of quantitative and qualitative factors as described below. The face value of the Equity
Sharesis  &ah and the Offer Price[isGtimes the Floor Price ar{d dtimes the Cap Price. Investors should

al so r ef er QuoBusinbkss ,RshFadtoreo nadrirdincial Statemenés o n 1f%1J and 188,
respectively, to have an informed view befaraking an investment decision.

Qualitative Factors

We believe the following business strengths allow us to successfully compete in the industry:

1 Largest recycler of aluminium alloys;

i Long-standing relationships with our customers;

i Leading supplier ofiquid aluminium;

i Strategic alliances through joint ventures;

i Strong and diversified supplier base for sourcing raw materials;

i Our manufacturing facilities, technology, quality processes and engineering expertise; and

i Experienced and qualified managemeat backed by good governance standards

For f ur t h e rOur@Bestness CanpetitiseeStrendildss a Ridk Féictord o n IRhapels,

respectively.
Quantitative Factors

Some of the information presented below relating to our Company is baskd Restated Financial Statements.
For detHRnarcial Statemerds fo n 188a g e

Some of the quantitative factors which may form the basis for computing the Offer Price are as follows:

1. Basic and Diluted Earnings Per Share i E P Safteér taking into account the impact of issue of
Equity Shares pursuant tothe bonus issue

As per our Restated Unconsolidated Financial Statements

Financial Year /period ended Basic Diluted

EPS (in ) Weight EPS (in ) Weight
March 31, 2015 1.94 1 1.82 1
March 31, 2016 4.03 2 3.79 2
March 31, 2017 25.48 3 23.98 3
Weighted Average 14.0 13.56
Nine month period ended December 31, 2017 21.15 19.91
“Not annualized

As per our RestatedConsolidated Financial Statements

Financial Year /period ended Basic Diluted

EPS (in ) Weight EPS (in ) Weight
March 31, 2015 (0.37) 1 (0.34) 1
March 31, 2016 1.00 2 0.94 2
March 31, 2017 29.55 3 27.61 3
Weighted Average 15.05 14.06
Nine month period ended December 31, 2017 28.09 26.25

#Not annualized

Note:

1. Basic EPS and Diluted EPS calculations are in accordance with the Ind AS 33 accounting standard and Rule 7, Companies

(Accounts) Rule014.
The face value of each Equity Share i&0.

2.
3. The ratios have been computed as below:

a. Basic EPS (in) = Net profit(loss) after tax, as restated for the year/ period, attributable to equity shareholders/ Weighted average

number of equity shares outstanding during the year/ period

b. Diluted EPS (in ) = Net profit(loss) after tax, as restad for the year/ period, attributable to equity shareholders/ Weighted average

number of dilutive equity shares outstanding during the year/ period
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4. Weighted average number of equity shares is the number of equity shares outstanding at the beginnjiagrottijested by the
number of equity shares issued during the year multiplied by thea@ighting factor. The timeveighting factor is the number of
days for which the specific shares are outstanding as a proportion of the total number of daytheuisaal

5. Weighted average = Aggregate of yeeise weighted EPS divided by the aggregate of weights i.e. (EPS x Weight) for each fiscal /
Total of weights

2. Price/ Earning (AP/ EO) rphd] ¢ddnpreel Eguon yt ShBAric
P/E (Unconsolidated) P/E (Consolidated)
Particulars P/E at the P/E at the P/E at the P/E at the
Floor Price Cap Price Floor Price Cap Price

P/E ratio based on Basic EHR
for the financial year ende
March 31, 2018
P/E ratio based obiluted EPS
for the financial year ende
March 31, 2018

[ 0] [ 6]

Industry P/ E ratio

There are no listed entities whose business portfolio is comparable with that of our business and comparable to
our scale of operations.

3. Ret urn on NReotN Wgater taking (ntd account the impact of issue of Equity Shares
pursuant to the bonus issue

As per our Restated Unconsolidated Financial Statemertts

Financial Year /period ended RoNW (%) Weight
March 31, 2015 2.32 1
March 31, 2016 4.65 2
March 31, 2017 22.75 3
Weighted Average 13.31
Nine month period ended December 31, 20 15.88

As per our RestatedConsolidated Financial Statements

Financial Year /period ended RoNW (%) Weight
March 31, 2015 (0.39 1
March 31, 2016 0.99 2
March 31, 2017 21.93 3
Weighted Average 1123
Nine month period ended December 31, 20 16.81

Note:
RoNW= Net profit after tax, as restated for the year/ period, attributable to equity shareholders/ Net worth (excluding mvaluati
reserve), as restated, at the end of the year/ period
* Weighted average = Aggregate of yeeise weightedRoNWdivided by theaggregate of weights i.e. RONWx Weight) for each
year] / [Total of weights]

4, Minimum Return on Increased Net Worth after Offer needed to maintain PreOffer EPS for the
year ended March 31, 2018

Particulars At Floor Price
To maintain pre-Offer Basic EPS
On Consolidated basis

On Unconsolidated basis

To maintain pre-Offer Diluted EPS
On Consolidated basis

On Unconsolidated basis

At Cap Price

%

] [ %
] % [

]
1 %

O¢| O«
O¢|O¢

[
[

%

] [ %
1 % [

]
1 %

O« O«
O« O«

[
[

5. NetAsset Val ue ( A NAVaflertagkingrintoBecount thg im@dt af issie of Equity
Shares pursuant tothe bonus issue

Particulars Consolidated () Unconsolidated ()
As at December 31, 2017 156.16 125.32
Offer Price [ 6] [ 6]
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Particulars Consolidated () Unconsolidated ()

Atfter the Offer [ 6] [ 6]
“Not annualized

Note:

NAV = Net Asset Value, as restated, at the end of the period/ year/ Number of equity shares outstanding at the end of the year/
period

6. Comparisonwith Listed Industry Peers

There are no listed entities whose business portfolio is comparable with that btiginess and
comparable to our scale of operations.

7. The Offer Price will be [0] times of the face val

The Offer Priceof [ 6] has been det er mi nneedtor®elling Sharehol@es,impany a
consultation with the BRLMsn the basis of market demand from investors for Equity Shares through
the Book Building Process and is justified in view of the above qualitative and quantitative parameters.

Investors should read the abovementioned information along fwithu r B u, sRigk Eaxter®

fiManagement Discussion and Analysis of Financial Condition and Results of Opeyajiomus

fiFinancial Statementés o n 1/A%1@,416and188 respectively, to have a more informed view. The

trading price of the Equity Sharescodllke c | i ne due t o t IReskHacoedt oarnsd nyeonut i o
may lose all or part of your investments.

8. Bonus issue of Equity Shares
Our Company issueti8,370,12B o nus S h ar e gpursoantto a resdlutioa e cuhBoard dated

May 14, 2018, irthe ratio of three Equity Shares for every one Equity Share held. For details, see the
s e c t Capital Strudituré on 7 age
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STATEMENT OF TAX BENEFITS

STATEMENT OF TAX BENEFITS AVAILABLE TO THE COMPANY AND ITS SHAREHOLDERS
UNDER THE APPLICABLE LAWS IN INDIA

The Board of Directors

Century Metal Recycling Limited (formerly known as Century Metal Recycling Private Limited)
13/6 SSR Corporate Park,

8™ Floor, Sector 27B

Delhi- Mathura Road

Faridabad

Haryana, India

Dear Sirs,

Statement of Possible Spéal Tax Benefits available to Century Metal Recycling Limited (formerly known
as Century Metal Recycling Private Limited) and its shareholders under the Indian tax laws

1. We hereby confirm that the enclosed Annexure, prepared by Century Metal Redyulitep (formerly
known as Century Metal Recycling Private Limitgthe AiCompanyo), provides the possible special tax
benefits available to the Company and to the shareholders of the Company under thedrcaohe1961
(the AActo) as amended by the Rince Act 2018, i.e. applicable for the Financial Year 2201 relevant
to the assessment year 2EA®0, presently in force in India. Several of these benefits are dependent on the
Company or its shareholders fulfilling the conditions prescribed unéeretbvant provisions of the Act.
Hence, the ability of the Company and / or its shareholders to derive the tax benefits is dependent upon their
fulfilling such conditions which, based on business imperatives the Company faces in the future, the Company
or its shareholders may or may not choose to fulfil.

2. The benefits discussed in the enclosed statement are not exhaustive and the preparation of the contents stated
is the responsibility of the Companyboslyimanded be ment .
provide general information to the investors and is neither designed nor intended to be a substitute for
professional tax advice. In view of the individual nature of the tax consequences and the changing tax laws,
each investor is advised tonsult his or her own tax consultant with respect to the specific tax implications
arising out of their participation in the proposed initial public offerings of the Company.

3. We do not express any opinion or provide any assurance as to whether:

i) the Gmpany or its shareholders will continue to obtain these benefits in future;
ii)  the conditions prescribed for availing the benefits have been / would be mednith;
iii)  the revenue authorities/courts will concur with the views expressed herein.

4. The contentsfathe enclosed statement are based on information, explanations and representations obtained
from the Company and on the basis of their understanding of the business activities and operations of the
Company.

For S.R. Batliboi & Co. LLP
Chartered Accountds
ICAI Firm Registration Number: 301003E/E300005

per Anil Gupta

Partner

Membership No: 87921
Place: New Delhi
Date:June 8, 2018
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STATEMENT OF TAX BENEFITS

Outlined below are the possible special tax benefits which may be applicable to the Company and the shareholders

of the company under the Incortex Act, 1961 (Amended as per the Finance Act, 2018)ikh&d) for Financial

Year 20182019.

A. Special tax baefits to the Company under the Act

1. Company has a unit in Integrated Industrial Estate, SIDCUL, Haridwar, India. Commercial production
in the said unit commenced in Financial Year 2Q089 (Assessment Year 20@810). On this unit,
deduction under sectio80IC of 30% of profits derived from specified undertaking can be claimed by
the Company tillAssessment Yed&0182019 (tenth year for 80IC deduction). The tenure for claiming
deduction under section 80IC on specified unit will get exhausteBiriancial Year 20172018
(Assessment Yed0182019), and benefit of deduction under section 80IC would not be available for
the specified unit fronfrinancial Yea20182019 (i.e.Assessment Ye&0192020) and thereafter.
Company is not availing any other sped¢ad benefits under the Act.

B. Special tax benefits to the shareholders of the Company under the Act

There are no special tax benefits available to the shareholders of the Company.

Note:

a. The above benefit is as per the prevailing Income Tax Act, 19&theasded by Finance Act 2018.
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SECTION IV: ABOUT THE COMPANY

INDUSTRY OVERVIEW

Unl ess noted otherwise, the information in this sect
Al umi ni um Recycl iMag201B prdparedt and/ issucdlyd a €CBHSI L Re&€RIBIar ch (t h
Reporb) on our request. Neither we nor any other persor

this information. The data may have beertlassified by us for the purposes of presentation. Industry sources
and publications generally state that the information contained therein has been obtained from sources generally
believed to be reliable, but that their accuracy, completeness and underlying assumptions are not guaranteed and
their reliability cannot be assad. Industry sources and publications are also prepared based on information as

of specific dates and may no longer be current or reflect current trends. Industry sources and publications may
also base their information on estimates, projections, forecasti assumptions that may prove to be incorrect.
Accordingly, investors must rely on their independent examination of, and should not place undue reliance on, or
base their investment decision solely on this information. The recipient should not cangtafe¢he contents in

this report as advice relating to business, financial, legal, taxation or investment matters and are advised to
consult their own business, financial, legal, taxation, and other advisors concerning the transaction.

The CRISIL Repoércontains the following disclaimer:

ACRI SI L Research, a diCRISIEd )o nh aosf tCRKW eSH Ld uLd md dareed g mMd c a
report based on the information obtained by CRISIL from sources which it considers red&thle lowever,

CRISIL does not guarantee the accuracy, adequacy or completenesgdataheport and is not responsible for

any errors or omissions or for the results obtained from the useatdfeport. Thisreport is not a
recommendation to invest/disinvest in any pany covered in theeport. CRISIL especially states that it has no

financial liability whatsoever to the subscribers/users/transmitters/ distributors ofep@t. CRISIL Research

operates independently of, and does not have access to informationeoitainby CRI1 S1 L6s Rati ng
CRISIL Risk and Infrastructure Solutions Limited (CRIS), which may, in their regular operations, obtain
information of a confidential nature. The views expressed in this Report are that of CRISIL Research and not of
CRISIbs Ratings Division/ CRI S. No part of this Report
CRI SI'L6s priorm written approval

OVERVIEW OF MACROECONOMIC SCENARIO IN INDIA

Fiscal 2018vas marked with strongacreeconomic fundamentals. However, tir@wth of GDP moderated in
201718 visavis 201617. There was an improvementerport growth, fiscal trends remained attuned to the
consolidation plans and inflation remained within thmits. The year also witnessed an increase in global
confidence inindian economy as well as improvemémtease of doing business rankinarious economic
reforms were undertaken the year which include: implementation of the goadd service tax, announcement
of bankrecapitalization, push to infrastructure devet@mt bygiving infrastructure status to affordable housing,
higher allocation of funds for highway construction @melater focus on coastal connectivity. Further initiatives
include: lower income tax for companies with anrtuahover up to 500.00milli on; allowing carryforward of
MAT credit up to a period of 15 years instead of 10 yegrseaent; further measures to improve the ease of doing
business; and, major push to digital econof8purce:Macro Economic Framework Statem@0tL8, Ministry of
Financg

From a low of 5.%6 in Fiscal 2013 growth in GDP steadily improved fthireeyears and peaked Fiscal 2016
particularly in fourth quarter (Q4) when it printed % {GVA growth also peaked in Q4 Bfscal 201$. However,
growth started slowing down from first quarter (Q1)idcal 2017 GDP and GVA growth slowed to 6% and
5.6% respectively in Q4 dfiscal 2017 GDP growth further declined to B47in Q1 ofFiscal 2018 However, the
second quarter (Q2) fiscal 2018witnessed reversal of declining trend of GDP growth, with growth increasing
to 6.3%6. The nominal GDP and GVA growth also picked up t@®ahd 8.86, respectively in Q2 ofFiscal 2018
(Source:Economic Surve2017-2018, Ministry of Finance
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Quarterly growth in GDP
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The reforms measure undertakerFiscal 2018anbe expected to strengthen and reinforce gramdimentum.
The prospects for Indian economy for flearFiscal 201%eed to be assessed in the lightwlerging global and
domestic developmentidications ae that global economic growthéxpected to pick up slightly. This can be

expectedtpr ovi de further

b o o0 s t already sthowrdaccealérationénxhp aunrentéinanciadh i ¢ h

year. On the other hand, the increasing global pridesil and other key commodities may exert an upward
pressure on the value of imports. There are signevdfal of investment activity in the economy and theent
pick up in the growth of fixed investment da@ expected to maintain momentum in the coryiey.In line with
the projections for strengthening fn di a 6 s g r datetalhinstibutyons,nthel nonminajrowth of the
economy is expected to be 1%5n the financial yeaR019 (Source: Macro Economic Framework Statement

2018, Ministry of Finance

INDIAN ALUMINIUM DEMAND REVIEW

Overall aluminium sector demand review- Fiscal 2013/ Fiscal 2018

Aluminium demand posted a healthy% growth duringhe past fiveyear period

The Indian aluminium (including primary and recycled) industry is estimatea\i®grown at about% CAGR
duringFiscal 2013 2018 period and reachexpproximately3.7 million tonnes by March 2018.

Of the total volumes growth, the demand for primary aluminium is estimated to have grapprbyimatel\6%
y-0-y and reachedpproximately\2.5 million tonnes by end of theiscal2018. This growth was largely attributed
to a modest growth in key enude segmentpower (cables and transmission ling3i. the other hand, the demand
for recycled aluminium is estimated to have gnaat a relatively faster pace approximatelyl0% CAGR during
Fiscal2013-2018 period reachingpproximatelyl.2 million tonnes by the end &iscal2018, primarily led by
healthy demand scenario for nfarrous castings from auto sector. As a resultstiae of recycled aluminium
has gradually risen to an estimatgghroximately32% inFiscal2018from approximately28% inFiscal2013.

The growth in overall aluminium demand was also supported by replacement of otkerroas or ferrous
metals withaluminium in key endise industries in the domestic market owing to better technical properties such
as optimum strength to weight ratio, low melting point, corrosion resistance, better electrical and thermal
conductivity, better recyclability etc., amongshers.
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Trend in India Aluminium Demand

Mn Tonnes CAGR ~6-7%
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Source: Industry, CRISIL Research

Key advantages offered by recycled aluminium

The sharp growth in usage of recycled aluminium is primarily attributed to its better cost ecofwomipare

to primary aluminiurp, better technical propertigsompared to other metalenvironmental benefits, and low
capital intensity.

Key advantages of recycled aluminium

Source: Industry, CRISIL Research

i Low capital intensity
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Manufacturing of aluminium through primary route involves bauxite mining, bauxite refining, smelting of
alumina etc. These activities are capital as well as energy intensive. Setting up offeesteefinery and
smelter of a minimum economic size (tggily onemillion tonne of refinery andpproximatelyd.5 million
tonnefor smelter) witha captive power plant require an investment of aroug&0.00-240.00 billion.

In comparisonmanufacturing of aluminium through recycled route involves sortingegigating scrap,
melting of scrap, ralloying, and casting into ingots. This process is carried out at a cost considerably
lower than the primary aluminium owing to lower energy requirement. Moreover, setting up of a fully
mechanised recycling unit ofillion tonne capacity would cost typically betwesgproximately 15.00-
20.00billion of investment.

Low cost of production compared to primary aluminium

One of the major advantages of manufacturing aluminium through recycling is low productias cost
against manufacturing through primary route. This low cost is attributed to significantly less energy
requirements for manufacturing through recycling route than primary route. Alsexiptence of required
alloyed elements in aluminium scrap furtiheduces alloying costs.

Perpetual recyclability and scrap availability

The inherent quality of aluminium is not affected by recycling and remains high irrespective of the number
of recycling cycles. The other key characteristics that drives the deroamdcfcled aluminium is its
perpetual recyclability, with an advantage of-pséstence of desired properties (as it is-glfeyed
specific totheenduse requirementvhen in scrap form).

Additionally, aluminium scrap is estimated to be availablabnndance globally, which further results in
increased recycling of aluminium for key ende products.

Environment friendly

Manufacturing of primary aluminium consumes significant natural resources. As per industry estimates
every 1 tonne of aluminiumrmanufactured through primary route consuméstdnnes of bauxite,-1.5

tonne of limestone, 202 cubic meter of water, armgbproximatelyl4,000 Kwh of powerln comparison
manufacturing of 1 tonne aluminium from the recycled route consumes aluminiam &xra key raw
material (saving natural resources) and consumes ociilp ®f the total power required for primary
aluminium, thereby saving natural resources and being energy efficient. Furthermore, as per the Bureau of
International Recycling (BIR), eadbnne of aluminium ingastmanufactured through primary route emits
approximately3,830kg of CQ, as compared to emission afproximately290 kg of CQ manufactured

through scrap recycling.

India Aluminium demand segmentation

Primary aluminium end-use demand breakup i FY18E Recycled aluminium end-use demand breakup i FY18E

Consumer Others Others
Durables  5-10% 15-20%
5-7%-
Packaging P;Jz\r\;zr
57%
Consumer &
Durables
2-5%
Packaging
3-5%
Auto
813% 5as 1%
¢ B&C Auto
10-15% 60-65%
B&C

12-17%

Note: E- Estimated

Source: Industry, CRISIL Research

Note: E- Estimated

Source: Industry, CRISIL Research
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Key end-use segmentsrad rationale for usage of aluminium:
1 Power

Aluminium is primarily used in overhead conductors in transmission lines; transformer coils, bus bars and

foil wraps for power cables etc. This usage is primarily driven by favorable strength to weight ttgio, be
conductivity and lower costs as compared to copper. Owing to this, of the aggregate aluminium volumes
(both primary and recycled), power segment -is esti
40% inFiscal2018.

Demand from power segment accounted foi53% of the total primary aluminium volumes, while it
accounted for a negligible share in the recycled aluminium volumes (about 1%) on account of conductivity
losses.

1 Automotive

Within the automotive segmentpuahinium is majorly used in cars, tweheelers and commercial vehicles
(both light, medium and heavy). The key components with aluminium penetration within the automotive
space include engine components, gearbox, brake casings, radiators, cylinderdreadsdion housing,
wheels, window frames and panels etc. Aluminium lowers the weight of the vehicles resulting into
reducing fuel consumption, and thereby lower,@@issions. Of the total casting requirement, recycled
aluminium occupies a major share account of better molecular properties owing to-gxistence of
desired elements in the scrap.

Majority of the players in the automotive component space, however, prefer usage of recycled aluminium
owing to better cost dynamics and inherent alloy praggrtesulting into the segment accounting for 60

65% share in recycled aluminium volumes, as agaimstoximatelyl0% share in the primary aluminium
volumes.

T Building and constructionfiB&C0)

Aluminium finds its application in the segment for makirigmindows, door frames, roofing, partitions,
false ceilings and other building hardware. Al umin

while the metal 6s strength I ends durabi | ithbsg. I ts
being built in regions with extreme weather conditions.

The share of B&C volumes in total primary and recycled aluminium accountegpooximatelyl4%
and approximatey 13% respectively. Typicallypremium real estate players rely more on primary
aluminium for their requirement.

| Consumer durables

Aluminium is used in appliances such as refrigerators, washing machine, air conditioners etc. The
penetration is high in appliances sucha@rsconditiones and washing machines. Low weight, thermal
efficiency, corrosion resistance, and freactivity to chemicals favour the use of aluminium in this
segment.

The demand from consumer durables in primary and recycled aluminium volumes is estimated to have
accounted foapproximately6% andapproximately3% respectively irfFiscal 2A.8.

| Packaging

Most common applications within the segment include personal care products, pharmaceuticals, processed
foods (soft drinks cans), containers and bottle caps. Laminated aluminium pouches (aseptic or retort
poucheshare used to pack food products such as biscuits, confectionery, butter, oil, and beverages.

The demand from packaging segment in primary and recycled aluminium volumes is estimated to have

accounted forapproximately6% and approximately4% respectively inFiscal 2018. In India, the
penetration of aluminium in packaging segment is lower than global averages owing to high costs.
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